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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

March 19, 2008
TO:
NAESB Wholesale Electric Quadrant (WEQ) Board Members, Executive Committee Members, and Interested Industry Participants
FROM:
Jonathan Booe, Meeting/Project Manager
RE:
Wholesale Electric Quadrant Leadership Meeting Notes – December 12, 2007
Dear WEQ Leadership Committee,

A leadership meeting was held on December 12, 2007.  Below are notes from that meeting:

	Administration and Welcome
	· Mr. Desselle welcomed the participants.  Mr. Booe read the antitrust guidelines.  Mr. Desselle asked the participants in the room and on the phone to introduce themselves.  The participants reviewed the agenda.  Mr. Brown moved, seconded by Mr. Oberski, to adopt the agenda as drafted.  The motion passed without objection.

	WEQ/WGQ e-Tariff Activity Update

	· Ms. McQuade provided a status update of the progress made by the multi-quadrant e-Tariff Subcommittee.  The e-Tariff Technical Task Force, led by Dick Brooks for the wholesale electric interests and Christopher Burden for the wholesale gas interests, is wrapping up the work on the technical side and the group is on schedule to vote the standard out of subcommittee and on to the WEQ Executive Committee (EC) by the end of January 2008.  Ms. Kennedy noted that three to five FERC staff members have been in every single meeting answering questions and guiding the subcommittee when necessary.  Ms. McQuade encouraged the meeting participants to attend the January 23-25, 2008 meeting if they have concerns with e-Tariff ass the organization will be expected to vote out the recommendation at the February EC meeting, which would then be filed after it is ratified.

	FERC Order 890 and Coordination with NERC
	· Ms. York provided an overview of the two items in the Order 890 Work Plan being addressed NAESB ESS/ITS and BPS (ATC Group) which do not require coordination with NERC.  These two items, the ATC Narratives and the Load Forecast and Actual Load, are on schedule to be completed within the original timeline provided by the FERC in Order 890.  The ATC Group will return focus to the Order 890 Work Plan items that require coordination with NERC in step with NERC as they are in the process of completing reliability drafts and sending out work products for initial balloting.
· The participants discussed how the WEQ Executive Committee could most effectively vet the two NERC-independent standards.  It was determined that two day EC meetings would be appropriate moving forward, given the work load of Order 890 and e-Tariff.  The participants also discussed the importance of providing adequate time between the 30 day formal comment periods and the EC meetings, so that all EC meeting material can be properly reviewed. 

	FERC Filing of Version 001 of the WEQ Standards
	· Ms. McQuade reviewed the status of the Version 001 WEQ Standards.  The draft is currently being reviewed by FERC staff members, with our contacts: Susan Pollonais and Michael Goldenberg.  It is to be filed on December 21, 2007.  Mr. Deselle noted that the draft contains the Order 890 extension and the dissolution of the JIC.  In addition, NERC will make its TLR filing that corresponds to our Version 001.
· Ms. McQuade also reviewed how to read the filing including the interdependencies of the appendices – which can take the reader from the request that originated a change, through the meetings, votes, comments and ratification to the ultimate standard language that was adopted.  Similarly, the appendices can identify all changes to a given standard, where the change originated, where it was discussed and drafted, comments that were submitted and considered, votes taken and ratifications. 

	DSM-EE Activities
	· Since the last WEQ Leadership meeting the Demand Side Management/Energy Efficiency (DSM/EE) effort has created four working groups.  Group one is drafting a preamble to put the business practices within a context of the two markets (wholesale and retail electric).  Group 2, focusing on demand response programs in the retail market, is developing the retail matrix of demand response program attributes that could lead to measure and verification business practices.  Similarly, group 3, focusing on demand response programs in the wholesale market is developing a wholesale matrix of demand response programs administered by ISOs and RTOs, is developing the retail matrix of demand response program attributes that could lead to measure and verification business practices.  Group 4 is creating a supporting glossary for the business practices that would be identified as a result of the two matrices.  Ms. McQuade and Mr. Brown also acknowledged that the contributions of the IRC have been very valuable to the subcommittee.  There was a fifth group, which has been put aside for the time being.  It was tasked with development of a matrix for demand response programs operational in the wholesale market, but not administered by ISOs and RTOs.  It was put aside as none of the participants could identify such programs.
· Mr. Winkler noted that there had been some confusion as to the name of the effort and the participants discussed whether Demand Response or Demand Resources should replace Demand Side Management as the name of the effort.  The participants agreed that the effort was appropriately named DSM/EE, as it is broad enough to describe the group’s activities.  

	Order 698 Progress
	· Ms. McQuade provided an update of the Order 698 activity.  The WGQ Business Practice Subcommittee is currently developing a capacity release index-based pricing set of standards, standards to allow for redirects, and considering modifications to the current nomination timeline to improve the coordination of the electric and gas markets.  The subcommittee is expected to finalize the index-based pricing and redirect standards shortly.  However, a segment block may occur for proposed modifications to the current nomination timeline.

· The participants discussed the potential repercussions of a segment block.  Ms. McQuade noted that NAESB is required to file all single segment blocks with FERC and in the past, FERC has adopted proposed standards despite the segment block at the EC level.

	WEQ 2007 and 2008 Annual Plan Review
	· Ms. York reviewed both the WEQ 2007 Annual Plan and the WEQ 2008 Annual Plan.  The participants discussed minor modifications that should be made during the following days Board Meeting.  

	Standards Consistency Recommendation
	· Mr. Skiba reviewed the recommendation for business practices consistency.  The recommendation calls for greater consistency in the existing business practices, improvements in the development of recommendations, and the incorporation of interpretations into the business practices.   
· The group supported the proposals and asked that minor corrections and requests for standard modifications be processed to support the proposal put forward. Mr. Skiba and Ms. Rager will follow up on such.

	Adjournment
	· Mr. Oberski made a motion to adjourn and Mr. True seconded the motion.  The motion passed without objection at 3:20 PM Central.

	Action Items from the meeting:
	1. For e-Tariff, urge EC members that are uncomfortable with the proposal to attend the January 23-25, 2008 meeting.
2. For Mr. Skiba and Ms. Rager, take the needed steps to provide for the proposal on standards consistency.


Attendance
	Name
	Organization
	Attendance

	Jonathan Booe
	NAESB
	In Person

	Scott Brown
	Exelon Corporation
	In Person

	Ed Davis
	Entergy
	In Person

	Michael Desselle
	SPP
	In Person

	Terri Grabiak
	Allegheny Energy
	Phone

	David Huffman
	NAESB
	In Person

	Laura Kennedy
	NAESB
	In Person

	Dan Klempel
	Basin Electric Power Cooperative
	In Person

	John Lucas
	Southern Company
	In Person

	Rob Martinko
	FirstEnergy Service Company
	In Person

	Rae McQuade
	NAESB 
	In Person

	Larry Middleton
	Midwest ISO
	In Person

	Stephanie Monzon
	PJM Interconnection, LLC
	Phone

	Lou Oberski
	Dominion
	In Person

	Marjorie Perlman
	Energy East Management
	Phone

	Bill Phillips
	Midwest ISO
	In Person

	Andy Rodriquez
	NERC
	In Person

	Charles Severance
	Integrys Energy Services
	In Person

	Ed Skiba
	Midwest ISO
	In Person

	Veronica Thomason
	NAESB
	In Person

	Linda Thompson
	APS
	Phone

	Roy True
	ACES Power Marketing
	In Person

	Eric Winkler
	ISO New England
	In Person

	Kathy York
	Tennessee Valley Authority
	In Person


Upcoming Meetings:
The WEQ Leadership Committee is scheduled to meet in the afternoon on March 26, 2008 in Houston, Texas.
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