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July 25, 2008
via email (dale.mcmaster@aeso.ca) and post

Mr. Dale McMaster

Alberta Electric System Operator
2500, 330 Fifth Ave. Southwest

Calgary, AB T2P 0L4
Dear Mr. McMaster:


I am writing as NAESB’s chairman on behalf of the NAESB organization, regarding subsegment designations for the independent grid operators/planners segment of the NAESB wholesale electric quadrant.  As you know, we set up this segment last year with the assumption that within nine months of population of the segment, the members of the segment
 would create subsegments in accordance with § 2.4 of the NAESB Wholesale Electric Quadrant Operating Procedures
.  We have now passed the nine-month grace period.


This issue was raised at the last wholesale electric quadrant leadership meeting.  We should now take action and propose subsegments for our members in the independent grid operators/planners segment to meet the agreement made
 when the segment was created.  The subsegments can be based on regional, geographical or functional aspects.  I have several ideas on how the subsegments could be structured, as I am sure others do.  


Once we define the subsegments, the WEQ members of the NAESB Board of Directors will be asked to approve the structure as noted in § 18 of the NAESB Wholesale Electric Quadrant Operating Procedures, after which it will be subject to ratification by the WEQ membership.  Please let me know when would be the best time to discuss this matter so that we can meet the provisions of the agreement.

With Best Regards,
Michael D. Desselle

Chairman and CEO, NAESB

cc:
Rae McQuade, President, NAESB


William P. Boswell, General Counsel, NAESB
�   The current NAESB roster of IGO members includes 10 members: Alberta Electric System Operator, California ISO, Electric Reliability Council of Texas (ERCOT), Independent Electricity System Operator (IESO), ISO New England, Inc., Midwest Independent Transmission System Operator, New York Independent System Operator, PJM Interconnection, Southwest Power Pool and TranServ International, Inc.


�   NAESB Wholesale Electric Quadrant Operating Procedures can be found at the following link: � HYPERLINK "http://www.naesb.org/pdf/weq_quadrant_procedures.doc" ��http://www.naesb.org/pdf/weq_quadrant_procedures.doc�.  Relevant sections for subsegment formation and modification of the procedures to include the subsegments are §§ 2.4 and 18, respectively. 


�   The agreement reached can be found at the following link: � HYPERLINK "http://www.naesb.org/pdf2/weq_bd112806w1.doc" ��http://www.naesb.org/pdf2/weq_bd112806w1.doc�.  It was ratified by wholesale electric quadrant membership on January 16, 2007, and the segment was seated for the June 27, 2007 WEQ EC meeting. 






