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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

July 16, 2008

TO:
NAESB Wholesale Electric Quadrant (WEQ) Board Members, Executive Committee Members, and Interested Industry Participants

FROM:
Cory Galik, Meeting/Project Manager

RE:
Wholesale Electric Quadrant Leadership Meeting Notes – June 25, 2008
Dear WEQ Leadership Committee,

A leadership meeting was held on June 25, 2008.  Below are notes from that meeting:

	Administration and Welcome
	· Mr. Desselle welcomed the participants.  Ms. Galik read the antitrust guidelines.  Mr. Desselle asked the participants in the room and on the phone to introduce themselves.  The participants reviewed the agenda. Mr. Lawson asked to add discussion on the requirement in WEQ procedure that a new segment create subsegments within nine months of creation.  That item was added to the agenda.  A motion to adopt the agenda as modified passed without objection.  

	Review and Discuss Order 890 Progress
	· Ms. McQuade stated that the subcommittee intended to make a final filing around August 6, 2008.  She asked how confident they were that conditional firm would pass the EC.  Ms. Otondo said she could not make any promises as it was a controversial issue.  They created motion documents to track the voting records.  There were three contentious issues in conditional firm; 1) What real time information needed to be posed on OASIS; 2) Resale of Conditional Curtailment Option (CCO) reservations; 3) How would it handled if someone had CCO reservations and then long term firm ATC became available.   Mr. Skiba said the issue was complicated because they were being asked to create a new product between firm and non-firm.  

· Ms. McQuade asked if doing a single topic review session with a 30 day comment period prior to the EC meeting would improve the chances of it passing.  She wanted to know how long of an extension to ask for from the FERC.  Mr. Skiba said his concern was getting a super majority and 40% from each segment.  Ms. Otondo did not think allowing for more time would change many votes.  Ms. McQuade will ask for an extension to the end of August.

	WEQ/WGQ e-Tariff Progress


	· Ms. McQuade presented a summary of the comments received in the e-Tariff NOPR.  Some of the comments focused on requesting the FERC to take steps in phasing it in.  She expected a final order to come out soon.  

	WEQ Version 001 NOPR
	· Ms. McQuade said that an item had been added to the annual plan addressing the glossary.  Ms. Rager compared NAESB and NERC glossary terms and highlighted the differences.  BPS was working on getting the two organizations’ terms into alignment.   

	DSM/EE Activities
	· Mr. Winkler reviewed wholesale electric activities.  He was expecting to have a first draft completed for internal review by mid-August so that senior management of the ISO/RTOs could review them and draft standards by the end of the 3rd quarter.   
· Ms. McQuade provided the retail electric update.  They were currently mapping air conditioning load programs to validate the matrix and to ensure nothing was missing on M&V.  Retail lagged behind wholesale by approximately a quarter.

	Review Order 698 Progress
	· Ms. Crockett reviewed the Order 698 progress.  AP Item 4b passed the Executive Committee on May 15 and passed member ratification unanimously.  
· A large number of standards passed that dealt with AP Item 4a, index based capacity release.  The standards are now to be reviewed by the Information Requirements (IR) and Technical Subcommittees. 
·  AP Item 4c reached non-consensus at the subcommittee level.  It was currently out for formal comment.  Ms. Crockett thanked the wholesale electric quadrant for their participation.
· Ms. Crockett noted that FERC came out with Order 712.  There was a request by the IR, Technical and BPS chairs to make Order 712 a priority over Order 698.  The Board and EC will be approached to determine if the priority set is correct. 

	Update on 2008 Annual Plan
	· Ms. York reviewed the WEQ 2008 Annual Plan.    There were several changes reflecting the progress that has been made within the subcommittees.  

	Review Membership Numbers and Balance 
	· Mr. Brown provided an update.  In the last quarter NAESB lost a net 13 members overall.  There were two new members and 15 members left.  
· There was discussion related to gaining members of the WEQ EC.  It was determined that subsegments would be notified of vacancies and given the opportunity to attract people to fill those seats.  If the seats are not filled within a time frame, they would be converted to at-large positions. 

· The reasons given for losing members included lack of resources and the current standards being developed were not impacting those companies.  

	Discussion on New Segment Requirements
	· Mr. Lawson discussed an issue regarding the new wholesale electric quadrant segment of ISO/RTOs.  They were required to submit a subsegment proposal nine months after population and is now overdue.  He said it was important that NAESB meet the assumptions supported when the IGO segment was formed. 

· Mr. Lucas asked if NAESB could request to be advised on those subsegments by a certain date or should the need for subsegments be eliminated.  
· Ms. McQuade recognized the credibility issue raised by Mr. Lawson, but also noted the leadership now being provided by the ISO/RTOs. She stated that the board review and make recommendations.  
· Ms. Crockett noted that the WGQ eliminated subsegments because they did not see the value in them.  She agreed the rules needed to be followed but noted they should also look at whether or not WEQ rules needed to be aligned with the other quadrants.  

· Mr. Brown asked what would need to be done if a segment wanted to do away with subsegments.  It would require changes to the quadrant procedures as given in section 18. 

· Mr. Desselle said he would talk to the ISO/RTO segment about this issue and will get an answer before the next board meeting. 

	Review other Board agenda items
	· There was no other review in the meeting. 

	Adjournment
	· The meeting adjourned at 3:07 p.m. Central.


Attendance

	Name
	Organization
	Attendance

	Jonathan Booe
	NAESB
	In Person

	Scott Brown
	El Paso Field Services
	In Person

	Jack Cashin
	EPSA
	In Person

	Valerie Crockett
	TVA
	In Person

	Ed Davis
	Entergy
	In Person

	Michael Desselle
	SPP
	In Person

	Bruce Ellsworth
	New York State Reliability Council
	In Person

	Chuck Feagans
	TVA
	Phone

	Cory Galik
	NAESB
	In Person

	Terry Grabiak
	Allegheny Power
	Phone

	Barry Lawson
	NRECA
	In Person

	John Lucas
	Southern Company Transmission
	In Person

	Rob Martinko
	First Energy
	In Person

	Rae McQuade
	NAESB
	In Person

	Art Morris
	FPL
	In Person

	Marcie Otondo
	APS
	Phone

	Denise Rager
	NAESB
	In Person

	Ed Skiba
	Midwest ISO
	Phone

	Veronica Thomason
	NAESB
	In Person

	Roy True
	Aces Power
	In Person

	Eric Winkler
	ISO New England
	Phone

	Clint Winterfeld
	Deseret Power
	Phone

	Charles Yeung
	Southwest Power Pool
	In Person

	Kathy York
	TVA
	In Person
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