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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

TO:
NAESB Wholesale Electric Quadrant Business Practices Subcommittee (BPS), Electronic Scheduling Subcommittee (ESS), Information Technology Subcommittee (ITS), NERC ATC Standards Drafting Team (ATCDT), and Interested Industry Participants

FROM: 
DeDe Kirby, Meeting/Project Manager, NAESB 

RE:
Final Minutes from the NAESB/NERC Joint ATC/AFC Meeting, Houston, TX – July 20-21, 2006
DATE:

August 8, 2006
NAESB Wholesale Electric Quadrant joint Bps/ess/its
and nerc atc standards drafting team

joint Meeting; houston, tX
July 20-21, 2006
FINAL Minutes
1. Welcome and Administration
Ms. York and Mr. Middleton welcomed the participants to the meeting.  The participants in the room and on the phone introduced themselves.  Ms. Kirby gave the anti-trust advice.  Mr. Pritchard moved to adopt the agenda and Mr. Schwermann seconded the motion.  The agenda was adopted by consensus.  Adoption of the April 5, 2006 joint meeting minutes was delayed until the next joint meeting of the NAESB WEQ BPS and ESS/ITS and NERC ATCDT to allow for additional review time.               
2. Presentation on Joint Standards Development
Ms. McQuade stated that the material covered is part of the Board Book posting for June 22, 2006.  She added that a separate presentation on the material was also available from the same date and meeting.  She stated that the template for joint development was created in February 2006 in response to the NAESB and NERC Transmission Loading Relief Standards.  She added that the template was based on the coordination between NERC and NAESB standards drafting groups when drafting the NAESB and NERC Coordinate Interchange Standards.  Ms. McQuade stated that the Joint Interchange Scheduling Working Group (JISWG) was a joint NERC and NAESB group that already developed standards jointly and did not require the use of this template.  She explained that the template would be used when both NERC and NAESB determined that joint development was required that would produce both reliability standards and commercial business practices.  Ms. McQuade stated that reliability standards (NERC) would fall under the Energy Power Act and commercial standards (NAESB) would fall under the Federal Power Act.  Ms. McQuade added that the Federal Power Act has jurisdiction over public utilities and the Energy Power Act has jurisdiction over a broader category of entities.    
The joint template was used for Available Transfer Capability (ATC)/ Available Flowgate Capability (AFC) because it is a version 1 standard and both organizations agreed that it required joint development.  NERC and NAESB executive leadership decide whether joint development is needed, with consultation and decision making by the leadership of the groups.  Once that determination is made, the standards development teams would recommend which portions should be reliability standards and which portions would be commercial business practices.  As the standards are developed and sent out for comments, the comments would be reviewed and responses crafted jointly.  Once both the NERC and NAESB teams are satisfied that the standards represent a final product, the reliability standards would be processed through and voted on by the NERC organization using its procedures, and the commercial business practices would be processed through and voted on by the NAESB organization using its procedures.  

Ms. McQuade added that joint publication will be an option for those standards that required it.  She added that NAESB would most likely grant a waiver to NERC for use of the NAESB standards (NAESB standards are copyrighted).  Ms. McQuade said that although the template was based on previous joint efforts, this was the first time the template had been used formally in a standards drafting process.  As both NERC and NAESB use the process, they may determine that process changes are needed.  She emphasized the importance of timing in the process and of the groups efforts to coordinate standards development.        
3. FERC OATT NOPR Review
NAESB Review

Ms. McQuade stated that the following week at NAESB there would be a 3 day OATT NOPR review.  Several members of the WEQ leadership had been asked to join her in clarifying which parts of the NOPR seemed to call for NAESB efforts.  Ms. McQuade said she had already read the full NOPR and highlighted areas that could require the development of commercial practices.  She stated that this work would be drafted into information comments filed with the Commission on or before August 7, 2006.  NAESB is working with the Federal Energy Regulatory Commission (FERC or “the Commission”) Office of Rates and Tariffs and the FERC’s General Counsel Office to identify possible standardization efforts by NAESB.

NERC Review

Mr. Blevins stated that NERC was also in the process of completing comments to the Commission.  NERC has identified in spreadsheet form (NERC OATT NOPR Spreadsheet) those items that call for reliability standards drafting efforts.  Mr. Blevins added that NAESB should review the spreadsheet and provide comments to NERC if they believe items identified are more commercial in nature.                     
4. NERC Updates
Mr. Blevins stated that MOD 001 had changed significantly from the version contained in the original Standards Authorization Request (SAR).  (Please see the latest version NERC MOD-001 redlined 7/20/06.)  He said the standard had been split into different sections to address the different regional methods of calculating ATC and AFC in the industry.  The Rated Path Methodology is used in the West and the Network Response Methodology is used in the East.  Mr. Blevins stated that NERC hoped to post the MOD 001 standard by August 1st for industry comment.  
Mr. Middleton clarified that NERC had not yet begun Capacity Benefit Margin (CBM)/Transmission Reliability Margin (TRM) standards related efforts.                    
5. NAESB Updates
R05004 A Processing of Transmission Service requests, which use TTC/ATC/AFC in coordination with NERC changes to MOD 001, where the allocation of flowgate capability based on historical Network Native Load impacts the evaluation of transmission service requests, requiring the posting of those allocation values in conjunction with queries  of service offerings on OASIS.
Ms. York stated that the WEQ BPS and ESS/ITS had met on July 19th and discussed item A.  She clarified that the issue for possible standards development was allocation of flowgate capability in regions where there was shared capability.  Mr. Mallinger had clarified the process of shared flowgate capability in the PJM footprint during that meeting.  Ms. York added that with this discussion the BPS and ESS/ITS could now begin drafting a business practice on this item.  

Mr. Kimm stated that the allocation process was commercial in nature.  Mr. Kershaw commented that currently the allocation process in the PJM footprint is a closed process and not open for comment or discussion.  Mr. Laverty encouraged these participants with such comments to contact their representatives in MAPP, PJM, MISO, SPP, and TVA.  Mr. Kimm stated that the person that represents MAPP district 4 in the Congestion Planning Group does not necessarily represent all customers.  

Ms. York stated that the group would begin working on business practices for this item during the August 16, 2006 meeting in Colorado Springs, CO.

R05004 B Granting of partial service by capacity requested, both partial period and partial MW

The joint NERC/NAESB group reviewed the draft language for item B (NAESB Draft Language for item B of R05004).  Mr. Wood clarified that this language would most likely be included in the WEQ technical implementation guide for the OASIS Standards and Communication Protocols.  Ms. York stated that the language would be posted for an informal 45 day comment period on August 1st.
R05004 C Defining methodology for determining prioritization of competing requests for bumping and matching

Ms. York stated that the OATT NOPR could possible change the scope of this item.  She added that Request R05019 (Modify OASIS standards and S&CP to clearly document the procedures used to implement the displacement/interruption terms of the Pro Forma tariff) should most likely be addressed with this item.  The two requests might be combined for further standardization efforts.  However, NAESB will table these items until it is clear how the NOPR affects them.  

R05004 D Defining whether contract path, for systems using flow-based analysis is between control areas or between Transmission Service Providers

Ms. York stated that additional clarification on this item was also given during the July 19th meeting.  She added that participants discussed that contract path was between providers and Control Areas.  NAESB has plans to move forward with a business practice based on this distinction.

R05004 E Processing of Transmission Service Requests which use CBM/TRM (including the amount of CBM to be made available as Non-firm Transmission Service

Ms. York and Mr. Wood stated that NAESB had not begun development on this item yet and would try to coordinate action with NERC’s future plans for development of the CBM/TRM reliability standards.  

Additional Discussion

Mr. Pritchard noted that the scope of ATC was both commercial and reliability in nature.  He added that the definition NERC develops for ATC should address that.  For instance, some entities post hourly and weekly Non-firm as well as Firm.  He added that some entities may post ATC with or without deducting the Non-firm hour.  This type of posting of transmission capability is not fully considered in the definition NERC has drafted.  He asked that NERC consider including posting differences in its definition for ATC so that NAESB would not need to develop an additional definition for the term.  He added that if two definitions existed, they could become inconsistent.  Mr. Blevins stated that the definition was left non-specific.  The issue of definitions will be discussed in more detail.  It was noted that comments on definitions in MOD 001 should also be filed with NERC and addressed by the joint group at the next meeting.
Mr. Black asked if curtailable and non-curtailable could be used in the standards instead of Non-firm and Firm, since the former terms were at a higher level.  Mr. Schwermann noted that there was confusion in the West on what Non-firm encompassed.  Mr. Schwermann also asked that a chart be kept to clarify which standards were being developed in what organization.  It was noted that this might be beneficial in light of the upcoming OATT NOPR work related to ATC/AFC.  Volunteers are needed to assist in the drafting of this chart. 

Ms. York noted that she had reviewed NERC MOD 001 and noted those places where data exchange and posting is discussed.  In the areas where “shall be provided” is noted, Ms. York questioned if business practices needed to be written to clarify these posting procedures.  Mr. Blevins stated that much of this information was not generally posted on OASIS and some of it was confidential in nature.  Mr. Middleton noted that those standards where NAESB business practices were necessary generally noted that entities should conform with FERC posting requirements.  Ms. York stated that NAESB would review the NERC standards in light of this explanation.          
6. Next Steps/Future Meetings
Mr. Blevins stated that NERC had several more drafting conference calls scheduled.  He added that NERC would be hosting the next joint meeting.  The possible date and location for the next joint meeting is Atlanta, GA on October 4-6, 2006.  
7. Adjourn
Mr. Pritchard moved to adjourn and Mr. Schwermann seconded the motion.  The meeting was adjourned by consensus at 3:43 p.m. Central time on July 20, 2006. 
8.  Attendance
	Last Name 
	First Name
	Organization
	In Person/Phone

	Barredo
	Kiko
	Florida Power & Light
	In Person

	Bissonnette
	Victor
	HydroQuebec Transenergie
	Phone

	Black
	Shannon
	Sacramento Municipal Utility Dist.
	In Person

	Blevins
	Bill
	NERC
	In Person

	Busbin
	Jim
	Southern Company
	Phone

	Calhoun
	Clay
	MISO
	Phone

	Carlson
	Ron
	Southern Company
	In Person

	Carter
	DuShaune
	Southern Company
	In Person

	Erhardt
	Lane
	Basin Electric
	Phone

	Falls
	Chuck
	Salt River Project
	In Person

	Gonzales
	Angela
	NAESB
	In Person

	Halpin
	Fran
	Bonneville Power Administration
	Phone

	Henery
	Nick
	American Public Power Assc.
	In Person

	Kershaw
	Ray
	ITC Transmission
	In Person

	Kirby
	DeDe 
	NAESB
	In Person

	Kimm
	Dennis
	MidAmerican Electric Company
	In Person

	Kovacs
	Ross
	Georgia Transmission 
	In Person

	Laverty
	Eric
	MISO
	Phone

	Lee
	Laura
	Duke Enrgy
	In Person

	McQuade
	Rae
	NAESB
	In Person

	Middleton
	Larry
	MISO
	In Person

	Morasco
	Rob
	PJM 
	In Person

	Pewarski
	Jim
	MISO
	Phone

	Pritchard
	Alan
	Duke Power
	In Person

	Saini
	Narinder
	Entergy
	In Person

	Schweighart
	Nathan
	Tennessee Valley Authority
	In Person

	Schwermann
	Bob
	Sacramento Municipal Utility Dist.
	In Person

	Schull
	Matt
	North Carolina Municipal
	Phone

	Smith
	Jerry
	Arizona Public Service
	In Person

	Wood
	J.T.
	Southern Company
	Phone 

	York 
	Kathy 
	Tennessee Valley Authority
	In Person
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