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Draft Minutes
1. Welcome

Ms. McQuade opened the meeting and welcomed the meeting participants on the phone. Mr. Huffman read the antitrust guidelines. The participants reviewed the draft agenda. Ms Crockett moved to adopt the agenda and Mr. Oberski seconded and it was unanimously approved. Ms. McQuade asked for a member of the WEQ Interpretations Subcommittee to volunteer to chair this meeting. Mr. Schwermann agreed to chair the meeting. Ms. McQuade went on to state that this committee was formed to address requests for clarifications on NAESB WEQ standards.  The first such request was submitted by Allegheny Energy as C07001 and seeks for NAESB to determine whether the WEQ Standard 011-1.2 applies to a generation facility that uses natural gas only as a start-up fuel, but not otherwise for operation.
2. Review of Interpretations Subcommittee Procedures 
Ms. McQuade began by explaining that the Interpretations subcommittee was formed by the Wholesale Electric Quadrant and that the WEQ Interpretations Subcommittee was tasked with drafting formal responses to requests for clarification to WEQ standards. The responses drafted by the WEQ Interpretations Subcommittee will follow the same procedures for adoption and ratification and are given the same weight as standards.  The draft response is posted for a thirty day comment period followed by consideration and vote by the WEQ Executive Committee and WEQ member ratification.  The ratified response is then submitted to the FERC. The Interpretations Subcommittee is a named subcommittee and is balanced across WEQ segments. 
Mr. Schwermann asked if there were any further questions on Interpretations Subcommittee procedures. There were none so the committee moved forward to the next agenda item. 

3. Review and discussion of request for interpretation C07001
Mr. Schwermann opened the floor to discussion of Allegheny Energy’s request for clarification. The Allegheny request is posted on the WEQ Clarifications Request page: C07001.  Ms. Crockett stated that the definition of “material changes” will be highly individualized depending upon the location. 
Mr. Oberski commented that the request seeks to determine if the standard should apply to generators which use gas to start up or to all generators which use gas. Mr. Schwermann stated that the standard could apply regardless of the amount of gas used. Mr. Oberski noted that when the Energy Day Subcommittee group created these standards, it was not the intent to include coal plants as part of the gas-electric communication standards. Ms. Crockett agreed but added that the use of gas by coal plants could become significant. Mr. Gildea noted that a small amount of gas may be used for cycling by a coal plant, but if cycling occurred very frequently, every day or every week for example, the amount of gas usage could become significant. Mr. Oberski stated that he did not foresee that a coal plant would cycle on a frequent basis. Mr. Wood stated that a coal plant can uses gas as a supplement during category 3 situations, which could be considered significant. Mr. Oberski asked Ms. Crockett and Mr. Wood if they felt this request should be sent to the WEQ BPS. Ms. Crockett suggested the possibility of a joint interpretations subcommittee meeting with the WGQ Interpretations Subcommittee to try and determine a definition of material gas usage. 
Ms. Weathers stated that what is determined to be material may be determined by the contractual relationship with the gas provider - depending on whether they are a retail or wholesale provider. Mr. Schwermann suggested factors such as whether the generators start up gas is from wholesale or retail gas providers. Ms. McQuade asked if the determination is therefore a jurisdictional issue. Ms. Crockett responded that it was not a jurisdictional issue. Ms. Weathers stated that it is a jurisdictional issue to the extent that the standard at issue is a WEQ standard that was adopted by the FERC. Ms. McQuade stated that if a generator has a contract with a gas supplier that includes an agreement on what amount of gas is considered material, then the agreement should be determinative and should not be codified. 
Mr. Davis said he reviewed Order 698 and noted that the generator should communicate with the pipeline in order to fulfill 011-1.2. Mr. Oberski stated that he did not think it was the intent of the subcommittee that drafted the gas-electric communication standards that the standards were to apply to coal fired generators and that the gas materiality issue should be determined by the terms agreed upon by the generator and supplier. The subcommittee was in agreement that this standard should not apply and that the definition of material gas usage should be determined by the terms agreed upon between the generator and its suppliers. 

Ms. McQuade asked if the interpretation should state that the generator and supplier should agree to terms themselves.  Mr. Schwermann suggested adding language that certification is not required. The generator  should come to a resolution with its supplier. Ms. McQuade clarified by stating no certification would be needed, unless specifically determined by the generator and its supplier.

Ms. McQuade pointed out that the subcommittee did not have to vote on a recommended interpretation during this meeting, and that the group could deliberate and vote later in the week.  Mr. Oberski suggested the subcommittee show the WGQ Interpretations Subcommittee the draft interpretation.  She added that the draft interpretation would be presented to the WGQ.  Ms. McQuade asked Ms. Crockett if she thought the WGQ participants would find the draft interpretation acceptable. Ms. Crockett responded that she did not think this outcome would be a problem for the WGQ. Ms. McQuade next asked Ms. Klodowski, as the requester, if the proposed interpretation is acceptable. Ms. Klodowski supported the determination and proposed interpretation. 
Mr. Oberski stated that the standard was directed at gas fueled generators and not gas start up coal plants. Mr. Davis asked if the standard was limited to start up.  Ms. Crockett responded that as the language of the standard currently states, the applicability is not limited to start up generators.  Ms. McQuade responded with addressing the definition of the PPO term as stated in WEQ 011-0.2 in that the term defines gas fired electric generator facilities.  If the generator plant is non-gas generator then the standard does not apply.  Ms. Crockett brought up the issue of a dual-fuel plant and how the standards would apply to dual fuel plants. Ms. McQuade responded that this should be addressed with the Wholesale Gas Quadrant members. Mr. Skiba suggested the standard could reference FERC Order 698 paragraphs 12 and 13 to reflect the definitions of a PPO and TSP.  Ms. Klodowski asked for a definition of a gas fired generation plant. Ms. Crockett suggested using Mr. Skiba’s FERC references. 
Finally, Ms. McQuade volunteered to draft an interpretation for the subcommittee to review. Mr. Schwermann suggested a vote by Friday October 5th and the subcommittee agreed. 

Mr. Schwermann asked for further discussion. There was no further discussion.  
The proposed interpretation is quoted below:
The NAESB WEQ 011 standards (Gas/Electric Coordination) were not intended to be applicable to non-gas-fired generators.  The NAESB WEQ definitions (WEQ-011-0.1 and WEQ-011-0.2)
 are specific that: 

1. Power Plant Operator is the term used to describe the entity(ies) that has responsibility for gas requirements for a natural gas-fired electric generating facility(ies) and is responsible for coordinating natural gas deliveries with the appropriate Transportation Service Provider(s) (TSP) to meet those requirements.

2. A Power Plant Operator’s Facility is the term used to describe the natural gas-fired electric generating unit(s) under the direct control of the Power Plant Operator.

Both of these definitions apply directly to the standard under consideration – WEQ-011-1.2.

Moreover, in FERC Order No. 698 (Docket Nos. RM96-1-027 and RM05-5-001), paragraphs 1, 12 and 13, as well as in several other locations, the Commission noted that the coordination and communication required by these standards are applied to gas-fired power plant operators and pipelines.
  In paragraph 1, it i s noted that the standards will help improve coordination between the gas and electric industries in order to improve communications about scheduling of gas-fired generators.  In paragraph 12, it is noted that the standards will ensure that pipelines have relevant planning information that will assist in maintaining the operational integrity and reliability of pipeline service, as well as providing gas-fired power plant operators with information as to whether hourly flow deviations can be honored.  Similarly, in paragraph 13, it is noted that the information provided through implementation of the standards should assist reliability coordinators in assessing the relative reliability of various gas-fired generators.

As such, with the NAESB definitions for WEQ-011-0.1 and WEQ-011-0.2, and the FERC cites noted, the intent of the standards to be applied to gas-fired generation facilities has been demonstrated.  It is not demonstrated that these standards were to be applied to non-gas-fired generation facilities, (i.e., facilities that do not rely upon natural gas for daily operations – such as coal-fired power plants).

4. Adjourn

Mr. Oberski moved to adjourn and Ms. Crockett seconded and the meeting was adjourned.  The meeting adjourned at 12:00 PM.

5. Attendance -   
	Name
	Organization
	Member/Observer

	Valerie Crockett
	TVA
	Member

	Jane Daly
	APS
	Observer

	Ed Davis
	Entergy
	Member

	Michael Gildea
	Constellation
	Member

	Steve Greenleaf
	Certificate Authority ISO
	Member

	David Huffman
	NAESB
	Observer

	Amy Klodowski
	Allegheny Energy
	Observer

	Rae McQuade
	NAESB
	Observer

	Larry Middleton
	Midwest ISO
	Member

	Lou Oberski
	Dominion
	Member

	Bob Schwermann
	SMUD
	Member

	Ed Skiba
	Midwest ISO
	Observer

	Paul Sorenson
	OATI
	Member

	Wendy Weathers
	Salt River Project
	Member

	JT Wood
	Southern Company
	Member

	Kathy York
	TVA
	Observer


� The NAESB WEQ definitions cited in the draft interpretation for C07001 are:


WEQ-011-0.1:  Power Plant Operator (PPO) is the term used to describe the entity(ies) that has responsibility for gas requirements  for a natural gas-fired electric generating facility(ies) and is responsible for coordinating natural gas deliveries with the appropriate Transportation Service Provider(s) (TSP) to meet those requirements.  The PPO performs a number of coordinated activities, including, but not limited to, power plant operations, unit dispatch, natural gas procurement and/or gas transportation arrangements.  Because each PPO is structured differently, specific responsibilities within each PPO should be determined by the PPO and the point of contact for the PPO should be communicated to the TSP(s). This definition applies to NAESB WEQ Standard Nos. WEQ-011-0.2, WEQ-011-1.1, WEQ-011-1.2, WEQ-011-1.3, WEQ-011-1.4, WEQ-001-1.5, and WEQ-011-1.6 and NAESB WGQ Standard Nos. 0.2.2, 0.3.11, 0.3.12, 0.3.13, 0.3.14, and 0.3.15.


WEQ-011-0.2:  A Power Plant Operator’s Facility is the term used to describe the natural gas-fired electric generating unit(s) under the direct control of the Power Plant Operator.  This definition applies to NAESB WEQ Standard Nos. WEQ-011-1.2 and WEQ-011-1.3 and NAESB WGQ Standard Nos. 0.3.12 and 0.3.13.





� For FERC Order No. 698, the cites in the draft interpretation for C07001 are:


1.	The Federal Energy Regulatory Commission (Commission) is amending parts 38 and 284 of its open access regulations governing standards for business practices and electronic communications with interstate natural gas pipelines and public utilities.  The Commission is incorporating by reference certain standards promulgated by the North American Energy Standards Board (NAESB).   Incorporation by reference of these standards will establish communication protocols between interstate pipelines and power plant operators and transmission owners and operators.  This will help improve coordination between the gas and electric industries in order to improve communications about scheduling of gas-fired generators.  Improved communications should enhance reliability in both industries.


12.	The coordination and communication required by these standards will help improve the reliability of both the gas and electric industries by ensuring that all parties have information necessary for the scheduling and dispatch of natural gas-fired generation, and for the scheduling of the natural gas transportation necessary to supply fuel to these generators.  The standards, for example, would require gas-fired power plant operators and pipelines to establish procedures to communicate material changes in circumstances that may affect hourly flow rates.  These standards ensure that pipelines have relevant planning information that will assist in maintaining the operational integrity and reliability of pipeline service, as well as providing gas-fired power plant operators with information as to whether hourly flow deviations can be honored.  


13.	The standards further improve communication by requiring electric transmission operators and power plant operators to sign up to receive from connecting pipelines operational flow orders and other critical notices.  These standards ensure that operators of the electric grid can stay abreast of developments on gas pipelines that can affect the reliability of electric service.  The standards require that, upon request, a gas-fired power plant operator must provide to the appropriate independent electric balancing authority or electric reliability coordinator pertinent information regarding its service levels for gas transportation (firm or interruptible) and for gas supply (firm, fixed or variable quantity, or interruptible).  This information should assist reliability coordinators in assessing the relative reliability of various gas-fired generators.  
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