[image: image1.png]



                                        North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org
Home Page: www.naesb.org


via email and posting

TO:
NAESB WEQ Interpretations Subcommittee (via email and posting) and Interested Parties (via posting)
cc:

WEQ EC Members, WEQ EC Alternates, WEQ Board Members, Bill Boswell, Amy Klodowski
RE:
Conference Call – October 2, 2007
DATE:

September 17, 2007
Dear NAESB WEQ Interpretations Subcommittee,
First, welcome aboard!  A WEQ Interpretations Subcommittee conference call has been scheduled for October 2, 2007 from 10:00 a.m. to noon Central.  The subcommittee will review C07001, a request from Allegheny Energy regarding the use of the term “power generator” as it applies to the gas-electric communications standards WEQ Standard 011-1.2.  A draft agenda is shown following.  
If work papers are received for this meeting, they will be posted as they are received.  The work papers as they are posted may be downloaded from the NAESB web site, (http://www.naesb.org/weq/weq_interpretations.asp).  Please call the office (713-356-0060) for call-in instructions if you would like to participate or reference the email that accompanied this notice.  The work products resulting from a review and consideration of the request for interpretation will be forwarded to the NAESB membership and interested parties for a formal comment period of at least 30 days.  After the comment period concludes, the work products and comments will be forwarded to the NAESB WEQ EC for its consideration. This, as with all NAESB meetings, is an open meeting.
We look forward to your attendance.

WEQ Interpretations Subcommittee

Draft Agenda

1. 
Administrative

· Antitrust Guidelines
· Welcome to Attendees
· Adoption of Agenda
2. 
Review of Interpretations Subcommittee Procedures
3.
Review and discussion of request for interpretation C07001

4.
Identification and Assignment of Tasks

5.
Other Business

6.
Adjourn
Enclosures:
Interpretations Subcommittee Members



Request for Interpretation C07001



Interpretations Subcommittee Procedures

WEQ Interpretations Subcommittee Members:
	End User Segment
	Lou Ann Westerfield, Idaho Public Utility Commission

	
	Paul Sorenson, Open Access Technology International

	IGO Segment
	Larry Middleton, Midwest Independent Transmission System Operator

	
	Steve Greenleaf, California Independent System Operator

	Marketer/Broker Segment
	Brenda Anderson, Bonneville Power Administration

	
	Valerie Crockett, Tennessee Valley Authority

	Transmission Segment
	Ed Davis, Entergy Services

	
	J.T. Wood, Southern Company Services

	Generation
	Mike Gildea, Constellation Energy

	
	Lou Oberski, Dominion Resources Services

	Distribution/LSE Segment
	Wendy Weathers, Salt River Project Transmission and Generation Dispatching

	
	Bob Schwermann, Sacramento Municipal Utility District


REQUEST FOR CLARIFICATION OR INTERPRETATION

C07001
Date:  August 28, 2007 

Requester Name:  
Amy Klodowski, Senior Attorney

Company: 

Allegheny Energy, Inc.

Phone, Fax, E-mail: 
724-838-6765, 724-838-6464, aklodow@alleghenyenergy.com

NAESB Standard Number:  WEQ Standard 011-1.2

Clarification or interpretation request:

On June 25, 2007, in the proceedings at Docket Nos. RM96-1-027 and RM05-5-001 and Order No. 698, FERC adopted NAESB WEQ Standard 011-1.2 (among other NAESB standards not relevant to my question). In its final rule FERC included a requirement that pipelines and public utilities subject to the standards file a statement with FERC demonstrating compliance therewith on or before November 1, 2007.   Allegheny Energy, Inc. questions whether the WEQ Standard 011-1.2 applies to a generation facility that uses natural gas only as a start-up fuel, but not otherwise for operation (i.e. the units are not "natural gas-fired electric generating facilities", at least as the term normally is used).  The gas used for the start-up of the two affected generating units is minimal (between 150-750 Dth depending on whether the start-up is from a “cold”, “intermediate” or “hot” condition).  I requested an interpretation from the FERC staff member listed as the agency’s contact on the rule and he didn’t know the answer; he suggested we contact NAESB.
Possible interpretations or clarifications, if known:

(1)  The impact that even a coal plant with only gas-fired start-up can have on a pipeline may lead one to determine that the standard would apply to such facilities. The standard reads in part, “...to communicate material changes in circumstances that may impact hourly flow rates ...”.  Going from 0 to X during start-up for both types of generation could impact a pipeline’s hourly flow rates.   Therefore, the certification is required.

(2) Non-gas fired generation plants are typically not categorized as "natural gas-fired electric generation facilities” due simply to the fact that they use some natural gas incidental to start-up.  The gas needed for start-up is a relatively small amount and should not impact a pipeline’s hourly flow rates.  Therefore, the certification is not required.

This form is to be submitted to the NAESB office, both in electronic and written form.

North American Energy Standards Board operating Practices
procedures for interpretation
The Interpretations Subcommittee is a segment-balanced named member subcommittee of the each quadrant’s Executive Committee (EC), whose mission is:

· to receive Requests for Interpretation of NAESB Standards and Model Business Practices; 

· to solicit input as to the source and nature of the circumstances giving rise to the Request for Interpretation; and

· to work in conjunction with other subcommittees within NAESB to develop recommendations with respect to the processing of a Request for Interpretation, in response to such requests; for review and determination by the quadrant’s EC.

1.0
request for interpretation


Interpretations shall be initiated, as warranted, in accordance with the procedures set forth herein, and in compliance with the NAESB Operating Practices -- "Procedures for Adopting Standards".


Requests for interpretation shall be submitted electronically to the NAESB Executive Director using the attached form.  The request will be forwarded to the applicable quadrant’s EC and Interpretation Subcommittee. The Interpretation Subcommittee shall prepare a response for the EC.  The request and all comments and work papers provided for the request will be posted on the NAESB web site.  

2.0
interpretation subcommittee


Each quadrant’s EC shall form a standing Interpretation Subcommittee, whose membership shall be comprised of two NAESB members from each segment of that quadrant, as selected by the respective segment members of that quadrant.  The members of the subcommittee can invite others to participate as needed.  All meetings or conference calls will be open for participation to any interested party, regardless of NAESB membership status.  

The subcommittee's only function is to respond to written requests for interpretation. The subcommittee reports to the EC.  The responses prepared by the Interpretation Subcommittee shall be forwarded to the Executive Director for distribution to the EC.  

The members that comprise the Interpretations Subcommittee shall be (i) NAESB members in good standing; and (ii) current Board members, current EC members or current EC alternates of the applicable quadrant.  The segment members of the applicable quadrant will select the two representatives to be seated on the Interpretations Subcommittee.  

The term of service is determined by the Interpretations Subcommittee.  As vacancies occur, the members of the applicable segment for the vacancy will choose, through election, new members of the Interpretations Subcommittee.


The Interpretation Subcommittee shall meet as often as is necessary to prepare responses to the requests for interpretation.  The meetings can be held via phone conference and decisions can be made through notational ballot if the subcommittee so determines.

3.0
RESPONSES to requests for interpretation


The interpretations drafted by the Interpretation Subcommittee will be forwarded to the Executive Director for distribution to the EC.  The EC shall consider the responses at the next regularly scheduled meeting and vote on adoption of the interpretation. 


The EC must approve all interpretations following the voting requirements in Article V, Section 4 of the Certificate of Incorporation.  If interpretation requires that an existing NAESB standard be modified, the procedures for revising a standard will be used, as defined in the NAESB Operating Practices -- "Procedures for Adopting Standards".  The Interpretations Subcommittee will draft the request for standards modification.


The action taken by the EC and the resulting interpretation shall be forwarded to the requester and posted on the NAESB web site.  All attempts should be made to complete a response and forward such to the requester within 90 days of receipt of the request. 

4.0
Steps to be followed for an interpretation

1.
Request for interpretation should be submitted electronically to the NAESB office using the approved form. 

2.
The request is posted on the NAESB web site and forwarded electronically to the EC and Interpretation Subcommittee.

3.
An industry comment period follows on the submitted request - with comments to be filed with the NAESB office electronically. The comments will be posted on the NAESB web site.  The comments will be forwarded to the members of the Interpretation Subcommittee.

4.
Meeting notices and agenda items would be posted on the web site prior to the time when the Interpretation Subcommittee meets to discuss the submitted request and comments filed on the request.

5.
The meetings are open to any interested party regardless of membership status within NAESB.

6.
The Interpretation Subcommittee drafts a response to the request, which is posted on the NAESB web site.  The response can take the form of: (i)  an interpretation, (ii) a withdrawal from the requestor, or (iii)  a recommendation that the interpretation is better addressed as a request for standards development or standards modification.

7.
If an interpretation is drafted, a formal industry comment period follows regarding the response from the Interpretation Subcommittee.  Comments should be submitted to the NAESB office electronically.  The comments will be posted and forwarded to the EC and Interpretation Subcommittee.

8.
At the next EC meeting, the EC will consider the response and submitted comments, and vote on the response. To adopt an interpretation requires the same threshold of affirmative votes by the EC as the adoption of a standard.

9.
General membership vote, to ratify the EC adoption, will be called, in the same manner as is used for ratification of standards.

10.
Overall, the Interpretation Subcommittee and EC are encouraged to act expediently such that the timeline of the above nine steps not exceed 90 days.  
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