To: WEQ ESS/ITS Regarding

From: Southern Company Generation

Re: Proposed WEQ-001 Appendix C – OASIS Exemptions

Date: November 30, 2007


SCGen acknowledges that the FERC has granted various exemptions associated with the NAESB OASIS standards and that those exemptions should somehow be addressed within the standards.  However, SCGen believes that these exemptions have already been addressed and that the “broad-based” proposals in this recommendation are far too generic and universally applicable to be beneficial for a NAESB Business Practice Standard.  As written, these “exemptions” apply to all entities in the “broad-based” category, regardless of whether or not the entity actually has such an exemption.  While it is possible – even likely - that all entities within a “broad-based” category will have a certain exemption, such is not necessarily an unqualified given fact.  Therefore, these “broad-based” exemptions should not universally exempt all entities within those categories, but rather should only exempt those entities that can demonstrate that they have the appropriate FERC waiver.  Furthermore, these exemptions appear to almost exclusively address RTO and ISO exemptions while other waivers and exemptions have been intentionally ignored (see proposed introductory language, which states: “This appendix is not intended to document individual organization tariff waivers or exemptions”).  It seems problematic to SCGen to broadly and generically address exemptions associated with one particular segment of the industry while completely ignoring all other exemptions.  The above notwithstanding, it seems to SCGen that the appendix is actually unnecessary given the following proposed introductory language 

In response to the WEQ ESS/ITS request for information comments regarding the proposed WEQ-001 Appendix C, Southern Company Generation (“SCGen”) provides the following.

“In the event of conflicts between the NAESB OASIS business practices and an individual approved tariff, the tariff shall prevail as documented in the Introduction section of WEQ-013”
The language in WEQ-013 already addresses the exemptions in such a manner as to adequately satisfy the Commission’s directives.  Therefore, SCGen recommends that the WEQ ESS/ITS choose one of the following two options for addressing waivers
a. Do nothing, as WEQ-013 already addresses them and therefore Appendix C is unnecessary.
b. Instead of a broadly applied Appendix C focused on one industry segment, add a requirement within WEQ-001 specifying that all entities must post their specific waivers under the “General Information” portion of their OASIS.

SCGen believes Option “a” is the more appropriate option.  However, if Option “a” is not a viable choice, then Option “b” provides a more uniformly applied solution to the perceived problem.  Option “b” would provide for a common, transparent location on all OASIS sites for transmission providers to list their individual waivers, thus eliminating any confusion regarding the applicability of such waivers.
WEQ ESS/ITS response (12/06/07):  After much discussion the subcommittee approved by vote the following:

“Approve Recommendation “Appendix C – OASIS Exemptions” as amended and attached Appendix C document as amended for posting for formal comments and action by the WEQ EC with additional requirement that the WEQ ESS/ITS consider amending WEQ-001 to include a requirement for a standard hyperlink on the provider’s OASIS home page to direct customers to provider specific business practices, waivers and exemptions.”
The ESS/ITS believes that FERC expects the variations to be reflected in the standards (Order 676, paragraph 78) and also believes that the WEQ EC expressed an expectation that the ESS/ITS would include these exemptions in business practices.
From Order 676:

78. Now that the WEQ is developing these standards, we prefer that initially all regional and other generic requests for variances, such as to accommodate different business models, be raised during the WEQ standards development process, and we encourage participation by all interested persons in that process.
[56]  The standards adopted by the WEQ recognize the need, in specific circumstances, for regional differences to be recognized in a national standard.
[57]  Having the WEQ consider requests for regional differences to be reflected in a specific business practice standard will allow all industry segments, at the outset, to determine whether the standard should recognize such differences.  By first submitting the request to the WEQ during development of the standard, the request may be resolved during the WEQ process.  Even if the request is not resolved by the WEQ, the process will help create a record should the requester seek a variance or waiver when the standard is presented to the Commission.



As always, SCGen appreciates the opportunity to participate in this important NAESB process. 

Joel Dison




John Ciza

Marketer/Broker Segment


Generator Segment

Southern Company Generation

Southern Company Generation

�[1] NAESB has recognized the need for standards reflecting different business models.  In developing standards for pipeline nominations, for example, NAESB recognized that pipelines used three different models for nominations, and it developed standards to fit each model.


�[2] For example, the WEQ’s standards on Coordinate Interchange, Manual Time Error Correction, and Inadvertent Interchange Payback each recognize regional differences.
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