Rollover of Redirects
Concepts

1. We will strictly use the guidance given in FERC Order 890-A paragraphs 704 through 707 and Order 676 paragraphs 51 through 61 specifically “if the customer chooses to redirect its capacity until the end of its contract, the customer would have rollover rights along only the redirected path, and only to the extent not restricted based on native load growth or future contracts along the redirected path” and we will not write into the draft recommendation additional optionality (regarding whether or not they can choose which path they would like to have rollover rights applied) for Transmission Customers. Motion #4 approved 8/21/2008

2. How much detail to include in standard? Get a general sense but revisit upon determination of the remainder of the concept discussions. 
· Yes, need a standard

· Yes, sufficient detail to implement 
3. Need to decide the quantity of MWs for rollover (e.g. if Parent Path MWs were limited, but redirect MW rollover is not) 
Prior to confirmation of a renewal request on the original path, Customers should be allowed rollover rights on the redirected path such that the sum of rollover rights ultimately granted on the redirected path and the rollover rights on the original path do not exceed the capacity granted on the original path.  Motion #3 approved 8/20/2008. Can this be implemented based on motion number 4?
Proposal from P. Sorenson:
· The request for redirect must be to end of term and prior to the deadline for renewal of parent.
MW Quantity available for rollover rights on the redirects is the lessor of:

· the capacity of the redirect or 
· the capacity granted to the parent reservation less all confirmed renewals.
Examples:

RENEW - Renewal

PR – Parent Reservation

RO – Rollover Rights

Situation #1

· PR granted is 100 MW, 
· RO is limited to 70 MW because of future load growth and/or future contracts, 

· redirect is submitted for 100 MW for balance of term of PR,

· The redirect  is evaluated for 100 MW of RO capacity,

· The redirect is confirmed for 100 MW with RO of 100 MW or subject to any limitations, (future load growth and/or future contracts).

· The RO rights on the PR are now 0.
Situation #3
PR is 100 MW

TC submitted and confirmed renewal of 50 MW of PR

TC submitted redirect for 100 MW of PR 

· what are the RO for the redirect?

· because have confirmed 50 MW Renewal is the redirect limited to 50 MW of RO or 0 MW of RO?

Partial redirects
Confirmed renewals prior to submission of redirect
renewals confirmed after submission of redirect

4. Need to decide if the Parent Reservation qualified for rollover rights, but the rollover rights were 0 because of ATC limitations, can the redirect have rollover rights?
5. Need to decide if the Parent Reservation had qualified for rollover rights, but the Transmission Customer declined to have the rollover right studied and therefore the service agreement restricts rollover rights, can the redirect have rollover rights? 
· First need to answer whether the TC can decline to have studied (whether this situation can occur). 

· Or is this a rollover question and therefore not appropriate for discussion during development of this standard.
6. What is meant by FERC’s statement, as used in Paragraph 704 of Order 890-A, that a redirect request be treated like any other new request for service?

· Is this an appropriate topic for this subcommittee? Or is this a legal question?
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