Comments submitted by J. Dison, Southern Company Generation


-----Original Message-----

From: Dison, Joel

Sent: Monday, July 28, 2008 9:36 AM

To: naesbmail@naesb.org

Cc: Wood, James T.; Ciza, John J.

Subject: Informal Comments

In accordance with the July 18, 2008 email soliciting informal comments on proposed modifications to WEQ-001-9.7 (Rollover Rights for Redirect on a Firm Basis) and WEQ-001-y (Rollover Rights), Southern Company Generation submits the following comments:

Comments on Section 001-9.7 Rollover Rights

Question regarding Section 9.7.1

These requirements establish a default criteria whereby rollover rights are automatically conveyed to the redirected path.  How would a customer submit a redirect on a firm basis that just so happens to correspond the end/stop time of the transmission service reservation being redirected and NOT automatically convey the rollover rights to the new path?  What if the customer wanted to maintain rollover rights on the original path, but needed to redirect on a firm basis the last month of the original request?

Proposed Section 9.7.1.6 says

"Assuming all requirements of 001-9.7.1.1 through 001-9.7.1.5 have been met, any Transmission Provider practices or requirements with respect to the minimum term or duration of service, submission deadlines, etc.

(e.g., start and stop time of service, minimum or maximum lead times for

submission) for the requested long-term firm transmission service specified shall be waived."

It is not entirely clear that this section is referring to the redirected service, and not the rollover rights associated with the redirected service.  If one concludes you are talking about the latter, one could conclude you are trying to circumvent the 5-year and competing request requirements associated with rollover rights. Perhaps adding the phrase "for the redirected service" at the end of the requirement might help clarify.

Proposed Section 9.7.5 says

"In the event the Redirect on a Firm Basis has not been confirmed and rollover rights conveyed on the redirected path prior to the deadline for submission of a notice to exercise any rollover rights that may be conveyed on the redirected path, the Transmission Customer must submit a request to renew service on the redirected path subject to the requirements specified in WEQ-013 or forfeit any future conveyance of rollover rights on the redirected path."

This requirement does not easily convey its intended purpose.  Suggest rewording this requirement to provide better clarity.  One possible rewording may be suggested as follows:

"In order to prevent the forfeiture of rollover rights on the redirected path, the Transmission Customer must submit a request to renew service on the redirected path in accordance with WEQ-013, even if the Redirect on a Firm Basis has not yet been confirmed (i.e. is still pending) by the renewal submission deadline."

Comments on Section 001.y Rollover Rights

Sections y.2.2 and y.2.3 seem irrelevant given the requirement of section y.2.1.  If a submission to renew service is marked invalid if it exceeds the Unexercised Rollover Rights amount, then the Transmission Customer could neither confirm (y.2.2) nor withdraw (y.2.3) such request.  If the intent is to deal with potential over-exercise of rollover rights that may result through rollover rights conveyed on redirects, then it should be noted that this is prevented by proposed requirement WEQ-001-9.7.6.

As always, Southern Company Generation appreciates the opportunity to provide comments into this importance process.

Joel Dison

Project Manager

Southern Company Generation

