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Transfers, Resales and Redirects of Conditional Firm Reservations
Concepts

Transfers:

Full and Partial Transfers are permitted and will be performed in accordance with WEQ-001-12.  No change is needed in the business practices.

Resales:
1. Definition:  Unconditionally Firm:  That portion of a CF reservation wherein the reservation is firm without any “Number of Hours” or “System Conditions” restrictions. 
2. Resales must be converted to 3-party transactions, like Transfers, so that the TP may verify that resales of CF reservations are valid before they are confirmed.
3. Where applicable, resales may not extend beyond the bounds of the current “evaluation period” window.
4. If a CF reservation has a time period where a portion of the capacity is Unconditionally Firm and a portion is not Unconditionally Firm, then resale of the Unconditionally Firm portion of the reservation shall be decremented first.  Reservation template must be able to identify all Unconditional Firm commitments and all “not Unconditional Firm” commitments.
5. Resales of “not Unconditional Firm” commitments will retain the “Number of Hours” in force at the time of the resale and will not be updated if the number of hours changes on the parent reservation.
6. Unconditionally Firm portion of a Reservation:

a. A CF reservation that includes all or part of the Unconditionally Firm commitment may be resold without restriction and shall be granted Firm scheduling rights (e.g., The TP has granted a CF reservation for 200 MW but restricts 75 MW in June to September with a Number of Hours restriction of 75 hours (125 hours are Unconditionally Firm).  The customer resells 75 MW of the reservation for the month of July.  The Assignee’s resale reservation will be treated as Unconditionally Firm and the Reseller’s reservation for June will retain 50 MW as Unconditionally Firm and the remaining 75 MW will not be Unconditionally Firm). 
7. Resales of portions of a CF reservation that includes one or more intervals which are not included  in the Unconditionally Firm commitment must have the following restrictions:
a. All resales and any subsequent resales must have a reference to the CF reservation’s ARef.
8. All resales and any subsequent resales must identically match the correct allocation of the Reseller’s rights to Unconditionally Firm capacity.
a. If not submitted correctly the TP may set the status to INVALID. 

b. Example 1: The TP has granted a CF reservation to Customer A for 200 MW but restricts 75 MW in June to September with a Number of Hours restriction of 75 hours (125 hours are Unconditionally Firm).  Customer A resells 75 MW of the reservation to Customer B for the month of July.  The Resale reservation must be designated as Unconditionally Firm, while for July Customer A retains 50 MW as Unconditionally Firm and the remaining 75 MW will not be Unconditionally Firm).

c. Example 2:  Customer A, after executing the resale in Example 1, resells 75 MW to Customer C for the first seven days of July.  The resale reservation must be designated as 50 MW of Unconditionally Firm and restricted for 25 MW with the 125 hour limit.  For July Customer A retains 50 MW for the first seven days which is not Unconditionally Firm and for the balance of the month retains 50 MW as Unconditionally Firm and the remaining 75 MW will not be Unconditionally Firm).

d. Example 3:  Customer A, after executing the resales in Example 1 and Example 2, sells 15 MW for days 7 and 8 to Customer C. The resale reservation must be designated for day 7 as 15 MW restricted with the 125 hour limit and for day 8 as 15 MW of Unconditional Firm.  For July Customer A retains 50 MW for the first six days which is not Unconditionally Firm, 35 MW on day 7 which is not unconditionally Firm, 35 MW as Unconditionally Firm and the remaining 75 MW will not be Unconditionally Firm) for day 8 and for the balance of the month retains 50 MW as Unconditionally Firm and the remaining 75 MW will not be Unconditionally Firm). 

Redirects:

1. Redirects on a non-firm basis shall be governed by existing redirect business practices.

2. Firm redirects of a CF reservation to the same path as the CF reservation are not permitted.
3. Where applicable, redirects may not extend beyond the bounds of the current “evaluation period” window.
4. All Short Term Firm redirects of a CF reservation shall be evaluated as Firm Redirects without restriction.  (Restrictions may not be transferred to a Short Term Firm Redirect unless the Transmission Provider offers Short Term Firm CF reservations).
5. All Short Term Firm redirects of resales of CF reservations shall to be evaluated as Firm Redirects without restriction.  (Restrictions may not be transferred to a Short Term Firm Redirect unless the Transmission Provider offers Short Term Firm CF reservations).

6. Long Term Firm redirects of a CF reservation shall be evaluated the same as all other Long Term Firm requests for service.

7. Long Term Firm redirects of resales of a CF reservation shall be evaluated the same as all other Long Term Firm requests for service. 

