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To: 

NAESB WEQ ESS / ITS
From: 

PJM Interconnection, LLC



Subject:
Informal Comments on  Conditional Firm Issues
Date: 
April 11, 2008
PJM has reviewed the ESS / ITS Subcommittee’s request for informal comments on Conditional Firm Issues.

Your consideration of these informal comments is most appreciated. 

Reference to WEQ-001.C.3:

Requirements associated with conditional firm point-to-point service documented in WEQ 002 Business Practices for Open Access Same-Time Information Systems (OASIS) Standards and Communications Protocols and WEQ 013 Business Practices for Open Access Same-Time Information Systems (OASIS) Implementation Guide do not apply to RTOs and ISOs with real-time energy markets.

FERC Order 890 p.992: “Notwithstanding the requirements of section IV.C of this Final Rule, the Commission finds that it would be inappropriate to require RTOs and ISOs with real-time energy markets to adopt the provisions for conditional firm point-to-point service.  Customers transacting in RTOs and ISOs are able to buy through transmission congestion in the RTOs’ real-time energy markets and need no prior reservation in order to access transmission.  Voluntary curtailment in order to access transmission is thus not an attractive option given the range of options available for customers transacting in RTOs and ISOs.  Further, in RTOs and ISOs with financial transmission rights, conditional firm service may disrupt the distribution of these rights.  We therefore believe that there is no need to reform existing RTO and ISO procedures to satisfy concerns underlying the adoption of the conditional firm option.”  

Because some Transmission Providers do not offer conditional firm, these additional data elements are allowed to be optional (not a required field) for the above mentioned templates.  This would allow the entities that do not utilize the conditional firm service to be compliant with the OASIS S&CP.    
Respectfully Submitted:

Patrick Brown, Manager, NERC & Regional Coordination
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