Treatment of Counteroffers and Rebids of Pre-Confirmed Requests
From Order 890:
1378(excerpt). We require transmission providers working through NAESB to develop business practice standards to allow a transmission customer to rebid a counteroffer of partial service so the transmission customer is allowed to take the same quantity of service across all linked transmission service requests.
1404. Second, while the Commission recognizes that a customer submitting a pre-confirmed request is not bound to

take service when the transmission provider counteroffers the transmission customer’s initial request, we do not believe this fact alone warrants reversing our proposal to give a priority to pre-confirmed requests. We are satisfied that a transmission customer that pre-confirms its request is obligated to take full service in the event the transmission provider offers the service requested.
	Question
	Implications

	1. Should a counteroffered pre-confirmed request be evaluated the same as any other request that was submitted not pre-confirmed?  


	If treated the same as a request that was not submitted pre-confirmed, then the counteroffered request is immediately subject to being superceded by a preconfirmed requst of the same duration.  For example (e.g. for MO), consider three one-day daily firm requests were each submitted pre-confirmed for 50 MW on an interface with only 40 MW available. After the TP counteroffers the first request at 40 MW, is the request immediately subject to being superceded by the next pre-confirmed request in queue?

	2. Should a counteroffered pre-confirmed request be treated as any other pre-confirmed request with the exception that the customer is permitted to withdraw the request (and the TP may retract after waiting the prescribed time)?
	If so, then the request retains its pre-confirmation status and is not preempted in the above example.

	3. If the response to question 2 is “yes”,  what should the pre-confirmation status be in the event the customer elects to rebid to a lower MW value?
	a) If the rebid is considered to be pre-confirmed, then once the TP accepts the rebid, the request would immediately be assigned the status of CONFIRMED.  
b) If the rebid is not considered to be pre-confirmed, then the rebid is immediately subject to being superceded by a later-queued pre-confirmed request.  For example, consider two identical pre-confirmed requests are received for 50 MW and only 40 MW is available.  The TP counteroffers the first-queued request at 40 MW.  If the first-queued request is rebid at 30 MW and it is not considered to be pre-confirmed, then it would immediately be superceded by the second-queued request, which would be counteroffered by the TP at 40 MW.

	4. When NAESB develops business practices for permitting a customer to link requests across multiple transmission providers, should a customer who has been counteroffered on one of the systems be permitted to rebid all requests to a lower MW value on transmission systems that could accommodate the original request?
	a) This may be the intention of FERC in paragraph 1378 of Order 890.  If so, then the subcommittee must establish a mechanism to accommodate changing status from ACCEPTED to REBID.
b) When the pratices are developed, the subcommittee may need to revisit questions 1-3, above.


