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Final Minutes
1. Welcome
Mr. Wood welcomed the meeting participants.  Ms. Kennedy read the antitrust guidelines.  Mr. Wood suggested that discussion of the Implementation Guide be moved to Item 5 because Mr. Sorenson plans to dial in to the call later in the afternoon.  Mr. Eckelkamp moved, seconded by Ms. Perlman, to adopt the agenda as revised.  The motion passed unanimously.  The subcommittee next reviewed the draft minutes for the January 4, 2007 conference call.  Mr. Pritchard moved, seconded by Mr. Eckelkamp, to adopt the draft minutes from the January 4, 2007 as written.  The motion passed without objection.  The final minutes from the January 4, 2007 conference call are posted on the NAESB website:  Final Minutes.  The subcommittee reviewed the revised draft minutes from the January 9-10 meeting of the ESS/ITS.  Mr. Pritchard suggested that the response of the ESS/ITS to Mr. Harshbarger’s comment on Section 001-0.6 be modified to “…modification to the Parent Reservation until the Child Request has been confirmed.”  Mr. Saini moved, seconded by Ms. Perlman, to adopt the revised draft minutes as further modified by Mr. Pritchard.  The motion passed without objection.  The final minutes are posted on the NAESB website:  Final Minutes.
2. Review Comments submitted to date in response to request for formal comments on Recommendation 2007 Annual Plan Item 3(a)(2) – Implementation of S&CP changes to support Standards of Conduct business practices (standards of conduct link on OASIS home page)
Comments on this recommendation are due on February 5, 2007.  No comments have been submitted to date.  The WEQ Executive Committee is scheduled to vote on this recommendation during the February 6, 2007 meeting in Houston, Texas.
3. Review Draft Recommendation re: S&CP changes to complement the modifications made to the existing business practice standards ratified in Final Action R04035/R05002 (Mr. Wood to provide recommendation stating that no modifications to the S&CP are needed)
Next, the subcommittee reviewed the draft recommendation regarding the changes needed to the WEQ Standards & Communication Protocols in order to implement the modifications to the existing business practices standards that were ratified in Final Action R04035/R05002 that was submitted by Mr. Wood.  The draft recommendation was posted as a work paper for this meeting:  Draft Recommendation R04035/R05002 (S&CP changes) submitted by J.T. wood - Southern Company 1/24/07.  Ms. Kennedy suggested that links be added to the recommendation for the Final Action for R04035/R05002, for the WEQ Executive Committee meeting minutes where the referenced recommendation was adopted.  In addition, the ratification date for the recommendation referenced should be included.  The subcommittee participants agreed that this clarifying information should be included in the recommendation.  Ms. Kennedy stated that she would add the pertinent information before the recommendation is posted as an attachment to the minutes.
After further discussion, Mr. Harshbarger moved, seconded by Ms. Franz, to adopt the recommendation as revised during this call and to forward the recommendation to the WEQ Executive Committee for adoption after the expiration of a 30 day comment period.  The motion passed without objection.  Ms. Kennedy will process the recommendation for posting for formal comments.  The revised recommendation that will be posted for formal comments is posted as an attachment to these minutes at Draft Recommendation R04035/R05002 (S&CP changes) – 01/26/2007.
4. Review Draft Recommendation re: S&CP change to complement the business practice standards ratified in Final Action R04006D – Sale or Assignment of Transmission Service (Resales and Transfers) (Mr. Pritchard to provide draft recommendation for this item)
Mr. Pritchard submitted two work papers for review during this call that were posted as work papers for this meeting:  S&CP Changes for R04006D - Resales & Transfers Submitted by A. Pritchard - Duke Energy 1/24/07 and WEQ Data Dictionary with changes for R04006D Submitted by A. Pritchard - Duke Energy 1/24/07.
The subcommittee reviewed the S&CP document first.  Mr. Pritchard described what he included in the work paper:  (1) Issues that may need to be addressed in the current approved standards for Resales and Transfers; (2) General changes that need to be made to the S&CP; and (3) a Section by Section overview of specific changes to the S&CP.  The Section by Section overview has a table that has a column for comments to explain why a change is needed and a column for redlines to the specific language.
First, the subcommittee reviewed the issues that may need to be addressed in the current approved standards for Resales and Transfers.  There were four such issues.  The issues and the subcommittee’s response, if any, are set forth below.

1.
Standard Y.1 says that a Resale conveys outstanding conditions such as conditional approval.  This raises a question about how to recall a portion of a reservation which has been partially resold.  For example, if the TP must recall 60 MW from a 100 MW reservation that has two confirmed resales of 25 NW each, which reservations are recalled?

 Mr. Pritchard stated that guidance should be included in the Implementation Guide to address this issue.  Mr. Pritchard suggested that the Implementation Guide state that components that have not been resold should be recalled first, then take the remainder in the reverse order.  That is not clear in the current standards.

2.
Standard Y.3.2 says that Reseller may aggregate reservations.  Do we have a mechanism for recalling capacity from an aggregated reservation?
Mr. Pritchard stated that there is a mechanism for recalling capacity from an aggregated reservation.  He noted that the aggregated reservations list the combined reservations and that while Duke does not have experience with aggregation on its system, he wanted to give other a chance for input on this issue.
3.
Standard Y.7 addresses displacement of a Firm resale when its parent is displaced.  If a Firm customer opts to MATCH a longer term reservation, the original request is also displaced.  This standard does not address what to do in that situation.

Mr. Saini suggested that the language in the Resales standards be revised before the S&CP are modified.  Mr. Pritchard noted that he will draft the S&CP changes together as if any displaced reservation would have the right to displace the children as well.
4.
Standard Z’s last sentence says that Resales may not be Transferred.  However in Standard Z.4.2 says that all encumbrances are Transferred for a Full Transfer.

Mr. Wood stated that the language was drafted to get around saying that even though a Parent Reservation is resold, the original customer would remain the customer of record and would not be able to transfer the reservation.  Mr. Wood added that Standard Z may need to be reworded.
Next, the subcommittee reviewed General changes that need to be made to the S&CP.  There were five such issues.  The issues and the subcommittee’s response, if any, are set forth below.

1.
We may need to add a field to track Primary Provider response to TSRs and designate the STATUS field as the field that is used by the Seller.  This is needed because TRANSFERS must be approved by three parties; the Seller, the Assignee and the Primary Provider.
Mr. Wood agreed that another field should be added to track the Primary Provider response to TSRs.  Mr. Pritchard stated that two fields would likely be needed:  Transfer from Seller Status and Transfer from Provider Status.  Mr. Wood stated that Southern Company uses comment fields to provide this information.   Mr. Pritchard stated that he would draft the S&CP to include two fields.  The current field will become the Seller’s Status field.  A new field will be added for Provider’s Status field.  The Provider’s Status field will be the last field in order to avoid causing errors in current algorithms that pull data off the template.
2.
The business practice gives the Primary Provider the right to nullify RESALES under certain conditions (explicitly in Y.1.2 & Y.2.2; implied in Y.3.1 & Y.4).  If nullification takes place after confirmation, we need to establish a new state or indicate that the PP may mark a CONFIRMED request as INVALID.  ANNULLED doesn’t work because the definition says that it is done by mutual agreement with the Customer.  This draft has an added a state called NULLIFIED.

Mr. Harshbarger stated that the Primary Provider would participate in the process to confirm the Resale originally, so would not likely nullify the Resale.  Mr. Pritchard noted that the Resale process does not require the Primary Provider to be involved in the Resale process.  Standard Y.1.2 in the ratified Recommendation for R04006D states that the Primary Provider has the right to nullify a Resale.  Mr. Pritchard stated that the use of the word nullify implies that it takes place after Resale is confirmed.  Mr. Harshbarger suggested that there be a mechanism in OASIS to block a Resale if the Transmission Customer does not own the rights to that particular reservation.  The subcommittee supported modifying the S&CP to include the mechanism suggested by Mr. Harshbarger.  Mr. Pritchard suggested using the state of INVALID.  The subcommittee also considered using the state of ANNUL; however ANNUL is typically used to apply to the whole reservation.  In this case the Transmission Provider can only nullify the Resale.  After further discussion, the subcommittee voted on four options:  INVALID, DECLINED, ANNULLED, and NULLIFIED:  
DECLINED:  The DECLINED option would be attached to a confirmed state.  The DECLINED status would come from a confirmed reservation.  There were no votes in support of using the DECLINED state.

ANNULLED:  If ANNULLED is used, the definition of ANNULLED needs to be revised.  The reason for the ANNULL would require a reason in the comments field.  Mr. Eckelkamp, Mr. Saini, and Mr. Pritchard supported this option.
NULLIFIED:  NULLIFIED would be a new state that needs to be defined.  The reason for the NULLIFIED state would require a reason in the comments field.  Ms. Franz, Mr. Harshbarger, Mr. Wood, and Ms. Rehman supported this option.
Ms. Perlman and Mr. Lohrman abstained from voting on the options set forth above.
Mr. Pritchard will revise his work papers to include the state of NULLIFIED for review at the next meeting.

3.
We may need to differentiate between Seller and Primary Provider actions for all TSRs and need to update the State Diagram of Purchase Transactions to show NULLIFIED.
Mr. Wood stated that NULLIFIED would be a Seller designated status.  The subcommittee agreed that NULLIFIED would be the responsibility of the Primary Provider exclusively.
4.
We need to devise a mechanism for correcting the parent/child relationship for all encumbrances impacted by a TRANSFER
Mr. Pritchard stated that there needs to be Request Types of Full Transfer or Partial Transfer because the business practices provide for two different types of Transfers.
5.
We may need to be able to track Rollover rights for Transfers.  If the Seller has already exercised Rollover Rights then no Rollover Rights are transferred to the Assignee.  Alternately, the Renewal is also transferred to the Assignee
Mr. Wood stated that only the Parent Reservation is transferred in a Transfer transaction.  Mr. Pritchard suggested the creation of a field titled Rollover Right Megawatts that can be used as a field to set aside capacity when you need to retain the ability to renew.  The subcommittee agreed to create a field titled RENEWAL CAPACITY AVAILABLE.
Next, the subcommittee reviewed the table within Mr. Pritchard’s work paper that includes the changes that need to be made to the existing S&CP to implement the Resales and Transfers business practices.  The notes and revisions made during this meeting can be found in an attachment to these minutes posted on the NAESB website:  S&CP Changes for R04006D - Resales & Transfers as revised during 01/26/07 call.

Mr. Pritchard suggested revising Section 002-4.2.10.1(a) of the S&CP to expand what happens when there is a request for TRANSFER and adding an additional status field for the approval of the TRANSFER by the Transmission Provider in addition to the Secondary Seller.

For Section 002-4.2.10(c), Mr. Pritchard asked if the language should be expanded to include the separate STATUS fields for the Seller and the Primary Provider when both must provide acceptance of a request (TRANSFER)?  The subcommittee agreed that the language should be revised as suggested by Mr. Pritchard.  Mr. Pritchard also asked if the valid STATUS values for a Primary Provider should be defined in this section.  The subcommittee agreed that the STATUS values should be defined here.

For Section 002-4.2.10(e), Mr. Eckelkamp suggested that the language follow the same timelines as for the Acceptance of Approval process for the Transmission Provider.  Mr. Pritchard stated he would take that into consideration in the next draft.

The subcommittee made additional notes to Mr. Pritchard’s work paper that can be found in the posted attachment.  Mr. Pritchard stated that he would incorporate the comments of the subcommittee into the next draft of the work paper for review during the February 12-13 meeting.

Next, the subcommittee reviewed the work paper submitted by Mr. Pritchard:  WEQ Data Dictionary with changes for R04006D Submitted by A. Pritchard - Duke Energy 1/24/07.  Mr. Pritchard stated he would add the fields and make the changes based on the discussion during this meeting and provide a revised work paper for review during the next meeting.

5. Continue the review of the draft Implementation Guide and proposed revision to the S&CP drafted by Mr. Sorenson
The subcommittee continued its review of the proposed revision to the WEQ Standards & Communication Protocols to reflect a split between the technical requirements and the business requirements (that were moved to a draft Implementation Guide) submitted by Mr. Sorenson for the January 9-10, 2007 meeting.  The subcommittee began its review during the January 9-10 meeting, but was not able to complete the review.  The subcommittee made revisions during the January 9-10 meeting.  These revisions were captured in the work paper posted for this meeting:  NAESB WEQ S and CP for Implementation Guide - 1/10/07.  The starting point for review for this call was Section 002-4.2.10.2.
The subcommittee accepted the remainder of the proposed revisions submitted by Mr. Sorenson except for the proposed revision in Section 002-4.3.6.5.  Mr. Sorenson proposed adding a sentence to the 2nd paragraph of the above referenced Section of the Standards & Communication Protocols to state:  “The template may also be used by the Seller to recall rights transferred to another Customer and reinstate them to the Seller.”  The subcommittee agreed to delete this proposed addition to Section 002-4.3.6.5 because the ability to Recall has not been added to the Standards & Communication Protocols.  The revised draft S&CP document to serve as the companion to the Implementation Guide that includes all of the modifications made to date is posted as an attachment to the minutes:  NAESB WEQ S and CP for Implementation Guide - 1/26/07.
The subcommittee determined that it would begin reviewing the work paper submitted by Mr. Sorenson:  NAESB WEQ OASIS Implementation Guide - 12/13/06 during the next meeting.

6. An updated on the joint effort with the WEQ Business Practices Subcommittee and the NERC ATC Drafting Team to draft standards to address Request No. R05004A
Mr. Lohrman and Mr. Saini provided an update on the work of the ESS/ITS and the WEQ Business Practices Subcommittee on the ATC effort.  The NERC ATC Drafting Team continues to work on NERC MOD001.  Once complete, the draft MOD001 will be forwarded to the NAESB ESS/ITS and BPS for informal comment purposes.  During the conference call on January 23, the NERC ATC Drafting Team recommended to retire MOD002.  The NERC ATC Drafting Team will also forward the draft of MOD003 to NAESB ESS/ITS and BPS for informal comment purposes.
7. Continue discussion of Request No. R04006E (Network Service Transactions)
Mr. Pewarski, Ms. Glassman, and Mr. Saini continue to work offline on language to address R04006E.
8. Other Business/Next Steps
The next meeting of the WEQ ESS/ITS is scheduled on February 12-13, 2007 at NAESB’s offices in Houston, Texas.  The meeting is scheduled from 1:00 PM to 5:00 PM on February 12 and 9:00 AM to 12:00 PM on February 13.  The agenda will include continued review of the revisions to the S&CP to implement the Resales and Transfers standards and continued review of the split of the S&CP and Implementation Guide.
9. Adjourn
10. Attendance
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