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Via posting

TO:
NAESB Wholesale Electric Quadrant Electronic Scheduling Subcommittee (ESS), Information Technology Subcommittee (ITS), and Interested Industry Participants

FROM: 
Jonathan Booe, Project Manager/Meeting Administration
RE:
NAESB WEQ ESS/ITS Final Meeting Minutes – January 15-16, 2008
DATE:

May 5, 2008


NORTH AMERICAN ENERGY STANDARDS BOARD
WHOLESALE ELECTRIC QUADRANT

ESS/ITS Meeting
Carmel, Indiana – Hosted by Midwest ISO

January 15, 2008 – 9:00 AM to 5:00 PM Eastern
January 16, 2008 – 9:00 AM to 12:00 PM Eastern

Final Minutes

1. Welcome

Ms. Otondo opened the meeting and welcomed the meeting participants.  Mr. Booe gave the antitrust guidance.  The participants in the room and on the phone introduced themselves.  Ms. Otondo reviewed the agenda.  Mr. Skiba suggested that it be modified to include the adoption of the November 20, 2007 meeting minutes.  The agenda was amended. Mr. Wood moved to adopt the agenda as revised. Mr. Skiba seconded the motion and the motion passed without opposition.  
The participants reviewed the draft minutes from the November 20, 2007 meeting.  Mr. Skiba offered a few minor corrections to the minutes and moved to adopt them as revised.  Mr. Sorenson seconded the motion and the motion passed without opposition.  The final minutes can found on the NAESB site through the following link:  November 20, 2007 Final Minutes.
2. Review of Informal Comments Submitted on the Recommended Standards to Address Order 890 Updates to Preconfirmation Priority, Re-bid of Partial Service, Group 2 Metrics and Redispatch Posting Requirements and Miscellaneous Service Attributes 
NERC & OATI Comments
The participants reviewed the comments on the recommendation submitted by NERC and OATI simultaneously.  Mr. Sorenson suggested that the participants accept the first change suggested in the NERC comments.  The participants approved and Mr. Rodriquez’s proposed language and removed the reference to null in 001-4.7.2.1.  Mr. Sorenson stated that the modification addresses his comment on 001-4.7.2.1 as well.  

The participants reviewed NERC’s second comment on 001-4.8.  The participants agreed with the comment and Mr. Sorenson proposed some language to remove the explicit states from 001-4.8 as requested in the comment.  The participants approved of Mr. Sorenson’s proposed language.  Ms. Weathers noted that modifications will need to be made to 013-2.3 if the participants are modifying 001-4.8.  Mr. Skiba suggested that group add a review of 013-2.3 to the ESS/ITS Parking Lot.

The participants reviewed NERC’s comment on 001-4.10.2.  Mr. Sorenson stated that his comment on 001-4.10.2 addresses the issue presented in the NERC comment.  Mr. Sorenson explained that reservations will not be stacked in a tag, rather customers will submit a new request and given a new position in queue.  Some participants noted that they would like to make sure that preconfirmation resets when customer re-bids only when previously confirmed.  The participants approved of Mr. Sorenson’s proposed clarifying language that was added to section 001-4.10.2, but determined to add the issue at to the parking lot.  Mr. Davis stated that the rationale for the changes made to 001-4.10.2 can be found in paragraph 493 of Order 890-A.  The group made note on the ESS/ITS Parking Lot document.  Mr. Sorenson suggested that a note that a new State Diagram should be added in 013-2.2.

The participants reviewed the section “Negotiations with Competing Bids for Constrained Resources” as noted in the NERC comments.  Mr. Skiba stated that if the section is not part of the standard above it (001-4.13), some sort of delineation should be made so that it is not interpreted that way by the FERC.  After reviewing the section, the participants noted that most of the information is already captured in 001-4.15 and 001-4.16, and that the entire section could be captured with a few modifications to the standard 001-4.15.  While incorporating the section into standard 001-4.15 the participants discussed the priority level given to varying durations of service.  Ms. Weather suggested that the group clarify how the priority should be given based upon duration in footnote 1 under Table 4-3.  Mr. Sorenson proposed some language to capture the intent of the group, and it was added to footnote 1.  
The subcommittee’s response to the NERC comments can be found on the NAESB website at:  http://naesb.org/pdf3/weq_ess_its011508a6.doc.

Puget Sound Comments
Next, the participants reviewed the Puget Sound comment on Table 4-3.  Mr. Sorenson noted that it is questionable whether the group should include the additional situation (row) proposed by Puget Sound.  The participants discussed modifying the table so that it includes both reservations and requests.  The participants also discussed how the terms “increment”, “duration”, and “term” are used together.  After further discussion, the participants came to agreement that the concept proposed by Puget Sound should be included in the table.  Mr. Eckelkamp undertook to revise the table to include every potential permutation of pre-emption, and present it during the later half of the meeting.  The participants discussed what should be done with the table once revised, and it was suggested that the all encompassing table be included in the appendix and that the smaller table be used as a quick reference within the standard.  The participants decided to discontinue discussions on the table until Mr. Eckelkamp presented his modifications.  The subcommittee’s responses to the Puget Sound comments can be found on the NAESB website at:  http://naesb.org/pdf3/weq_ess_its011508a7.doc
Progress Comments
The participants reviewed the comments submitted by Progress Energy.  Mr. Wood reviewed 001-4.9.1 and 001-4.9.2.  Mr. Wood stated that the group needs to decide if the pre-confirmation flag remains on through the entire negotiation process.  Ms. Otondo stated that as the standard is written now, if there is a counteroffer by the TP the preconfirmed status does not go away but is ignored.  She asked the group if they were comfortable with that and asked if they want to make it an obligation that the customer put the flag back on.  Mr. Saini stated that he believes they are discussing implementation issues.  The group continued to discuss the comment and two language options were proposed to address the issue:
Option 1 – Preconfirmed request for short term firm and non-firm point to point service cannot be withdrawn by the Customer unless the request is in a status of COUNTEROFFER or STUDY.

Option 2 – Preconfirmed request for short term firm and non-firm point to point service shall not be allowed to be withdrawn by the customer unless counter offered by the TP (status COUNTEROFFER) or offered a system impact study.  If either condition has occurred, the preconfirmed status will be ignored and the customer shall be allowed to withdraw the request.
The participants discussed the two options and modifications were made to the proposals.  Mr. Sorenson noted that FERC Order 890 (paragraph 1403) specifically addressed concerns regarding the potential for gaming by allowing parties to withdraw “prior to when the transmission customer is offered service or a system impact study”.  The participants discussed how requests should be withdrawn and annulled and whether Transmission Providers or Customers should be granted the ability to take such action and what effect that action would have on the queue priority.  After further discussion the following proposed language was created from the discussion and proposed options:
001-4.9.1  
Preconfirmed requests for short-term firm and non-firm point-to-point service shall not be allowed to be WITHDRAWN by the Customer unless counteroffered by the Transmission Provider, after which the Customer shall be allowed to withdraw the request.  

001-4.9.2
  For a preconfirmed request for short-term firm point-to-point service, if the Transmission Provider has notified the Customer that a System Impact Study is needed, the Customer may, prior to execution of the System Impact Study Agreement, request that the Transmission Provider void (status of ANNULLED) the request.  The Transmission Provider must honor such request.

001-4.9.3
  The Customer may request that the Transmission Provider void  (status of ANNULLED) a pre-confirmed request/reservation for short-term firm or non-firm point-to-point service.  Honoring such a request is at the discretion of the Transmission Provider. 

Mr. Eckelkamp suggested that 001-4.9.3 be placed in the parking lot and not included with the other two proposed standards at this time.  Mr. Skiba made a motion to move forward with the recommendation with sections 001-4.9.1, 001-4.9.2, and 001-4.9.3 as drafted above.  Mr. Saini seconded the motion.  The motion passed a simple majority vote.  Ms. Weathers and Mr. Eckelkamp opposed.
The participants drafted a response to the first Progress comment and discussed the second, before determining to include the issue in the ESS/ITS Parking Lot.  The subcommittee’s responses to the Progress comments can be found on the NAESB website at: http://naesb.org/pdf3/weq_ess_its011508a4.doc.
SRP Comments

Ms. Weathers reviewed the comments submitted by Salt River Project.  She explained that SRP used the OATI comments as the baseline document and the SRP comments are embedded in the OATI comments.  The participants discussed the comments and some modifications were made as proposed by SRP.  The subcommittee’s responses to the comments can be found on the NAESB website at:  http://naesb.org/pdf3/weq_ess_its011508a5.doc.  The group did not finishing reviewing the comments and intends to continue during their next meeting, starting with 001-4.7.3.2.
Proposed Tier Table

Next Mr. Eckelkamp briefly reviewed Progress Energy’s proposed Tier Table.  The participants made a few modifications and agreed to review the table again at the next meeting.  The revisions made to the table by the group can be found on the NAESB website at:   http://naesb.org/pdf3/weq_ess_its011508a3.doc.
3. Schedule Future Meetings

Next, the participants scheduled meetings through July.
· January 31, 2008 – Conference Call

· February 11-12, 2008 – Reno, Nevada hosted by Sierra Pacific

· February 25, 2008 – Conference Call

· March 10-11, 2008  - Phoenix, Arizona hosted by Salt River Project

· April 3-4, 2008 – Conference Call

· April 15, 2008 – Charlotte, North Carolina hosted by Duke

· April 29, 2008 – Conference Call

· May 7, 2008 – Conference Call

· May 27, 2008 – Conference Call

· June 10-11, 2008 – Carmel, Indiana or Charlotte, North Carolina hosted by Midwest ISO or Duke

· June 11, 2008 – Houston, Texas hosted by NAESB

· June 23, 2008 – Conference Call

· July 15-16, 2008 – Carmel, Indiana hosted by Midwest ISO
4. Adjournment
The meeting was adjourned at 12:00 pm Eastern.
5. Attendance 
	Name
	Organization
	January 15th
	January 16th

	Richard Bishop
	Pacificorp
	Phone
	

	Jonathan Booe
	NAESB
	Phone
	Phone

	Jim Cyrulewski
	Midwest ISO
	Phone
	Phone

	Ed Davis
	Entergy
	Phone
	

	Jim Ecklekamp
	Progress Energy
	In Person
	In Person

	Barry Green
	EPSA
	In Person
	In Person

	Marilyn Franz
	Sierra Pacific Corporation
	Phone
	Phone

	Marcie Otondo
	Arizona Public Service
	In Person
	In Person

	Gail Parker
	Midwest ISO
	
	Phone

	Alan Pritchard
	Duke Energy
	In Person
	In Person

	Barbara Rehman
	Bonneville Power Administration
	Phone
	Phone

	Narinder Saini
	Entergy
	In Person
	In Person

	Ed Skiba
	Midwest ISO
	In Person
	In Person

	Paul Sorenson
	OATI
	In Person
	In Person

	Jennifer Vosburg
	NRG
	Phone
	

	Wendy Weathers
	Salt River Project
	In Person
	In Person

	Don Williams
	PJM
	In Person
	In Person

	Jimmy Womack
	SPP
	In Person
	In Person

	JT Wood
	Southern Company
	In Person
	In Person
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