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In preparation for the November 6, 2007 Wholesale Electric Quadrant (“WEQ”) Executive Committee (“EC”) meeting, Southern Company Generation (“SCGen”) respectfully requests that NAESB accept the following “out of time” comments associated with WEQ Annual Plan item 2 (c). 
By way of background, on Friday, August 17, 2007, a joint recommendation from the WEQ BPS, ESS, and ITS subcommittees was submitted to the NAESB EC to make changes to NAESB WEQ-001 necessary to comply with changes to 18 C.F.R. sections 37.6 and 37.7 that resulted from FERC Order 890.  That recommendation was posted for comment until September 21, 2007.  Southern Company Generation did not submit comments on this recommendation prior to the September 21, 2007 deadline.  However, as Executive Committee members who can initiate discussion on this recommendation at the EC meeting itself, SCGen respectfully submits these comments in advance of the EC meeting for consideration by all other EC members.  

Item 1. WEQ-001-1.6 sections (b)(1)(v), (b)(1)(vi), (b)(1)(vii), and (b)(1)(viii) provide definitions for Available transfer capability, Total transfer capability, Capacity Benefit Margin, and Transmission Reliability Margin, respectively.  However, each of these definitions ends with the same phrase, “or such definition as contained in Commission-approved Reliability Standards.”  SCGen believes that this conjunctive addition to the definitions in WEQ-001-1.6 creates ambiguity and uncertainty to this standard.  Use of the conjunction “or” provides an alternative which can introduce discrepancies between the definition used by some entities and the definition used by other entities.  According to the grammatical structure of this standard, market participants will have the option to choose between the definition provided and the definition contained in FERC approved Reliability Standards.  Such would be acceptable so long as the provided definition and the definition used in the Reliability Standards were consistent.  That, however, cannot be guaranteed.  Furthermore, since there is no specific Reliability Standard referenced, there is the risk, remote but nevertheless plausible, that different Reliability Standards may contain different definitions for these terms.  Therefore, SCGen recommends that NAESB make a choice between one of the following:

· Providing a NAESB-specific definition that is applicable only to this NAESB Business Practice

· Reference a specific definition as provided in a specific Reliability Standard or 
· Reference a given publication date for the NERC Glossary of Terms used in Reliability Standards.  
As for SCGen’s preference, SCGen suggests the following definition changes to WEQ-001-1.6 section (b)(1):
(v) Available Transfer Capability (“ATC”) shall have the same meaning as that provided in the NERC Glossary of Terms Used in Reliability Standards as adopted by the NERC Board of Trustees on May 2, 2007.

(vi) Total Transfer Capability (“TTC”) shall have the same meaning as that provided in the NERC Glossary of Terms Used in Reliability Standards as adopted by the NERC Board of Trustees on May 2, 2007.

(vii) Capacity Benefit Margin (“CBM”) shall have the same meaning as that provided in the NERC Glossary of Terms Used in Reliability Standards as adopted by the NERC Board of Trustees on May 2, 2007.

(viii) Transmission Reliability Margin (“TRM”) shall have the same meaning as that provided in the NERC Glossary of Terms Used in Reliability Standards as adopted by the NERC Board of Trustees on May 2, 2007.

Item 2. WEQ-001-1.6 section (b)(3)(i)(C)(3) describes the information that the Transmission Provider must post on OASIS whenever there is a change in TTC by more than 10 percent.  Specifically, this section provides examples of the types of information that may be posted, including “scheduling of planned generation outages and occurrence of forced generation outages”.  SCGen would remind the Executive Committee as well as all NAESB members that information associated with generation outages of any kind is considered to be highly confidential information and should remain confidential.  Furthermore, while Order 890 does require that the narrative descriptive include the “specific event” which gave rise to the event (see Order 890 at paragraph 369), it does not specifically suggest that a given entity’s market sensitive data should necessary be disclosed. Rather, it suggests that the narrative must be specific enough so that potential users of the system understand the change in ATC.  As such, it is SCGen’s position that this section should be properly modified to ensure that the confidential nature of the generation outage information be protected.  Specifically, while a Transmission Provider may post that generation outages are impacting its TTC calculation, a Transmission Provider should not post the name of the generation facility that has experienced the outage or the amount of capacity that has been lost as a result of the outage.  Unless such protections are in place for this section, SCGen cannot support this standard.
Item 3.   WEQ-001-1.6 section (b)(3)(iv) states that “The Transmission Provider must post on a daily basis, its actual daily peak load for the prior day.”  Except in the case of a Regional Transmission Organization, Independent System Operator, Independent System Administrator, or the like, most Transmission Providers are associated with a vertically integrated utility.  However, many of these utilities provide transmission service to multiple load serving entities.  This section of WEQ-001-1.6 should clarify that the Transmission Provider is to post the aggregate daily peak load for all load serving entities for which it provides transmission service and not to post the individual peak load of its affiliate utility or any other individual load serving entity under its tariff.
Item 3.  WEQ-001-1.6 section (e)(1)(vi) describes the information about designated resources that should be posted on OASIS.  Specifically, it says “The list of network resources should include the name of the resource, its geographic and electrical location, its total installed capacity, and the amount of capacity to be designated as a network resource” (emphasis added).  SCGen notes that “total installed capacity” is not a defined term but that within the industry, “total installed capacity” has a generally accepted definition that equates total installed capacity with  “nameplate capacity”.  However, many facilities have and operate to a demonstrated rating that can be higher than nameplate capacity.  Furthermore, many facilities (specifically combustion turbine and combined cycle resources) can have demonstrated ratings that vary significantly by season.  As written, therefore, it is possible for a generating resource to have an “amount of capacity to be designated as a network resource” that is greater than its “total installed capacity”.  As a practical matter, this can create confusion, especially if the designated amount is higher than the installed amount.  Furthermore, SCGen would note and point out the fact that paragraph 378 of FERC Order 890 only requires that the Transmission Provider post the “resource name, geographic and electrical location, and amount of capacity of the designated network resource.”   Order 890 does not require that the transmission provider post the total installed capacity.  Therefore, to avoid this potential confusion and to remain more consistent with Order 890, SCGen recommends that total installed capacity be removed from the list of data to be posted per WEQ-001-1.6 section (e)(1)(vi).
Per NAESB procedure, the EC can make any changes it deems necessary to standard recommendations when those recommendations are considered at its EC meetings.  Consequently, SCGen recommends that the WEQ EC consider all of the changes suggested above at its November 6, 2007 Executive Committee meeting.  Absent these changes, SCGen will likely not support the approval of this standard.
As always, SCGen appreciates the opportunity to participate in the NAESB process.
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