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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

October 10, 2008
TO:
NAESB Wholesale Electric Quadrant Executive Committee, Alternates, and Interested Industry Participants

FROM:
Deonne Cunningham, NAESB Staff Attorney
RE:
WEQ Executive Committee Meeting Draft Minutes 
NORTH AMERICAN ENERGY STANDARDS BOARD

EXECUTIVE COMMITTEE CONFERENCE CALL -- WHOLESALE ELECTRIC QUADRANT (WEQ) 

Hosted by NAESB, Houston, Texas

Monday, October 6 from 2:00 pm to 4:00 pm Central
DRAFT MiNUTEs
1. Welcome

Ms. York opened the meeting and welcomed the meeting participants on the phone.  Ms. Cunningham read the antitrust guidelines.  Ms. Cunningham called the roster of the WEQ Executive Committee (“EC”) members and alternates.  Quorum was established.  The EC reviewed the draft agenda.  Mr. Skiba made a motion to adopt the agenda.  Mr. Mucci seconded the motion.  The agenda was adopted by consensus.  Ms. York stated that she is going to streamline the meeting by asking for amendments to the recommendation rather than reviewing and respond to all of the formal comments first.  In doing so, as all have read the comments and are prepared to address the recommendation, they can bring up related comments as part of the discussion on a given motion to amend the recommendation.  Comments were provided by Entergy (Motion 1), Entergy (Motion 2), North American Energy Reliability Corporation, NAESB BPS and ESS/ITS, NAESB Standards Review Subcommittee (SRS), Duke Energy and SRP, EPSA, NRG Energy, Constellation Energy, MidAmerican Energy, Arizona Public Service, Southern Company.  The single topic review session was held on September 29.  With this approach and the transcripts taken for the meeting, the documentation should provide for a record of decisions made.  
2. Consideration of recommendation for standards, comments submitted and vote on: 
Main Motion:  Mr. Skiba made a motion to adopt the Recommendation for 2008 WEQ Annual Plan Item 2.c - Develop version 1 business practice standards to support transparency reporting and related functions that may be required as a result of the final order on behalf of the WEQ EC ATC Information List Task Force.  Mr. Mucci seconded the motion.  
Amendment 1 to the main motion:  Mr. Green made a friendly amendment to the motion to adopt the modification as proposed by EPSA, that Footnote 3 of the standard be revised as follows by removing the words shown with strikeout and replacing them with the yellow highlighted words: 

All “No” responses should contain a reason in the Comment field. 
All “No” responses must contain one of the following reasons in the Comment field.

Potential “No” Comments:

a. Market Sensitive Information

b. CEII Information

c. Security Sensitive Information

d. Reliability Sensitive Information

e. Data not created by the Transmission Provider but provided to the Transmission Provider from xxx (include entity identity of information provider)

f. Data not utilized by the Transmission Provider

g. If none of the above apply, Other (must specify)

All “Yes” responses must contain one of the following explanations in the Comment field.

Potential “Yes” Comments:

a. Available on OASIS

b. Available upon request (in the electronic format in which it was created along with any necessary decoding instructions)

c. Available upon request (in the electronic format in which it was created along with any necessary decoding instructions) but may be subject to a confidentiality agreement

d. If none of the above apply, Other (must specify)

Mr. Mucci approved the friendly amendment.  
Discussion on a possible amendment:  Mr. Wood questioned whether every possibility is captured with this friendly amendment.  He suggested an “other” option is added to the potential “Yes” and “No” Comments field.  Mr. Green also suggested that “must specify” is added to the potential “Yes” and “No” Comments field.  Mr. Green and Mr. Mucci approved the friendly amendment.  
Friendly amendment 1 to the main motion:  Mr. Wood made a friendly amendment to the motion to adopt the modifications as proposed by the co-chairs of the joint ESS/ITS and BPS subcommittee: 1) the letter at the front of the recommendation be stricken; 2) Rewording of the recommendation Background and Summary language; 3) Apply updated language in WEQ-001-13.1.5 ATC Information Link, and; 4) modify Supporting Documentation (d) with clarification change to meeting links.  Mr. Green and Mr. Mucci approved the friendly amendment.  
Discussion on a possible friendly amendment:  Ms. Wesley asked for clarification of the standards development process for the ATC Information List recommendation.  She specifically referenced the APS comments as it relates to non task force members participation in the WEQ EC ATC Information List task force meetings.  Ms. York explained that the joint ESS/ITS and BPS subcommittee struggled during the standard development process and asked the WEQ EC for assistance in the matter.  The WEQ EC developed the task force which consisted of a group of interested members from the subcommittee who would develop or not develop a standard to be sent to the EC for a vote.  Ms. York noted that NAESB has a policy where all meetings are open to the public.  
Ms. McQuade clarified that named committees such as the WEQ EC ATC Information List task force, EC, and the Board are instances in which you must be a seated member (or alternate) to vote.  She said that the email distribution was sent directly to the individuals on the named committee and posted on the web site for public access.  She noted that NAESB has very few named committees, the membership in these committees are balanced by the individual’s affiliations and segments, and selected by the WEQ Chairman, Michael Desselle.  She further noted that non-members of the named committees are encouraged to attend but do not vote in the meetings.  She said there were a number of participants at the task force meetings that were not named members of the group but had a significant influence in the development of the recommendation.  The leadership of some named committees may choose to limit participation of non-named members to the role of observers in the meetings in order to accomplish the needed tasks.  Named committees are balanced across interests through the naming of the members. 
Ms. Otondo stated that her comments referenced the email distribution notifying industry participants of the task force meeting.  She said her initial assessment of the email was that individuals attending those meetings would only be able to observe and listen.  She noted that some individuals may have listened in on the meetings but did not vocalize their opinions or suggestions during the standards development process because they were not named members. There was participation and discussion from the non-named members during the meeting.   Ms. McQuade and Ms. York stated they would take this comment under consideration for future meeting notifications.  
Friendly amendment 2 to the main motion:  Mr. Skiba made a friendly amendment to the motion to adopt the modifications as proposed by the SRS: 
1) 
General; the footers on the recommendation be updated to remove “on OASIS” since some of the data may be available upon request without being posted on OASIS or the data may not be available at all; 

2) 
001.n
LIST OF ATC RELATED INFORMATION Introductory paragraphs:

· In the first paragraph where the MOD standards are listed, the Executive Committee may want include the version numbers for the MOD standards to be consistent with other standards (See 001-13.1.5 for an example.)

3) 
Table Item Number 1 references “partial period outages” which is not specifically referenced in the NERC standards.  As part of the final review of the recommendation, per the cover letter, the group reviewing the NERC MOD standards may need to update this item. 

4) 
Table Items Numbers 26 through 28 are subject to change pending approval of MOD-004

5) 
Table Item Number 33 under ATC-Related Item the SRS is recommending the language be changed to “If the Transmission Service Provider’s AFC calculation process involves a grouping of generators, the ATCID must identify how these generators participate in the group.”  This change is being recommended so the language is consistent with NERC requirement R1.2.4.

Mr. Green and Mr. Mucci approved the friendly amendment.  
Discussion on a possible friendly amendment:  Mr. Skiba noted that the General section of the SRS comments (the first two paragraphs) was addressed in a previous accepted friendly amendment.  He further noted that for item 2, the NERC MOD references should be included in the recommendation to be consistent with other NAESB business practice standards.  
In regards to the item 3, Mr. Skiba stated that the NERC ATC standard does not reference partial period outages and the paragraph containing the reference to partial period outages should be deleted from the NAESB standard.  Mr. Green stated that NAESB should verify this item with Mr. Rodriguez of NERC for consistency purposes.  Mr. Green and Mr. Mucci accepted the friendly amendment upon further verification with NERC (R3.6) before removing from the table.  NAESB staff contacted Mr. Rodriguez of NERC on October 7, 2008.  He stated that the reference to “partial period outages” is still referenced in MOD-001 (R3.6).  This requested change will not be applied as the request to apply was provisional based on NERC staff assessment of consistency with NERC standards.  

As it relates to Item 4, Mr. Skiba stated that NAESB may want to note that this line item is still under consideration by NERC pending approval of MOD-004.  It was determined that NAESB leadership will review the final NERC standard MOD-004 once adopted and will identify if any changes are needed to the table for items 26 through 28.  If changes are needed, a determination will be made whether the changes can be processed as minor corrections to the approved standards [WEQ-001.n]. 

Mr. Skiba said that Item 5 relates to Table Item Number 33 and believes that the language should be modified to be consistent with the NERC MOD-30 (R1.2.4).  Mr. Green and Mr. Mucci agreed to friendly amendment upon verification with NERC to delete the language listed in Table Item Number 33.  NAESB staff contacted Mr. Rodriguez of NERC on October 7, 2008.  He stated the current language is consistent with NERC MOD-30 (R1.1, R1.2.1, R1.2.2, R1.2.3).  The requested change will not be applied as the request to apply was provisional based on NERC staff assessment of consistency with NERC standards.  
Friendly amendment 3 to the main motion:  Mr. Green made a friendly amendment to the motion to adopt the modification as proposed by Mr. Rodriguez of NERC which states to change Item #18, available column to pre-populate the item as “No.”  Mr. Mucci agreed to the friendly amendment.  
Discussion on a possible friendly amendment:  Mr. Green stated that the friendly amendment and the NERC comments stem from a series of emails and a decision made by the task force at the last meeting.  In the NERC comments, Mr. Rodriguez suggested the removal of Item 18 from the ATC List.  Mr. Green suggests that the Item 18 be pre-populated with the “No” comment to show that the item is not publicly available.  Mr. Pritchard expressed concern regarding Item 18 remaining on the List and asked if a transmission provider posts the information would they be held in non-compliance.  He expressed further concern of transmission providers filling out the table with incorrect information and being held in non-compliance.  Ms. Otondo stated that there is a double jeopardy issue with this standard.  Mr. Mr. Green and Mr. Mucci agreed to the friendly amendment subject to consulting with Mr. Rodriguez on the population of Item 18.  NAESB staff contacted Mr. Rodriguez of NERC on October 7, 2008.  He stated that Item 18 available column should be populated as “No” and the comment column should be populated as “Is considered CEII data.”
Discussion on proposed amendment to the main motion:   Mr. Green urged the EC to pass this standard.  He stated that is not a perfect standard from a transmission customer’s point of view.  He said that there are some within EPSA that are opposed to the proposed business practice standard but view it as a reasonable compromise.  He said that the proposed business practice standard is a significant step forward.  He remarked that the standard relating to the ATC Information List that the Executive Committee Task Force prepared has the potential to improve the transparency of the ATC calculation process in that it requires the transmission provider to affirmatively state which data it will make publicly available.  Much of the initiative for Order 890 was to address the potential for discrimination in the calculation and posting of ATC/AFC and transparency in that process is a key mitigating strategy.  He noted that the task force tried to minimize the risk of double jeopardy and insisted that there is a clear need for the proposed business practice standard.  
Vote on the main motion with one amendment and 3 friendly amendments:  The vote on the motion to adopt the recommended standard: Develop version 1 business practice standards to support transparency reporting and related functions as presented with one amendment and three friendly amendments made during the meeting was called.  [Vote in section 6 of the minutes as M1].  The result was indeterminate.  The motion required a super-majority vote as it was a motion to add new standards, modify or delete existing standards.  This motion failed as it did not meet the 40% threshold of affirmative votes from the transmission segment.  A notational ballot was distributed to the WEQ Executive Committee members who did not cast a vote.  It determined that this can be considered to be a single segment block, because the motion passed the 40% threshold of the other segments.  The revised recommendation can be accessed via the following link: 
Recommendation for 2008 WEQ Annual Plan Item 2.c - Develop version 1 business practice standards to support transparency reporting and related functions that may be required as a result of the final order – as revised by the WEQ EC 10/06/08 (Redline)
Other actions:  Following the vote on the recommendation, Mr. Davis made a motion to replace the recommendation with no action required with conforming changes.  Mr. Skiba seconded the motion.  Mr. Green noted that he is against this motion for all of the reasons he was in favor for the previous motion.  Ms. Otondo stated that if this motion passes, the 2008 WEQ Annual Plan and Order 890 Progress Report should be revised to reflect that the 2008 WEQ Annual Plan Item 2(c) has been closed.  The vote on the motion to motion to make no changes to the standards was called.  The motion passed a simple majority vote.  [Vote in section 6 in the minutes as M2].  The revised recommendation can be accessed via the following link: 
Recommendation for 2008 WEQ Annual Plan Item 2.c – Develop version 1 business practice standards to support transparency reporting and related functions that may be required as a result of the final order – as revised by the WEQ EC 10/06/08
4.
Other Business
The WEQ Executive Committee will hold a conference call for consideration and vote on the CBM recommendation on October 23, 2008 from 2:00 pm to 4:00 pm Central.
5.
Adjourn
Mr. Skiba moved to adjourn the meeting.  The meeting adjourned at 3:53 PM Central.

6.
Voting Record and Attendance – October 6, 2008
	Attendance
	M1
	M2
	EC MEMBER/ALTERNATE
	MEMBER COMPANY

	transmission segment (0% in favor of Motion 1)
	subsegment

	(
	NB
	N
	Patrick McGovern 
	Georgia Transmission Corporation
	Muni/Coop

	(
	N
	Y
	W Weathers alt. for S Cobb
	Salt River Project
	Fed/State/Prov.

	(
	N
	Y
	Daryl McGee alt. for D Ulch
	Southern Company Services
	IOU

	(
	N
	Y
	Edward Davis
	Entergy Services, Inc.
	IOU

	(
	N
	Y
	Bob Harshbarger 
	Puget Sound Energy
	at large

	(
	RB
	A
	Michelle Mizumori
	WECC
	At-Large

	generation segment (85.71% in favor of Motion 1)
	subsegment

	(
	YB
	
	William J. Gallagher 
	Vermont Public Power Supply Authority
	Muni/Coop

	(
	Y
	N
	Kathy York
	Tennessee Valley Authority
	Fed/State/Prov.

	(
	YB
	
	Jalal Babik
	Dominion Resource Services, Inc.
	IOU

	(
	N
	Y
	John Ciza
	Southern Company Services
	IOU

	(
	Y
	N
	Ron Mucci 
	Entegra Power Group LLC
	Merchant

	(
	YB
	
	Gary Hinners
	Reliant Energy, Inc.
	at large

	(
	YB
	
	Neal Balu
	Wisconsin Public Service Corporation
	at large

	marketers/brokers segment (85.71% in favor of Motion 1)
	subsegment

	(
	YB
	
	Clay A. Norris
	North Carolina Municipal Power Agency #1
	Muni/Coop

	(
	YB
	
	Belinda Thornton
	Tennessee Valley Authority
	Fed/State/Prov.

	(
	YB
	
	Ralph Honeycutt
	SUEZ Energy Marketing NA, Inc.
	Not IOU Affiliated

	(
	N
	Y
	Mark Mitchell
	Salt River Project
	at large

	(
	YB
	
	John Apperson
	PacifiCorp Energy
	IOU

	(
	YB
	
	Roy True
	ACES Power
	at large

	(
	Y
	N
	Barry Green
	Electric Power Supply Association (EPSA))
	at large

	distribution/load serving entities (LSE) segment ) (42.86% in favor of Motion 1)
	subsegment

	(
	
	
	Robert Williams 
	Florida Municipal Power Agency
	Muni/Coop

	(
	NB
	
	W. Shannon Black
	Sacramento Municipal Utility District
	Muni/Coop

	(
	N
	Y
	Alan Pritchard 
	Duke Energy Corporation
	IOU

	(
	
	
	Jeffrey C. Mueller
	Public Service Electric and Gas Company
	IOU

	(
	YB
	N
	Robert Martinko 
	FirstEnergy Service Company
	at large

	(
	Y
	N
	Syd Berwager
	Bonneville Power Administration
	Other

	(
	YB
	
	Andy Rodriquez
	NERC
	At-Large

	end users segment (100% in favor of Motion 1)
	subsegment

	(
	YB
	
	Lou Ann Westerfield
	Idaho Public Utilities Commission, rep. National Association of Regulatory Utility Commissioners
	Regulator

	(
	Y
	N
	Paul Sorenson 
	Open Access Technology International, Inc.
	At-Large

	independent grid operators/planners (42.86% in favor of Motion 1)

	(
	Y
	
	Cathy Wesley 
	PJM Interconnection

	(
	NB
	Y
	Jim Castle 
	New York Independent System Operator, Inc.

	(
	Y
	Y
	Matt Goldberg
	ISO New England, Inc.

	(
	
	
	Anjali Sheffrin
	California ISO

	(
	NB
	
	Paul Wattles for Joel Mickey
	Electric Reliability Council of Texas

	(
	AB
	Y
	Ed Skiba
	Midwest ISO

	(
	Y
	Y
	Charles Yeung 
	Southwest Power Pool

	Totals as of 10-20-08:
	Votes possible
	Votes Cast
	Percentage Affirmative Votes Cast
	Reaching the 40% Segment Affirmative Vote Threshold?

	
	
	Super Majority
M1
	Simple Majority
M2
	M1
	M2
	M1
	M2

	TOTAL
	36
	20   affirmative
11   in opposition
1     abstention
4     ballots unreturned
	11 affirmative
7   in opposition
1   abstention
	55.56%
	61.11%
	Transmission Segment did not meet the 40% requirement, all other segments did meet the 40% threshold
	N/A

	Results
	
	FAILED
	PASSED
	FAILED
	PASSED
	FAILED – SINGLE SEGMENT (TRANSMISSION)
	


Motions:

M1
Motion 1 was made by Barry Green, seconded by Ron Mucci, to accept the proposed Recommendation 2008 Annual Plan Item 2(c) with one set of amendments offered by EPSA and three sets of friendly amendments offered by BPS/ESS/ITS chairs, SRS and NERC staff.  The motion required a super-majority vote as it was a motion to add new standards, modify or delete existing standards.  This motion failed as it did not meet the 40% threshold of affirmative votes from the transmission segment.  To complete the record and determine if the vote shows a single segment block, a notational ballot was distributed to absent WEQ EC members and the results are being reflected in the minutes of the meeting.
M2
Motion 2 was made by Ed Davis, seconded by Ed Skiba, to delete the existing Recommendation details included in 2008 WEQ annual Plan Item 2.c ATC Information List and replace it with “Recommendation: no action required.”  Conforming changes will need to be made throughout the document.  This motion passed a simple majority vote by Notes:
Notes: 

· In the voting column, a blank indicates that the EC member did not attend and was not present when the vote was called.  A RB indicates that the EC member has requested a ballot to cast his vote in the notational balloting period rather than cast his vote in the meeting, a YB, NB or AB is used to denote ballots received with affirmative, opposition or abstention votes.  Highlighted are those that did not return ballots for motion 1.  Their votes will be considered abstentions.  
· A vote of “Abstain” in the voting column for M2, a super-majority vote, has the same effect as a negative vote and contributes as such to the overall result, but the submitter is casting a vote that is neither in support nor in opposition.  
· A notational ballot was sent out October 8 with an expected return date of October 20.
	7. Other Participant Attendance 

	Participant
	Organization

	Marcie Otondo
	Arizona Public Service

	Barbara Rehman
	Bonneville Power Administration

	Deral Dennis
	Constellation Energy

	Jack Cashin
	EPSA

	Narinder Saini
	Entergy

	Deonne Cunningham
	NAESB

	Rae McQuade 
	NAESB

	Denise Rager
	NAESB

	Dorothy Rull
	Preferred Legal
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