EPSA STATEMENT ON NAESB’S CONDITIONAL FIRM STANDARD
from Barry Green
While I have voted YES on the Conditional Firm standard I wanted to document, on the record, my rationale for voting in that manner and my substantive reservations with the standard as currently drafted.

My YES vote does not indicate that I believe this standard is a good or even satisfactory standard for implementation of Conditional Firm.  Furthermore, I believe that appropriate modifications could have been made, if it was the will of the Executive Committee, while still meeting our time commitments to FERC.

Rather, my YES vote does indicate that I support moving this standard to FERC where, despite having voted in favor, EPSA will be seeking the same modifications for which we have argued here at the Executive Committee and previously at the subcommittee.
Even as a first step in an iterative process, this standard has significant deficiencies.

· Representatives of a large number of customers spoke at the EC expressing significant concerns with the lack of transparency specified in this standard and how this will undermine customers’ ability to make commercially rational choices when utilizing Conditional Firm service.  A number of Transmission Providers expressed the alternative opinion, but none of them indicated that greater transparency could not be implemented.  They argued only that it should not be required in the standard.
· Section 1.6, was intended to implement the FERC Order in dealing with the assignment of new short term firm capacity vis-à-vis existing Conditional Firm customers that might, at the point in time when additional short term firm capacity becomes available, be receiving non-firm service.  During the course of the Executive Committee meeting, two subcommittee members, one a customer and one a provider, gave very different interpretations of what the standard says.  However, the Executive Committee did not make any clarifying changes.

· When, during the course of the meeting, a Task Force was requested to review the standard in order to make the conforming changes required to remove the limitations on resale rights which had been in the subcommittee’s approved standard but were subsequently contrary to FERC Order 676-C, a new limitation was imposed.  Section 001-11.3.2 of the standard, which allows resellers to aggregate multiple reservations into a single reservation for resale purposes, was re-written such that Conditional Firm Customers were identified as the one exception and were explicitly denied this right.

Should this standard be passed by the Executive Committee and ultimately the NAESB membership, despite my vote at the EC in favor of passing this standard, EPSA will be urging the Commission to make substantive changes to it to address the above deficiencies.

