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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

July 12, 2008
TO:
NAESB Wholesale Electric Quadrant Executive Committee and Interested Industry Participants
FROM:
Cory Galik,  Attorney
RE:
WEQ Executive Committee Meeting Draft Minutes – May 13, 2008
NORTH AMERICAN ENERGY STANDARDS BOARD
EXECUTIVE COMMITTEE CONFERENCE CALL -- WHOLESALE ELECTRIC QUADRANT (WEQ) 
AGA Offices, 400 North Capitol, Suite 450, Washington, D.C.

May 13, 2008
DRAFT MINUTES
1.
Welcome

Ms. York called the meeting to order and welcomed the Executive Committee (EC) members and other participants.  Ms. Galik gave the antitrust guidance and called the rolls of the Wholesale Electric Quadrant (WEQ) EC members.  Quorum was established.

2. Adoption of Wholesale Electric Draft Agenda and Minutes

Wholesale Electric Draft Agenda:  Ms. McQuade noted the agenda had more information than the EC book because the agenda linked to FERC documents.  Ms. York said the group had worked hard on Order 890 standards, and as such, were able to move through a lot of standards to avoid two or three day meetings thanks to the single topic conference calls.  She thanked Mr. Norris for chairing several of those meetings.  Ms. York said agenda item 3A was one that would have discussion led by Mr. Sorenson, who had stepped out of the meeting.  She proposed floating that item until Mr. Sorenson returned.  The motion to adopt the agenda passed unanimously.

Wholesale Electric Draft Minutes from February 4-5, 2008:  The motion to adopt was made by Mr. Rodriguez and seconded by Ms. Crockett.  The motion passed unanimously.

Joint Wholesale Electric and Wholesale Gas Draft Minutes from February 29, 2008:  Mr. Gallagher moved to adopt the minutes, seconded by Mr. Schwermann.  Ms. McQuade noted the language bracketed in italics and recommended additional clarifications.  These minutes will require approval also from the WGQ.  The motion to adopt with the correction passed unanimously.
3.
Discussion and consideration of recommendations for standards, comments submitted, and vote on:

2008 AP 2.a.i.5, 2.a.i.6, 2.a.ii.1-3 - Rebid of Partial Service, Preconfirmation Priority, Metrics, Redispatch Cost Posting:  Mr. Sorenson said that revisions to the business practice standards were made to align with some of the technical OASIS changes for Order 890 requirements.  The comments from the SRS subcommittee were mostly for clarification and numeration changes and typographical changes.  The comments from the ESS/ITS/BPS subcommittee were submitted to eliminate confusion of the placeholder.  They wanted to ensure there were not dual requirements.  Midwest ISO comments and Southern Company comments were changes to add clarity but did not result in substantive changes.  Bonneville Power Administration’s comments were submitted to clarify an ambiguous definition relating to the provider evaluation time and customer confirmation time as well as the term “day ahead.”  Mr. Harshbarger asked if “day ahead” was intended as a defined term.  Caution was recommended as day ahead as applied to firm service and non-firm service are different.  Ms. Otondo asked if the language in table 4.2 was discussed by the subcommittee.  The subcommittee did not look at it because it was not considered part of the scope of the activity.  The term day ahead is contentious and is applied differently in both coasts.  It was noted that day ahead term as stated in the table was confusing and there should be an indicator that the table does not imply a standard day ahead definition – either by a footnote or changing that cell of the table.  Mr. Harshbarger agreed that the wording in the table was ambiguous.  Ms. York said that would be more than a friendly amendment.  PJM also submitted comments.  
Ms. York recommended getting a motion and then making any friendly amendments.  A motion to adopt was made by Mr. Norris and seconded by Mr. Sorenson.  Four potential amendments were discussed.  Amendment 1:  Mr. Sorenson moved to incorporate Amendment 1 as a friendly amendment.  The motioner and seconder approved.  Amendment 2:  Mr. Berwager moved to amend table 4-2 but lacked a second and the motion died. In general discussion,  Mr. Wood asked about including a general disclaimer stating that these standards apply except where the tariff would overrule.  Ms. Otondo said that to the extent that anyone believed that the standards stood alone and could be applied separately, each one should have that phrase in the opening paragraph.  If standards are looked at as a group, it should only be written once.  Amendment 3:  Mr. Norris asked to have a vote on all three PJM amendments.  Mr. Bresler moved, seconded by Mr. Rodriguez to include the three PJM amendments.  After discussion, the language of the footnote was changed to “short term firm reservations that are conditional as defined in section 13.2 in the pro forma tariff.”  The amendment passed unanimously.  Mr. Sorenson withdrew amendment 4.  
R03017 - Operate Within Limits:  Ms. York said the recommendation was to maintain the status quo.  The SRS reviewed the recommendation and the 2003 request and concluded that the majority was addressed or reflected in other requests.  The SRS recommended closing the request.  Ms. York made the motion, seconded by Mr. Norris and it passed a simple majority vote unanimously.  

2008 AP 2.b.v.2  Business practice standards for data exchange for ATC modeling complementary to the related NERC reliability standards:  Mr. Skiba introduced the recommendation.  The subcommittee reviewed NERC standards and determined no additional action by NAESB was required.  Mr. Green addressed the comments submitted by EPSA.  He suggested not taking action until the full requirements of publicly posting ATC related information is determined.  Mr. Rodriguez stated that while NERC created a list of items to be exchanged, they intentionally did not specify the exchange method or process.  Currently the ATC information list is included in annual plan item 2c as a separate development item.  The motion was made by Mr. Norris and seconded by Mr. Davis.  It passed a simple majority vote.

2008 AP 2.b.iv.1-3 TRM Business Practice Standards to complement the NERC reliability standards for TRM. including specification of the appropriate uses of TRM and when transmission providers may set aside TRM: Mr. Skiba introduced the recommendation and noted that it is addressed in other annual plan items.  Mr. Green addressed the comments from EPSA, which included comments that the NAESB conclusions were not adequate.  The recommendation should include documentation on usage of CBM to reach a determination on whether TRM was established appropriately.  EPSA’s comments are also submitted to NERC.  Mr. Rodriguez added that NERC recognized the TRM standards were not as strong as they would have liked, they were attempting to create SAR for detail to TRM.  They could not get TRM right with the amount of time they had because there was not consensus in the industry.  The motion to adopt was made by Mr. Berwager and seconded by Mr. McGovern.  The motion passed a simple majority vote.

4.
Update on items currently out for comment

2008 WEQ Annual Plan Item 2.b.v.1:  Business Practice Standards for ATC and AFC Calculation Methodologies to complement the NERC Reliability Standards:  Mr. Skiba provided the update.  This was another item that was maintaining the status quo.  They went back and looked through ATC information links as well as modifications and it was approved by the EC in November of 2007.  

2008 WEQ Annual Plan Item 2.b.vi: Business practice standards to complement new NERC Supplemental SAR: Revisions to Existing Standards MOD001-MOD009, FAC12-13:  Mr. Skiba provided the update.  This was another annual plan item tied to Order 890 although there was not a specific reference to an Order 890 cite.  Last May, NERC created a supplemental SAR to do additional work on the mod standards to close out FAC 12 and 13.  The subcommittee reviewed actions with the NERC ATC drafting team on May 13, 2008 and both agreed no further efforts were needed.  Ms. York indicated that there may  be subsequent votes.
5. Update on specific issues

Order No. 890:  ESS/ITS is actively debating BP standards for conditional firm service.  There was a response deadline in Order No 890-A to have that filed by July 14 deadline.  The subcommittee had planned for a submittal for industry comment and presentation to the WEQ EC to support the July 14 date but it is unlikely that the deadline will be met.  Mr. Sorenson said conditional curtailment was a priority and network integration had been deferred until curtailment options were completed.

DSM-EE:  Ms. McQuade provided a summary of the DSM-EE efforts.  Forty-five wholesale electric market demand response programs have been defined by the ISOs and RTOs.  The DR programs administered or planned in the retail market will follow the wholesale effort closely.  They are to be added to a matrix and the measurement and verification characteristics listed for the functions within the various programs.  NERC and NAESB are coordinating closely both on the NAESB development effort on business practices and the NERC effort to develop a survey.  The retail effort should conclude one quarter after the wholesale effort on standards development for the DR programs for the M&V characteristics.  After the first phase of development is completed, standards for energy efficiency should be addressed.  North Carolina regulations have referenced NAESB DR standards already.  Many participants ar not NAESB members.
Mr. Ulch wanted to know what actions were being taken to ensure that duplications (i.e. state counting and federal counting) did not occur when accounting for demand resources.  Both NERC and NAESB are aware of this issue and are coordinating efforts.  From a reliability perspective and for transmission planning, NERC has efforts underway. 
Order 698:  Ms. McQuade provided the review.  A synopsis of the standards has been filed with the FERC. Ten different intraday nomination models were evaluated against criteria developed.  The models submitted by FPL and TVA/APS passed a straw vote and the pipeline model came within one vote.  As such these three models will be considered on May 19-20, 2008.  Ms. Crockett noted that many proposals failed because they were reliant upon changes to the electric market clearing timelines, which would not be realized.  Ms. McQuade noted that the redirect standards and price indexing standards would be voted on May 15, 2008 in the EC meeting.  Redirects are complete.
e-Tariff:  Ms. McQuade provided the update.  Once filed with the FERC it took them two days to issue the NOPR, which could mean a final order shortly.
6.
Subcommittee Updates and Plan Updates

· Triage Subcommittee
Four requests were reviewed which have been assigned:
· R08011:  “Add AFC and TFC values to the “System_Attribute” data element of the NAESB Standard WEQ-003: OASIS S&CP Data Dictionaries” was assigned to the WEQ Electronic Scheduling Subcommittee/Information Technology Subcommittee (ESS/ITS). 
· R08012:  “Add two detail (contract) level code values to Validation Code and Message elements in Nomination Quick Response dataset to generate error message when nominated quantity is below EPSQ” was assigned to the WGQ Information Requirements subcommittee for action in the normal course of business.
· R08013:  “Create a new nominations Transaction Type code value to support wheeling service on Rockies Express Pipeline LLC for nominations and all related documents where Transaction Type appears” was assigned to the WGQ Information Requirements subcommittee for action in the normal course of business.
· R08014:  “Create a new nominations Transaction Type code value to support operational sales and operational purchases for nominations and all related documents where Transaction Type appears” was assigned to the WGQ Information Requirements subcommittee for action in the normal course of business.
· Business Practices Subcommittee

Mr. Skiba provided the update on the BPS.  The primary focus of the subcommittee’s work is coordination with NERC on TLR standards regarding Order No. 890.  Mr. Busbin as the NAESB co-chair and Mr. Li as the NERC co-chair have asked industry for additional participation.  Ms. Rehman noted that TLR is primarily applied to the eastern connection and asked the status of the western interconnection. Mr. Skiba said there had only been an introductory meeting as of yet.  Mr. Rodriguez clarified that the title of the request did not imply a replacement of congestion management.  The group will focus on the next generation of TLR.  Mr. Ulch asked who would write the operator’s manual.  Ms. York said she understood that it would be a NERC document and NAESB negotiated to give them a copyright waiver in order to put NAESB standards in the manual for version 1.0.  Subsequent versions have not been addressed.  It had not been determined how the manual would be maintained other than the TLR drafting team would be responsible for any changes.  The standard was interwoven between the two organizations, making it difficult for one side to make changes without the other.  Ms. McQuade said the FERC’s NOPR adopting WEQ Version 001 standards included a consenting letter from Commissioner Wellinghoff who asked to include DR as an ancillary service.  That request would be assigned to BPS.

· BPS/ESS/ITS

Mr. Skiba provided a review of the BPS/ESS/ITS activities.  The subcommittee was well on their way to completing requirements for Order No. 890.  Regarding the ATC Information Links (WEQ AP Item No. 2c), the subcommittee asked the Executive Committee for guidance on whether to have a list of the items that were publicly available or the items that were not publicly available.  “Publicly available” can have different implementations - posting it on OASIS or available on request.  After discussion, Ms. York noted the list would be a reference information used in ATC calculations, some of which may be publicly available and some of which was confidential based on third party arrangements or contractual provisions.  Because of the difference in approaches, it was determined that the subcommittee would not longer address this issue and move forward with other Order No. 890 items.  A task force will be created with named members, and it will make a recommendation on this item.  The recommendation will go out for a 30 day comment and be presented to the EC for vote.  Mr. Davis, Mr. Mucci, Mr. Yeung, Mr. Green, Ms. Weathers and Mr. Sorenson all agreed to participate in the task force.  

· Joint Interchange Scheduling Working Group

Mr. Harshbarger said one of the items to be discussed at the next meeting was replacing Dunn’s numbers.  A list of e-tag 1.8.1 modifications was out for informal comment in an effort to get feedback.  

· Standards Review Subcommittee

Mr. Skiba provided the review.  He encouraged more involvement in the subcommittee.  The subcommittee has valuable goals and objectives but very little participation.  Ms. York said she would like to get more support for the SRS as well.  She encouraged members to get their companies to participate on the calls.  She suggested making an assignment list and rotate two or three EC members on each call.

7. Review, discuss, identify changes and vote to approve changes to the  2008 Annual Plan to be proposed to the Board of Directors. 

Ms. McQuade had two items to be included under Item 6, Items D (modify WEQ 001 to reflect ancillary services may be provided by non-generation resources) and E (amend the NAESB WEQ definitions to address internal inconsistencies with NERC).  Both were assigned to the fourth quarter.  ESS/ITS will work on item D and the Joint Committee will work on E.  There were concerns raised regarding DR as an ancillary service, which should be addressed as the modifications to WEQ-001 are made. Mr. Rodriguez noted that NERC received the same letter and they recognized that DR was important.  A motion was made by Mr. Schwermann and seconded by Mr. Green to update the annual plan.  The motion passed unanimously.

8.
Board of Directors, Board Committee and Regulatory Updates

Due to time constraints, it was agreed that committee members would read the updates on their own.

· Board Updates – March 27, 2008 Draft Meeting Minutes with discussion on segments and blocks

· Wholesale Gas and Retail key activities – WGQ Annual Plan, Retail Annual Plan, Bulletin
· Regulatory Updates:  

· 4-11-08 Errata  WEQ Version 1.0, 

· 4-15-08 eTariff NAESB submittal,

· 4-16-08 Joint Interface Committee NERC, NAESB and IRC submittal,

· 4-17-08 NERC Request for Extension on Order No. 890, 

· 4-17-08 FERC NOPR on eTariff, 

· 4-21-08 FERC NOPR on WEQ Version 1.0, and 

· 4-29-08 FERC Notice of Extension on Order No. 890

9.
New Business

There was no new business to discuss.
10.
Adjourn

Mr. Berwager moved to adjourn and Mr. Schwermann seconded the motion.  The meeting was adjourned at 3:53 PM Eastern. 
11.
Attendance and Voting Record
	Segment/EC Member or Alternate/Member company
	Subsegment
	Attendance
	Vote on 2008 AP 2.a.i.5, 2.a.i.6, 2.a.ii.1-3 
	Vote On R03017
	Vote On  2008 AP 2.b.v.2
	Vote on 2008 AP 2.b.iv.1-3

	Transmission Segment 
	
	
	
	
	
	

	Patrick McGovern
	Georgia Transmission Corporation
	Muni/Coop
	Present
	
	S
	S
	S

	Wendy Weathers for S. Cobb
	Salt River Project
	Fed/State/Prov.
	Phone
	S
	S
	S
	S

	D. Ulch
	Southern Company Services
	IOU
	Present
	S
	S
	S
	S

	Edward Davis
	Entergy Services, Inc.
	IOU
	Present
	S
	S
	S
	S

	Julie Voeck
	American Transmission Company
	ITC
	
	
	
	
	

	Bob Harshbarger 
	Puget Sound Energy
	at large
	Present
	S
	S
	S
	S

	Michael Wells
	WECC 
	At-Large
	
	
	
	
	

	Generation Segment  

	William J. Gallagher
	Vermont Public Power Supply Authority
	Muni/Coop
	Present
	S
	S
	S
	S

	Kathy York
	Tennessee Valley Authority
	Fed/State/Prov.
	Present
	S
	S
	S
	S

	Jalal Babik
	Dominion Resource Services, Inc.
	IOU
	Phone
	S
	S
	S
	S

	John Ciza
	Southern Company Services
	IOU
	Present
	S
	S
	S
	S

	Ron Mucci
	Entegra Power Group LLC
	Merchant
	
	
	
	
	

	Gary Hinners
	Reliant Energy, Inc.
	at large
	Phone
	S
	S
	O
	O

	Neal Balu
	Integrys Energy Services, Inc.
	at large
	Present
	S
	S
	S
	S

	Marketers/Brokers Segment

	Clay A. Norris
	North Carolina Municipal Power Agency #1
	Muni/Coop
	Present
	S
	S
	S
	S

	Valerie Crockett for C. Harmon
	Tennessee Valley Authority
	Fed/State/Prov.
	Present
	S
	S
	S
	S

	Ralph Honeycutt
	SUEZ Energy Marketing NA, Inc.
	Not IOU Affiliated
	Present
	S
	S
	O
	O

	Mark Mitchell
	Salt River Project
	at large
	
	
	
	
	

	John Apperson
	PacifiCorp Energy
	IOU
	
	
	
	
	

	Barry Green
	Electric Power Supply Association (EPSA)
	at large
	Present
	S
	S
	O
	O

	Distribution/Load Serving Entities (LSE) Segment  (43% affirmative for M2)

	Robert Williams
	Florida Municipal Power Agency
	Muni/Coop
	
	
	
	
	

	Robert Schwermann
	Sacramento Municipal Utility District
	Muni/Coop
	Present
	S
	S
	S
	S

	Alan Pritchard 
	Duke Energy Corporation
	IOU
	Phone
	S
	S
	S
	S

	Jeffrey C. Mueller
	Public Service Electric and Gas Company
	IOU
	Present
	S
	S
	S
	S

	Robert Martinko
	FirstEnergy Service Company
	at large
	Present
	S
	S
	S
	S

	Syd Berwager
	Bonneville Power Administration
	Other
	Present
	S
	S
	S
	S

	Andy Rodriquez
	NERC
	At-Large
	Present
	S
	S
	S
	S

	End Users Segment 

	Lou Ann Westerfield
	NARUC
	Regulator
	
	
	
	
	

	Paul Sorenson
	Open Access Technology International, Inc.
	At-Large
	Phone
	S
	S
	S
	S

	Independent Grid Operators/Planners 

	Stu Bresler
	PJM Interconnection
	
	Present
	S
	S
	S
	S

	J. Castle
	New York Independent System Operator, Inc.
	
	Phone
	S
	S
	S
	S

	Matt Goldberg
	ISO New England, Inc.
	
	Present
	S
	S
	S
	S

	Steve Greenleaf
	California ISO
	
	Present
	S
	S
	S
	S

	Bill Blevins for Joel Mickey
	Electric Reliability Council of Texas
	
	Present
	S
	S
	S
	S

	Larry Middleton
	Midwest ISO
	
	Phone
	S
	S
	S
	S

	Charles Yeung
	Southwest Power Pool
	
	Present
	S
	S
	S
	S

	Quorum (50% of 36 seated members is 18)
	Attendance
	29
	
	
	
	

	Type of Vote (Simple or Super Majority)
	
	Super
	Simple
	Simple
	Simple

	Vote Tally
	Total Affirmative
Opposing

Abstentions
Votes Outstanding
	29

0

0

n/a
	29

0

0

n/a
	26

3

0

n/a
	26

3

0

n/a

	Outcome
	
	Pass
	Pass
	Pass
	Pass


Notes:

· In the voting column, a blank indicates that the EC member did not attend, was not present when the vote was called, did not return a ballot prior to the meeting, or  did not return a ballot after the meeting.  

· A vote of “Abstain” in the voting column for M2, a super-majority vote, has the same effect as a negative vote and contributes as such to the overall result, but the submitter is casting a vote that is neither in support nor in opposition.

	Other Participant Attendance

	Participant
	Organization

	John Babik
	Dominion Resources

	David Barr
	Ontario Power Generation

	Jim Castle
	New York ISO

	Deonne Cunningham
	NAESB

	Cory Galik
	NAESB

	Daryl McGee
	Southern Company

	Rae McQuade
	NAESB

	Larry Middleton
	Midwest ISO

	Ron Mucci
	Representing Entegra Power Group

	Marcie Otondo
	Arizona Public Service

	Marjorie Perlman
	Energy East

	Alan Pritchard
	Duke Energy

	Barbara Rehman
	BPA

	Narinder Saini
	Entergy

	Ed Skiba
	Midwest ISO

	Veronica Thomason
	NAESB

	JT Wood
	Southern Company
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