Capacity Benefit Margin

Scope

1. Business practice standards to set forth “how the CBM value shall be determined, allocated across transmission paths, and used” and how transmission providers will “reflect the set-aside of transfer capability as CBM in the development of the rate for point-to-point transmission service.” (Paragraph 257 will require coordination with the NERC Order 890 reliability standards development)

WEQ 2008 Annual Plan Item 2(b)(iii)(1)

There is currently a place in systemdata where Transmission Providers are required to post the CBM values per path or flowgate.

There is currently a requirement for Transmission Providers to post their CBMID under the CBMID link under the ATC Information Link on the OASIS home page. There is also a requirement that if the Transmission Provider does not set aside CBM, the Transmission Provider will post that information on the CBMID link.

NERC is establishing a standard (MOD-004) for how the CBM value shall be determined, allocated across transmission paths, and used.
Upon re-reading Paragraph 257, the requirement to reflect the set-aside of transfer capability as CBM in the development of the rate for point-to-point transmission service falls on the Transmission Provider and therefore is not a task for NAESB or NERC.
The NERC MOD-004 (May 23, 2008 version, Draft 4):

R12.
The Transmission Service Provider that maintains CBM shall approve, within the bounds of reliable operation, any Arranged Interchange using CBM that is submitted by an Energy Deficient Entity1 under an EEA 2 if: [Violation Risk Factor: Medium] [Time Horizon: Same-day Operations]

R12.1.
The CBM is available

R12.2.
The EEA 2 is declared within the Balancing Authority Area of the Load-Serving Entity, and

R12.3.
The Balancing Authority with the EEA 2 is located within the Transmission Service Provider’s area.
Based on R12.1, it appears that the usage of CBM may be on a first-in basis. If an LSE has submitted an e-tag requesting usage of CBM and there is no more CBM available, the Transmission Service Provider is not required to approve the e-tag. The subcommittee discussed and determined that to the extent members had concerns with the NERC requirements, they should address those concerns at NERC. To implement R12, e-tags will need to identify the use of CBM. WEQ 2008 Annual Plan Item 2(b)(iii)(2) will also require that the e-tags identify use of CBM and will be addressed in that AP item number.
First come, first served is a reasonable approach to dealing with usage of CBM inasmuch as all load is “paying” for the CBM set-aside. (Network bills are typically based on the load ratio share of the total costs of transmission, less revenues credits; therefore, the costs of the CBM set-aside is included the billing to all network customers). NAESB will advise NERC of this determination.
2. Business practice standards that include an OASIS mechanism to “allow for auditing of CBM usage.” (Paragraph 262 does not require coordination with the NERC Order 890 reliability standards development)

WEQ 2008 Annual Plan Item 2(b)(iii)(2)

WEQ 2008 Annual Plan Item 2(b)(iii)(1) (implementation of NERC MOD 004, Section R12) will require that e-tags identify the use of CBM.
Set-Aside

· CBMID will specify how an LSE requests a CBM set-aside.

· TP makes determination (per NERC MODs) of the CBM set-aside.

· TP documents the set-aside MW quantity per path/flowgate in systemdata

The NERC MOD-004 (May 23, 2008 version, Draft 4) includes data retention requirements:
M3.
Each Load-Serving Entity that determined a need for Transmission capacity to be set aside as CBM shall provide evidence (including studies and/or requirements) that it met the criteria in R3. (R3)

M4. 
Each Resource Planner that determined a need for Transmission capacity to be set aside as CBM shall provide evidence (including studies and/or requirements) that it met the criteria in R4. (R4)

M5. 
Each Transmission Service Provider that maintains CBM shall provide evidence (such as studies, requirements, and dated CBM values) that it established 13 months of CBM values consistent with the requirements in R5.1 and allocated the values consistent with the requirements in R5.2. (Note that CBM values may legitimately be zero.) (R5)

M6. 
Each Transmission Planner with an associated Transmission Service Provider that maintains CBM shall provide evidence (such as studies, requirements, and dated CBM values) that it established CBM values for years two through ten consistent with the requirements in R6.1 and allocated the values consistent with the requirements in R6.2. (Note that CBM values may legitimately be zero.) (R6)

Therefore, no further data retention requirements are needed to be written by NAESB.

Usage

Tag validation/Information needed by TP to allow usage of CBM
· Needs to be tagged (CBM is an import, which is interchange, interchange transactions require e–tags)

· Tag details:

· Curtailment Priority

· LSE in the BAA

· MW Amount

· Start Time/Stop Time

· Path

· That it is usage of the CBM set-aside – this is the only “new” item
· Tag ID/Transaction ID

· Assumes the TP knows that the EEA-2 status is in effect (should we request that JISWG look at requiring this information be required on the e-tag?)
Auditing Usage of CBM
The elements required in the e-tag (above) are sufficient to allow for auditing of the CBM usage.
Conclusions: The Joint BPS-ESS-ITS work scope will include: 

· Requesting (of JISWG) that something be added to the e-tag specifications to identify usage of CBM (should verify that the NERC team hasn’t already taken care of this and perhaps jointly make the request to JISWG), 

· Ensure that the identifier added by JISWG is included in the query parameters scheduledetail template, 
· Ensure that any changes to the e-tag spec will not impact other NAESB Business Practice Standards
3. Any additional business practice standards needed to complement the NERC CBM reliability standards (MOD004) created as a result of this effort.  (This item is a catchall section in case there are areas where business practices are needed as a result of the NERC CBM reliability standards.  This item will require coordination with the NERC Order 890 reliability standards development).

WEQ 2008 Annual Plan Item 2(b)(iii)(3)


The CBMID is required to be posted per the recommendation for the ATC Information Link, WEQ 2008 AP Item 2(b)(vii).
Based upon discussion of Parking Lot items 1 and 2, no additional work regarding allocation of set-aside or priority of usage is needed.
Studies – The subcommittee feels that the requirements for posting studies or lists of studies may be addressed by the EC Task Force discussing the List of ATC-Related Information.  Additionally, subcommittee members noted that the CBMID will be posted under the ATC Information Link (with the ability to redact per the Recommendation number 2008 AP Item 2.b.vii (WEQ-001 changes for “ATC Information Link” on OASIS and TTC and ATC methodologies and values) and the CBM values will be posted via the systemdata template.
Based on the above, the subcommittee has determined that no further action is needed on WEQ 2008 Annual Plan Item 2(b)(iii)(3).
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