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ISO/RTO Council




October 26, 2007
Ms. Rae McQuade

North American Energy Standards Board

Suite 2350

1301 Fannin

Houston, Texas 77002

Dear Ms. McQuade:
North American Energy Standards Board

2007 WEQ Annual Plans

The IRC has reviewed the subject Annual Plans and supports NAESB’s  Itemized projects described in the 2007 Plans. The IRC does submit comments for your consideration concerning the Section on Provisional Items; specifically, Provisional Item #3. Item #3 proposes:

Using the NERC Interconnected Operations Services reference document (March 2002, version 1.1) as a guide and starting point, develop business practices as necessary for ancillary services and/or interconnected operating services transactions.

The IRC would note that the item is based on a NERC reference document. The use of a reference document as the basis for a proposed Business Practice raises two issues:

· NAESB use of NERC reference material rather than NERC standards

· NAESB use of the reference-identified Interconnected Operation Services (IOS)

The IRC recognizes and supports NAESB’s role in developing business practices related to approved NERC standards. However, NERC reference material that discusses industry rejected concepts should not automatically be used as a basis for business practices and requires more discussion . 

The IRC notes that NERC does not have any IOS based standards approved today. Each reliability entity is expected to make use of whatever services are needed to comply with each NERC standard. The lack of uniformity among processes acknowledges and reflects the diversity of operating environments and capabilities among those entities. One-size-fits-all IOS procedures were categorically rejected as being in some cases overly prescriptive and in other cases inappropriate and potentially in conflict with existing market structures. The commercial implications of entity-defined reliability services can and should be relegated to the current NERC and NAESB Interchange standards. As long as those standards require open access and non-discriminatory procedures then all commercial entities will be well served, and the reliability entities will have the freedom to implement as many or as few processes and procedures  deemed necessary to comply with the reliability needs of the interconnected power system. 

Reliability-based services must be flexible and open to the needs of the reliability entity and not limited by the proscriptive concepts identified in the IOS Reference manual. The IRC therefore proposes provisional item #3 be revised to:

Develop business practices as necessary for ancillary services and/or interconnected operating services transactions.
We understand the language in this annual plan item is a carryover from previous years, but due to the potential impact on ISO RTO markets, we feel it should be clarified for the 2008 Annual Plan.
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