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NAESB Regulatory and Liaison Report Update
December 1, 2007

Federal Energy Regulatory Commission
· February 1, 2007:  NAESB held a one-day meeting hosted by the FERC to discuss possible standards development activities for e-Tariff.  Chairman Kelliher opened the meeting.

· March 27, 2007:  NAESB held a two-hour conference call with FERC staff to review the Order 890 plans and verify that NAESB had identified all items that require our attention.  NERC staff was also on the call.

· May 29, 2007:  A NAESB update was held with Patricia Schaub.  The focus of the update was Order 890, DSM-EE and gas quality.
· June 15 – July 20, 2007:  Rae McQuade met with each of the FERC Commissioners offices to update on Order 890, Order 698, DSM-EE, eTariff, gas quality, DUNs number efforts and the planning for the 2008 annual plans.  Other meetings were held with Susan Pollonais, George Godding, Jamie Simpler and Shelton Cannon.

· August 23, 2007:    A NAESB update was held with Susan Pollonais.  The focus of the update was Order 890, DSM-EE and Order 698 and the recent WEQ EC meeting decisions.

· September 14, 2007:  A NAESB update was held with Susan Pollonais.  The focus of the update is a continuation of the August 23 meeting, including a discussion of the reconsideration of recommendation R04006D (Secondary Market Sales of Transmission Service).

FERC Filings

· October 25, 2006:  FERC issued notices of proposed rulemakings for Docket Nos. RM96-1-027 and RM05-5-001 as well as an order instituting inquiries for ISOs and RTOs regarding gas-electric coordination issues (Docket Nos. EL07-1, EL07-2, EL07-3, EL07-4, EL07-5 and EL07-6).  The NOPRs outline the expectation that the FERC will adopt NAESB gas-electric coordination standards.  The NOPRs appeared in the Federal Register on November 3, which began the clock for commenting.

· October 30, 2006 - NAESB WEQ Filing with FERC on Minor Correction - Standards for Business Practices and Communication Protocols for Public Utilities (Docket No. RM05-5)
· November 2, 2006 - NAESB Filing with FERC - Addendum to the Testimony of Ronald M. Mucci on Behalf of the North American Energy Standards Board the Notice of Proposed Rulemaking. Voluntarily submitted by NAESB in response to Docket Nos. RM05-25-000 and RM05-17-000.
· November 3, 2006 - Federal Register posting, NAESB Communication Standards NOPR
· November 15, 2006:  FERC Notice of Request for Supplemental Comments on RM05-17-000 and RM05-25-000 - Due December 15, 2006
· November 16, 2006:   NAESB WEQ Filing with FERC: Update to Coordinate Interchange Business Practice Standards (Docket RM05-5)

· November 17, 2006:  The D.C. Circuit vacated and remanded Order 2004:  http://www.naesb.org/doc_view2.asp?doc=04-1183a.pdf 

· January 9, 2007:  FERC issued an Interim Rule on Standards of Conduct (Docket No. RM07-6-000, Order 690).  As NAESB has implemented standards to support standards of conduct, it was thought that there may be changes required to those standards.  It was determined that no changes were needed.
· January 18, 2007:  FERC issued a NOPR on Standards of Conduct for Transmission Providers (Docket No. RM07-1-000).  As NAESB has implemented standards to support standards of conduct, as this order is considered and adopted in a final order, there may be changes to both WEQ and WGQ standards.

· February 5, 2007:  NAESB filed WEQ "Standards of Business Practices and Communication Protocols for Public Utilities" (Docket Nos. RM05-5-000) to provide additional information regarding the November 16, 2006 submittal of modifications to NAESB Wholesale Electric Quadrant business practices for Coordinate Interchange (WEQ-004).
· February 16, 2007:  FERC issued a Final Rule (Order 890) on Preventing Undue Discrimination and Preference in Transmission Service.  This order will require extensive changes to NAESB OASIS standards, addresses ATC/TTC standards already under development, will create new transparency reporting and new services – all of which will require modified or new NAESB standards.
· February 20, 2007:  FERC issued a NOPR on Standards for Business Practices and Communication Protocols for Public Utilities, Docket No. RM05-5-003 to adopt changes to the Coordinate Interchange (CI) business practice NAESB standards in order for the business practices and reliability standards for CI to remain consistent.

· March 8, 2007:  FERC issued Order 682-A denying rehearing in Docket No. RM06-18-01 (Revision of Regulations to Require Reporting of Damage to Natural Gas Pipeline Facilities).
· April 9, 2007:  NAESB filed Minor Correction to Coordinate Interchange Business Practice Standards in Docket No. RM05-5-000, "Standards for Business Practices and Communication Protocols for Public Utilities"
· April 11, 2007:  FERC issued an Order Granting Extension of Compliance Action Dates for Order 890 “Preventing Undue Discrimination and Preference in Transmission Service” (Docket Nos. RM05-17-000 and RM05-25-000; Order No. 890).
· June 13, 2007:  NAESB filed a status report including the plans for task related to FERC Order 890 and OATT Reform.

· June 25, 2007:  FERC issued Order 698 regarding FERC’s amendment to its open access regulations governing standards for business practices and electronic communications with interstate gas pipelines and public utilities under Docket Nos. RM96-1 and RM05-5-001 (Standards for Business Practices for Interstate Natural Gas Pipelines; Standards for Business Practices for Public Utilities).

· June 26, 2007:  FERC issued an Order Establishing Technical conference and Providing Guidance for Docket Nos. RM05-17-002 and RM05-25-002 (Preventing Undue Discrimination and Preference in Transmission Service).

· July 27, 2007:  FERC issued an Order Extending Compliance Action Date and Establishing Technical Conferences for Docket Nos. RM05-17-000 and RM05-25-000.  In this Order, the FERC extended the date for transmission providers to submit an attachment to their OATT incorporating the transmission planning principles and concepts adopted in Order 890 and established further planning-related technical conferences.
· August 2, 2007:  FERC issued a Notice of White Paper in Docket Nos. RM05-17-000 and RM05-25-000 “to assist transmission providers in their development of planning processes consistent with the requirements of Order 890.”

· August 31, 2007:  FERC issued an order (Docket Nos. EL07-1 to EL07-6) terminating the six section 206 proceedings related to gas-electric coordination.

· September 14, 2007:  NAESB filed a status report with the FERC on September 14, 2007 that included the NAESB WGQ Version 1.8 standards:  NAESB Report on Standards for Business Practices of Interstate Natural Gas Pipelines (Docket No. RM 96-1 et al) and Regulation of Short-Term Natural Gas Transportation Services and Regulation of Interstate Natural Gas Transportation Services (Docket No. RM 98-10 et al)
· November 1, 2007:  Federally jurisdictional entities were to file compliance reports with the FERC regarding  implementation of the gas-electric communication standards adopted in Order 698.

· December 6, 2007:  NERC requested and was granted an extension for the Order 890 ATC deliverables until May 9, 2008.  As there are interdependences between the NERC and NAESB efforts, FERC extended NAESB’s deadlines to August 7, 2007 for the ATC related work products.

FERC Filing Schedule
· NAESB has submitted filings to the FERC to date in 2006-2007 as noted below. 

Filed in the 1st Quarter 2006 

(1)
WEQ:  Version 0 split of transmission loading relief (RM05-5-000) –Filed 2-17-06

(2)
WEQ:  Inadvertent Interchange Payback report and comments (RM05-5-000) – Filed 2-17-06

(3)
WEQ and WGQ:  Follow up report from the Gas-Electric Interdependency Committee (RM05-28-000) – Filed 2-24-06

Filed in the 3rd Quarter 2006
(4)
WEQ:  A report was provided to the Commission on August 7 related to Docket Nos. RM05-25-000 and RM05-17-000.  The report included a list of items that may require NAESB attention and standards development dependent on the final order and proposed staging of development and industry implementation.  – Filed August 7, 2006.

Filed in the 4th Quarter 2006
(5)
WEQ: A minor correction on WECC timing, Docket No. RM05-5-000 – Filed 10-30-06 

(6)
WEQ:  A set of speaker points and addendum answering Commission questions on the OATT Reform NOPR as part of the October 12 FERC Technical Conference – Filed 11-2-06.

(7)
WEQ:  NAESB filed a coordinate interchange version 1 modification to ensure consistency with NERC filings on coordinate interchange for reliability standards, Docket No. RM05-5-000 – Filed 11-16-06.

Filed in the 1st Quarter 2007

(8)
WEQ:  NAESB filed comments clarifying the coordinate interchange submittal on 11-6-06.  The comments were filed in Docket No. RM05-5-000 – Filed 2-5-07.

(9)
WEQ: NAESB filed Minor Correction to Coordinate Interchange Business Practice Standards in Docket No. RM05-5-000, "Standards for Business Practices and Communication Protocols for Public Utilities" to address timetables for WECC.  Docket No. RM05-5-000 – Filed 4-9-07.
Planned by 2nd/3rd Quarter 2007

(10)
WEQ:  Order 890 Status Report and Plan, Docket Nos. RM05-17-000 and RM05-25-000 – Filed June 13, 2007

 (11)
WGQ:  Version 1.8 WGQ standards (published September 30, 2006) (RM96 et al).  Should be filed once minor corrections are processed and NAESB determines if changes are needed to support the FERC actions on the court-vacated Order 2004.

Planned in 4th Quarter 2007

 (12)
WEQ:  Version 1.0 filing will be filed including TLR, all changes made since the 2005 Version 0 filing, changes for part of Order 890.  Version ! is planned to be filed on December 21, 2007.  The filing acknowledges the Order 890 extension date and further notes the dissolution of the Joint Interface Committee.

(13)
WGQ:  Gas Quality (R06008) – will be filed providing additional standards for gas quality reporting, but will also highlight a segment block for two of the proposed standards (RM96 et al).

Planned Post 4th Quarter 2007

(14)
WEQ:  Business Practices for the ATC/TTC functions and complementary to the  ATC/TTC reliability standards should be filed with the FERC in 2007-2008 as requested by the Commission on May 18 in the NOPR, Docket No. RM05-25-000, and subsequently finalized in Order 890, See item 11.

(15)
WEQ:  Business Practices for the transparency and electronic scheduling functions should be filed with the FERC in 2007-2008 as requested by the Commission on May 18 in the NOPR, Docket No. RM05-25-000, and subsequently finalized in Order 890, See item 11.  As groups of standards are complete that address specific functions, they will be coordinated with FERC and filed.
Department of Energy & Sandia National Laboratories
· October 23, 2006: The Department of Energy released the Sandia Surety Assessment Report to NAESB for analysis and response.  Changes are reflected in the 2007 plans and work is underway to address the issues raised.  The WEQ response was completed in the first quarter 2007 and the WGQ response is expected in yearend, after which NAESB will respond to the DoE.
National Associations of Regulatory Utility Commissioners
· Update calls of one hour each month are held to brief commissioners and staff on NAESB activities.  The monthly update schedule, agenda, work papers and notes can be accessed from the NAESB web site (http://www.naesb.org/monthly_update.asp).  These conference calls are open to all interested parties and the materials for the calls can be accessed from the NAESB web site at the above address.

· Planned 2007:  Monthly update calls in 2007 are scheduled for January 31, March 14, May 23, July 25, September 12 and December 5.
· January 31, 2007:  A monthly update call was held to discuss seams issues, demand side management activities, the e-tariff activities, the PKI standards recently adopted, the creation of a new segment in the WEQ and an update on the coordination efforts with NERC on TLR.

· February 17, 2007:  The NAESB Advisory Council meeting took place in conjunction with the NARUC winter session.  The meeting was scheduled from 4:00 PM to 6:00 PM Eastern at the Renaissance Washington Hotel in Washington, DC.  It was well attended, and the agenda covered such items as DSM, EE, gas-electric interdependency, participation by the ISOs, coordination with NERC, gas quality, and OATT reform.

· February 18, 2007:  A primer from Jimmy Glotfelty of ICF regarding the GEIC report produced on June 22, 2006 and  a primer from Ken Costello of NRRI regarding the GEIC report on July 30, 2006 was published in support of the NAESB filing made on February 22, 2006.  The FERC NOPR (Docket Nos. RM05-5-001 and RM96-12-027) regarding this filing was made available on October 25 to address communication standards.  Valerie Crockett and Rae McQuade participated in the NARUC winter session on this issue on February 18, 2007.

· March 14, 2007:  A monthly update call was held to discuss seams issues, demand side management activities, the e-tariff activities, the creation of a new segment in the WEQ, the gas quality efforts, the Advisory Council and an update on the efforts to address standards issues in Order 890.

· May 23, 2007:  A monthly update call was held to review the various projects underway at NAESB include:  the coordination with NERC to complete the NERC split version of the TLR standards; the progress to date on FERC Order 890; the development of standards to address e-Tariff; Gas Quality; and Demand Side Management and Energy Efficiency.

· July 15, 2007:  Rae McQuade updated the gas staff subcommittee on recent activities including Order 698, e-Tariff, DSM and gas quality.

· July 25, 2007:  NAESB subcommittee chairs provided reviews of the various projects underway at NAESB including the development of standards to address e-Tariff; Demand Side Management and Energy Efficiency; the progress to date on FERC Order 890; and FERC Order 698.

· September 12, 2007:  The topics on the call included coverage of the DSM and Energy Efficiency Subcommittee efforts; e-Tariff Subcommittee efforts; the work of the WGQ Business Practices Subcommittee on Order 698; the Planning for the 2008 Annual Plans; an Update on the efforts in the WEQ to address Order 890; and an update on TLR.

· November 6, 2007:  Ms. McQuade, Mr. Koogler and Mr. Desselle visited with Commissioners Kerr and Ervin regarding NAESB activities in DSM, DR and EE.

· November 11-14, 2007:  Ms. McQuade and Ms. Kennedy attended the NARUC Annual Convention in Anaheim, California.  Ms. McQuade moderated a DSM-EE panel with Mr. Koogler and Mr. Haynes as speakers along with speakers from the DoE, ConEd and NASUCA.
· December 4, 2007:  Ms. McQuade and Mr Murphy met with Commissioner Mason regarding NAESB activities in DSM, DR and EE. 
· December 5, 2007:  The December Monthly Update Call included  topics on eTariff, DSM, Order 890, Order 698 and the creation of the 2008 Annual Plans.  The schedule for 2008 has been set.
North American Electric Reliability Corporation
· April 5, 2007:  NAESB met with NERC administration in Princeton to address TLR delays, joint publication scenarios for revenue neutral solutions, joint development concerns and coordination of Order 890 tasks and filings with the FERC.

· September 28, 2007:  NAESB met with NERC administration in Washington, DC to discuss copyright waivers so NERC can publish the NAESB TLR standards in a standards manual.
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