§Q SOUTHERN CALIFORNIA James A. Cuillier
S O Manager of FERC
E D I N Rates & Regulation

An EDISON INTERNATIONAL® Company

February 23, 2007

Ms. Magalie Roman Salas, Secretary
Federal Energy Regulatory Commission
888 First Street, N.E.

Washington, DC 20426

Re: Compliance Filing
Docket No. ER07-367-00___

Dear Ms. Salas:

Pursuant to the Federal Energy Regulatory Commission’s (“Commission”) Letter
Order issued on January 25, 2007 (“Letter Order”) accepting the Small Generator
Interconnection Agreement (“SGIA”) between MM Tajiguas Energy LLC (“MM
Tajiguas™) and Southern California Edison Company (“SCE”), Service Agreement No.
168 under SCE’s Wholesale Distribution Access Tariff, FERC Electric Tariff, First
Revised Volume No. 5, SCE is hereby tendering for filing Substitute Sheets to the SGIA
(“Substitute Sheets™). |

The Substitute Sheets conform to changes to the pro forma SGIA which were

filed and accepted in Docket No. ER07-1 1-000".

The documents submitted with this filing consist of this letter of transmittal and

all attachments hereto, and the Substitute Sheets in both clean and redline formats.

! Accepted by delegated letter order issued November 27, 2006.

P.O. Box 800

2244 Walnut Grove Ave.
Rosemead, CA 91770
626-302-3627




Ms. Magalie Roman Salas

Federal Energy Regulatory Commission
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February 23, 2007

Other Filing Requirements

No expenses or costs included in the rates tendered herein have been alleged or
judged in any administrative or judicial proceeding to be illegal, duplicative or unnecessary

costs that are demonstrably the product of discriminatory employment practices.

SCE believes that the data contained in this letter provide sufficient information
upon which to accept this filing; however, to the extent necessary, SCE requests that the

Commission waive its filing requirements contained in Sections 35.5 and 35.13 of the

Commission’s regulations.

SCE believes this filing conforms to any rule of general applicability and to any
Commission order specifically applicable to SCE, and has made copies of this letter and
all enclosures available for public inspection in SCE’s principal office located in
Rosemead, California. A copy of this filing has been served on those persons whose

names appear on the Service List already established for this docket.

An additional copy of this filing letter is also enclosed. Please stamp the

additional copy with the date and time filed and return it to me in the self-addressed

stamped envelope provided.

Very truly yours,

Qﬁﬁé«/‘—"

JAMES A. CUILLIER

Enclosures
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This Interconnection Agreement ("Agreement") is made and entered into this _1* day of January,
2007, by Southern California Edison_Company ("Distribution Provider"), and MM Tajiguas Energy
LLC ("Interconnection Customer") each hereinafter sometimes referred to individually as "Party" or
both referred to collectively as the "Parties."

Distribution Provider Information

Distribution Provider: Southern California Edison Company

Attention: Director of Grid Contracts

Address: 2244 Walnut Grove Ave. (P.O. Box 800)

City: Rosemead State: CA Zip: 91770
Phone: (626) 969-7911 Fax: (626) 969-7397

Interconnection Customer Information

Interconnection Customer: MM Tajiguas Energy LI.C

Attention: Mr. Paul Ervin

Address: 2225 East 28™ Street, Suite 508

City: Signa] Hill State: CA Zip: 90755
Phone: (562) 355-6209 Fax: (562) 912-4574

Interconnection Customer Application No: WDT223

In consideration of the mutual covenants set forth herein, the Parties agrée as follows:

Article 1. Scope and Limitations of Agreement

1.1 This Agreement shall be used for all Interconnection Requests submitted under the Small
Generator Interconnection Procedures (SGIP) except for those submitted under the 10 kW
Inverter Process contained in SGIP Attachment 5.

1.2 This Agreement governs the terms and conditions under which the Interconnection
Customer’s Small Generating Facility will interconnect with, and operate in parallel with, the
Distribution Provider's Distribution System:.

1.3 This Agreement does not constitute an agreement to purchase or deliver the Interconnection
Customer's power. The purchase or delivery of power and other services that the
Interconnection Customer may require will be covered under separate agreements, if any.
The Interconnection Customer will be responsible for separately making all
necessary arrangements (including scheduling) for delivery of electricity.

1.4 Nothing in this Agreement is intended to affect any other agreement between the Distribution
Provider and the Interconnection Customer.
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1.5 Responsibilities of the Parties

1.5.1

1.5.2

1.5.3

1.54

1.5.5

1.5.6

The Parties shall perform all obligations of this Agreement in accordance with all
Applicable Laws and Regulations, Operating Requirements, and Good Utility
Practice.

The Interconnection Customer shall construct, interconnect, operate and maintain its
Small Generating Facility and construct, operate, and maintain its Interconnection
Facilities in accordance with the applicable manufacturer's recommended
maintenance schedule, and in accordance with this Agreement, and with Good Utility

Practice.

The Distribution Provider shall construct, operate, and maintain its Distribution
System, Transmission System, Interconnection Facilities, Distribution Upgrades and
Network Upgrades in accordance with this Agreement, and with Good Utility
Practice.

The Interconnection Customer agrees to construct its facilities or systems in
accordance with applicable specifications that meet or exceed those provided by the
National Electrical Safety Code, the American National Standards Institute, IEEE,
Underwriter's Laboratory, and Operating Requirements in effect at the time of
construction and other applicable national and state codes and standards. The
Interconnection Customer agrees to design, install, maintain, and operate its Small
Generating Facility so as to reasonably minimize the likelihood of a disturbance
adversely affecting or impairing the system or equipment of the Distribution Provider
and any Affected Systems. The Interconnection Customer shall comply with the
Distribution Provider’s Interconnection Handbook. In the event of a conflict between
the terms of this SGIA and the terms of the Distribution Provider’s Interconnection
Handbook, the terms in this SGIA shall govern.

Each Party shall operate, maintain, repair, and inspect, and shall be fully responsible
for the facilities that it now or subsequently may own unless otherwise specified in
the Attachments to this Agreement. Each Party shall be responsible for the safe
installation, maintenance, repair and condition of their respective lines and
appurtenances on their respective sides of the point of change of ownership. The
Distribution Provider and the Interconnection Customer, as appropriate, shall provide
Interconnection Facilities that adequately protect the Distribution Provider's
Transmission System, Distribution System, personnel, and other persons from
damage and injury. The allocation of responsibility for the design, installation,
operation, maintenance and ownership of Interconnection Facilities shall be
delineated in the Attachments to this Agreement.

The Distribution Provider shall coordinate with Affected Systems to support the
interconnection.
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1.6 Parallel Operation Obligations

Once the Small Generating Facility has been authorized to commence parallel operation, the
Interconnection Customer shall abide by all rules and procedures pertaining to the parallel
operation of the Small Generating Facility in the applicable control area, including, but not
limited to; 1) the rules and procedures concerning the operation of generation set forth in the
Tariff or by the applicable system operator(s) for the Distribution Provider's Distribution
System and; 2) the Operating Requirements set forth in Attachment 5 of this Agreement.

1.7 Metering
The Interconnection Customer shall be responsible for the Distribution Provider's reasonable

and necessary cost for the purchase, installation, operation, maintenance, testing, repair, and
replacement of metering and data acquisition equipment specified in Attachments 2 and 3 of
this Agreement. The Interconnection Customer's metering (and data acquisition, as required)
equipment shall conform to applicable industry rules and Operating Requirements.

1.8 Reactive Power

1.8.1 The Interconnection Customer shall design its Small Generating Facility to maintain
a composite power delivery at continuous rated power output at the Point of
Interconnection at a power factor within the range of 0.95 leading to 0.95 lagging,
unless the Distribution Provider has established different requirements that apply to
all similarly situated generators in the control area on a comparable basis. The
requirements of this paragraph shall not apply to wind generators.

1.8.2 Payment to the Interconnection Customer for reactive power that the Interconnection
Customer provides or absorbs from the Small Generating Facility when the ISO or, at
the direction of the ISO, the Distribution Provider requests the Interconnection
Customer to operate its Small Generating Facility outside the range specified in
article 1.8.1 will be made by the ISO in accordance with the applicable provisions of
the ISO Tariff.

1.8.3 Payment to the Interconnection Customer for reactive power that the Interconnection
Customer provides or absorbs from the Small Generating Facility when, in response
to a emergency on the Distribution System, the Distribution Provider requests the
Interconnection Customer to operate its Small Generating Facility outside the range
specified in article 1.8.1 shall be in accordance with the Interconnection Customer's
applicable rate schedule then in effect unless the provision of such service(s) is
subject to a regional transmission organization or independent system operator
FERC-approved rate schedule. To the extent that no rate schedule is in effect at the
time the Interconnection Customer is required to provide or absorb reactive power
under this Agreement, the Parties agree to expeditiously file such rate schedule and
agree to support any request for waiver
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notice of termination of this Agreement (if required), which notice has been accepted for
filing by FERC.

3.3.1 The Interconnection Customer may terminate this Agreement at any time by
giving the Distribution Provider 20 Business Days written notice.

3.3.2 Either Party may terminate this Agreement after Default pursuant to article 7.6.

3.3.3 Upon termination of this Agreement, the Small Generating Facility will be
disconnected from the Distribution Provider's Distribution System. All costs
required to effectuate such disconnection shall be borne by the terminating Party,
unless such termination resulted from the non-terminating Party’s Default of this
SGIA or such non-terminating Party otherwise is responsible for these costs under

this SGIA.

3.3.4 The termination of this Agreement shall not relieve either Party of its liabilities
and obligations, owed or continuing at the time of the termination.

3.3.5 This provisions of this article shall survive termination or expiration of this
Agreement.

3.4  Temporary Disconnection
Temporary disconnection shall continue only for so long as reasonably necessary under

Good Utility Practice.

3.4.1 Emergency Conditions -- "Emergency Condition" shall mean a condition or
situation: (1) that in the judgment of the Party making the claim is imminently
likely to endanger life or property; or (2) that, in the case of the Distribution
Provider, is imminently likely (as determined in a non-discriminatory manner) to
cause a material adverse effect on the security of, or damage to the Distribution
System, the Distribution Provider's Interconnection Facilities or any Affected
Systems(s); or (3) that, in the case of the Interconnection Customer, is imminently
likely (as determined in a non-discriminatory manner) to cause a material adverse
effect on the security of, or damage to, the Small Generating Facility or the
Interconnection Customer's Interconnection Facilities. Under Emergency
Conditions, the Distribution Provider may immediately suspend interconnection
service and temporarily disconnect the Small Generating Facility. The
Distribution Provider shall notify the Interconnection Customer promptly when it
becomes aware of an Emergency Condition that may reasonably be expected to
affect the Interconnection Customer's operation of the Small Generating Facility.
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The Interconnection Customer shall notify the Distribution Provider promptly
when it becomes aware of an Emergency Condition that may reasonably be
expected to affect the Distribution Provider's Distribution System or any Affected
Systems. To the extent information is known, the notification shall describe the
Emergency Condition, the extent of the damage or deficiency, the expected effect
on the operation of both Parties' facilities and operations, its anticipated duration,
and the necessary corrective action.

3.4.2 Routine Maintenance, Construction, and Repair
The Distribution Provider may interrupt interconnection service or curtail the
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The Interconnection Customer shall be entitled to a cash repayment, equal to the total
amount paid to the Distribution Provider and Affected System operator, if any, for
Network Upgrades, including any tax gross-up or other tax-related payments
associated with the Network Upgrades, and not otherwise refunded to the
Interconnection Customer, to be paid to the Interconnection Customer on a dollar-for-
dollar basis for the non-usage sensitive portion of transmission charges, as payments
are made under the Distribution Provider's Tariff and Affected System's Tariff for
transmission services with respect to the Small Generating Facility. Any repayment
shall include interest calculated in accordance with the methodology set forth in
FERC’s regulations at 18 C.F.R. §35.19a(a)(2)(iii) from the date of any payment for
Network Upgrades through the date on which the Interconnection Customer receives
a repayment of such payment pursuant to this subparagraph. The Interconnection
Customer may assign such repayment rights to any person.

52.1.1 Notwithstanding the foregoing, the Interconnection Customer, the
Distribution Provider, and any applicable Affected System operators
may adopt any alternative payment schedule that is mutually
agreeable so long as the Distribution Provider and said Affected
System operators take one of the following actions no later than five
years from the Commercial Operation Date: (1) return to the
Interconnection Customer any amounts advanced for Network
Upgrades not previously repaid, or (2) declare in writing that the:
Distribution Provider or any applicable Affected System operator will
continue to provide payments to the Interconnection Customer on a
dollar-for-dollar basis for the non-usage sensitive portion of
transmission charges, or develop an alternative schedule that is
mutually agreeable and provides for the return of all amounts
advanced for Network Upgrades not previously repaid; however, full
reimbursement shall not extend beyond twenty (20) years from the
commercial operation date.

52.1.2 If the Small Generating Facility fails to achieve commercial
operation, but it or another generating facility is later constructed and
requires use of the Network Upgrades, the Distribution Provider and
Affected System operator shall at that time reimburse the
Interconnection Customer for the amounts advanced for the Network
Upgrades. Before any such reimbursement can occur, the
Interconnection Customer, or the entity that ultimately constructs the
generating facility, if different, is responsible for identifying the entity
to which reimbursement must be made.

53 Special Provisions for Affected Systems
Unless the Distribution Provider provides, under this Agreement, for the repayment of
amounts advanced to any applicable Affected System operator for Network Upgrades, the
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6.3

for any reason other than a Uncontrollable Force Event, it shall immediately notify the
other Party of the reason(s) for not meeting the milestone and (1) propose the earliest
reasonable alternate date by which it can attain this and future milestones, and (2)
requesting appropriate amendments to Attachment 4. The Party affected by the failure to
meet a milestone shall not unreasonably withhold agreement to such an amendment
unless it will suffer significant uncompensated economic or operational harm from the
delay, (2) attainment of the same milestone has previously been delayed, or (3) it has
reason to believe that the delay in meeting the milestone is intentional or unwarranted
notwithstanding the circumstances explained by the Party proposing the amendment.

Financial Security Arrangements

At least 20 Business Days prior to the commencement of the design, procurement,
installation, or construction of a discrete portion of the Distribution Provider's
Interconnection Facilities and Upgrades, the Interconnection Customer shall provide the
Distribution Provider, at the Interconnection Customer's option, a guarantee, a surety bond,
letter of credit or other form of security that is reasonably acceptable to the Distribution
Provider and is consistent with the Uniform Commercial Code of the jurisdiction where the
Point of Interconnection is located. Such security for payment shall be in an amount
sufficient to cover the costs for constructing, designing, procuring, and installing the
applicable portion of the Distribution Provider's Interconnection Facilities and Upgrades and
shall be reduced on a dollar-for-dollar basis for payments made to the Distribution Provider
under this Agreement during its term. In addition:

6.3.1 The guarantee must be made by an entity that meets the creditworthiness
requirements of the Distribution Provider, and contain terms and conditions
that guarantee payment of any amount that may be due from the
Interconnection Customer, up to an agreed-to maximum amount.

6.3.2 The letter of credit or surety bond must be issued by a financial institution or
insurer reasonably acceptable to the Distribution Provider and must specify a
reasonable expiration date.

Article 7. Assignment, Liability, Indemnity, Uncontrollable Force, Consequential Damages,

7.1

and Default

Assignment
This Agreement may be assigned by either Party upon 15 Business Days prior written notice

and opportunity to object by the other Party; provided that:

7.1.1  Either Party may assign this Agreement without the consent of the other Party to any
affiliate of the assigning Party with an equal or greater credit rating and with the legal
authority and operational ability to satisfy the obligations of the assigning Party under
this Agreement, provided that the Interconnection Customer promptly notifies the
Distribution Provider of any such Assignment;
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12.2

12.3

12.4

12.5

12.6

12.7

The validity, interpretation and enforcement of this Agreement and each of its provisions
shall be governed by the laws of the state of California (where the Point of
Interconnection is located), without regard to its conflicts of law principles. This
Agreement is subject to all Applicable Laws and Regulations. Each Party expressly
reserves the right to seek changes in, appeal, or otherwise contest any laws, orders, or
regulations of a Governmental Authority.

Amendment
The Parties may amend this Agreement by a written instrument duly executed by both

Parties, or under article 12.12 of this Agreement.

No Third-Party Beneficiaries

This Agreement is not intended to and does not create rights, remedies, or benefits of any
character whatsoever in favor of any persons, corporations, associations, or entities other
than the Parties, and the obligations herein assumed are solely for the use and benefit of
the Parties, their successors in interest and where permitted, their assigns.

Waiver

12.4.1 The failure of a Party to this Agreement to insist, on any occasion, upoh strict
performance of any provision of this Agreement will not be considered a waiver
of any obligation, right, or duty of, or imposed upon, such Party.

12.4.2 Any waiver at any time by either Party of its rights with respect to this Agreement
shall not be deemed a continuing waiver or a waiver with respect to any other
failure to comply with any other obligation, right, duty of this Agreement.
Termination or default of this Agreement for any reason by Interconnection
Customer shall not constitute a waiver of the Interconnection Customer's legal
rights to obtain an interconnection from the Distribution Provider. Any waiver of
this Agreement shall, if requested, be provided in writing.

Entire Agreement :
This Agreement, including all Attachments, constitutes the entire agreement between the

Parties with reference to the subject matter hereof, and supersedes all prior and
contemporaneous understandings or agreements, oral or written, between the Parties with
respect to the subject matter of this Agreement. There are no other agreements,
representations, warranties, or covenants which constitute any part of the consideration for,
or any condition to, either Party's compliance with its obligations under this Agreement.

Multiple Counterparts
This Agreement may be executed in two or more counterparts, each of which is deemed an

original but all constitute one and the same instrument.

No Partnership
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Attachment 1
Glossary of Terms

Affected System — An electric system other than the Distribution Provider's Distribution System
that may be affected by the proposed interconnection, including but not limited to the
Transmission System.

Applicable Laws and Regulations — All duly promulgated applicable federal, state and local
laws, regulations, rules, ordinances, codes, decrees, judgments, directives, or judicial or
administrative orders, permits and other duly authorized actions of any Governmental Authority.

Business Day — Monday through Friday, excluding Federal Holidays.

Default — The failure of a breaching Party to cure its Breach under the Small Generator
Interconnection Agreement.

Distribution Owner — The entity that owns, leases or otherwise possesses an interest in the portion
of the Distribution System at the Point of Interconnection and may be a Party to the Small Generator
Interconnection Agreement to the extent necessary.

Distribution Provider — The public utility (or its designated agent) that owns, controls, or operates
transmission or distribution facilities used for the transmission of electricity in interstate commerce
and provides transmission service under the Tariff. The term Distribution Provider should be read to
include the Distribution Owner when the Distribution Owner is separate from the Distribution

Provider.

Distribution System — Those non-ISO transmission and distribution facilities, owned, controlled and
operated by the Distribution Provider that are used to provide distribution service under the Tariff,
which facilities and equipment are used to transmit electricity to ultimate usage points such as homes
and industries directly from nearby generators or from interchanges with higher voltage transmission
networks which transport bulk power over longer distances. The voltage levels at which Distribution
Systems operate differ among areas.

Distribution Upgrades — The additions, modifications, and upgrades to the Distribution Provider's
Distribution System at or beyond the Point of Interconnection to facilitate interconnection of the
Small Generating Facility and render the service necessary to effect the Interconnection Customer's
wholesale sale of electricity in interstate commerce. Distribution Upgrades do not include
Interconnection Facilities.

Good Utility Practice — Any of the practices, methods and acts engaged in or approved by a
significant portion of the electric industry during the relevant time period, or any of the practices,
methods and acts which, in the exercise of reasonable judgment in light of the facts known at the
time the decision was made, could have been expected to accomplish the desired result at a

Issued By: James A. Cuillier

Manager, FERC Rates & Regulation
Issued on: February 23, 2007 Effective: January 1, 2007
Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. ER07-367-000, issued

January 25, 2007.




Substitute Sheets
(Redline Version)




Southern California Edison Company

FERC Electric Tariff, First Revised Volume No. 5
~ Service Agreement No. 168 Substitute Original Sheet No. 2

TABLE OF CONTENTS

Page No.

Article 1. Scope and Limitations of Agreement. ..o 4
1.1 ADDIICADIIILY ..eeeetiieiriiioreeeasssieesseesssiasssesessseaesenstestaerbeenttieisttesiseesesrnaesessanaeeeess 4
1.2 Pl )OS e ereeenereesessssessonsnsssseasnsssesssssseeseoasssteeeaesast s et eaastbs s s sen s st e senanaaaseetaetetse 4
1.3 No Agreement to Purchase or Deliver POWET ... ...ccoviiniiiiiiiennieiiiiiinnieeiiieresenneeeene 4
1.4 LI TTI IO OTIS L u et eesueeeesssesnsessosnssssansseensssesanssaeeesusseassastesobesoastbesasat o enabngae e s nne e 4
1.5 Responsibilities 0f the Parties..........cocivevirieniciiiinieseie s 5
1.6 Parallel Operation ObliGations.......ccucuciiiieririeinieiiress ettt 6
1.7 IVLELETINE v veeveeer ettt st st b e b e b bbb e s 6
1.8 REACLIVE POWET ..vviiveeeiiiieitieeeeiteeeraeeetas s essaeseessssre s b sneesbsssbabe s s samns st nbea s e e sabrnsaeeeens 6
Article 2. Inspection, Testing, Authorization, and Right of Access..........c.c.ccoconnnininin 7
2.1 Equipment Testing and INSPECHiON. ......oveveirierintiinieisi e 7
2.2 Authorization Required Prior to Parallel Operation. .......c.ceeveeeincneincniniinnne. 7
23 Right 0f ACCESS .verveeiiiiviirriieiie e et e e e saanees 8
Article 3. Effective Date, Term, Termination, and Disconnection .............ccooovenieieicincnnnnne. 8
3.1 BAFECHIVE DALE cuvereveeveiriestiecetiteitreeteeestesasaseessessbsesee st et esseeneesasbassbbe s sabaeansaaasssnsss 8
3.2 Term of AZIEEImMENt....vceveirierirreiiierie s e enennes 8
33 T EITINALION v eeesvreeveeerveeerareeenreeeesreesssseessssseessesassesrsesrassnbenarenes e et ee b a————eens 8
34 Temporary DiSCONNECHION. ....civiuiiiiiriiieeetenrreee ettt 9
3.4.1 Emergency Conditions.....ccoeerireriiiiuininiininieiriees et 9

3.4.2 Routine Maintenance, Construction, and Repair........cccvceeeeerviiviivencnn. 9A

3.4.3 TFOrced OULAGES .o.eeouvereeeeierieiiiii it see ettt st 10

3.4.4 Adverse Operating Effects.....coveviiiniinininiii e 10

3.4.5 Modification of the Small Generating Facility ........c.ccccecviiinrviniinniinnaennne 10

3.4.6 RECOMNECHOI cueiviieerrreerreererrersieeeesarsseeeseeesieeiseesieossstesssssssessenssssasnssssanses 10

Article 4. Cost Responsibility for Interconnection Facilities and Distribution Upgrades .. 11
4.1 ItercOnNECtion FACIIEES .. evererveresrereesesreereseessssesssessenssesssssessssssssessssnsssssesescscneese L1
42 Distribution UPZAdes .....ceeceerreeeeeeeeensesisinisnsaesmseseseesesssssssssssssesesases R 11
Article 5. Cost Responsibility for Network Upgrades ...l 11
5.1 APPHCADIILY .eveevrverereiiseiiiiiire et 11
52 NEtWOTK UPZLAGES c.voveveviririerinciieiiistie sttt bt ar ettt 11
5.2.1 Repayment of Amounts Advanced for Network Upgrades .........c..cc.euuee. 11

5.3 Special Provisions for Affected SyStems......ccovvinvienenicniiiecciiii s 12
5.4 Rights Under Other Areements.......coeueieererersereininisisssesiesiesnesesisssesssissenens 13

Issued By: James A. Cuillier

Manager, FERC Rates & Regulation -
Issued on: February 23, 2007 Effective: January 1, 2007
Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. ER07-367-000, issued

January 25, 2007.




Southern California Edison Company
FERC Electric Tariff, First Revised Volume No. 5

Service Agreement No. 168 Original Sheet No. 2A
Article 6. Billing, Payment, Milestones, and Financial Security ... 13
6.1 Billing and Payment Procedures and Final ACCOUNMNG ....ovrverivivceiciiniiinininens 13
6.2 IVILLESEOTIES. ovnvrevveeeseeeveeeeeesesseesseseesaesaesssasseeemssesbesaeshbaas s e b e e b s ab s e e st e et et e bt n s e 13
6.3 Financial Security ATTangeImentS. .....vveereresererereisisseiiiiistsine sttt 14
Article 7. Assignment, Liability, Indemnity, Uncontrollable Force, Consequential
Damages, and Default..........cooooirini 14
7.1 ASSIZIMENL 111vverteesetrereeeisiieas bbbt b 14

Issued By: James A. Cuillier

Manager, FERC Rates & Regulation :
Issued on: February 23, 2007 Effective: January 1, 2007
Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. ER07-367-000, issued

January 25. 2007.




Southern California Edison Company

FERC Electric Tariff, First Revised Volume No. 5
Service Agreement No. 168 Substitute Original Sheet No. 4

This Interconnection Agreement ("Agreement") is made and entered into this _1** day of January,
2007, by Southern California Edison Company ("Distribution Provider"), and MM Tajiguas Energy
LLC ("Interconnection Customer") each hereinafter sometimes referred to individually as "Party" or
both referred to collectively as the "Parties."

Distribution Provider Information

Distribution Provider: Southern California Edison Company

‘Attention: Director of Grid Contracts

Address: 2244 Walnut Grove Ave. (P.O. Box 800)

City: Rosemead State: CA Zip: 91770

Phone: (626) 969-7911 Fax: (626) 969-7397

Interconnection Customer Information

Interconnection Customer: MM Tajiguas Energy LLC

Attention: Mr. Paul Ervin

Address: 2225 East 28" Street, Suite 508

City: Signal Hill State: CA Zip: 90755
Phone: (562) 355-6209 Fax: (562) 912-4574

Interconnection Customer Application No: WDT223

In consideration of the mutual covenants set forth herein, the Parties agree as follows:

Article 1. Scope and Limitations of Agreement

1.1 This Agreement shall be used for all Interconnection Requests submitted under the Small
Genérator Interconnection Procedures (SGIP) except for those submitted under the 10 kW
Inverter Process contained in SGIP Attachment 5.

1.2 This Agreement governs the terms and conditions under which the Interconnection
Customer’s Small Generating Facility will interconnect with, and operate in parallel with, the
Distribution Provider's Distribution System.

1.3 This Agreement does not constitute an agreement to purchase or deliver the Interconnection
Customer's power. The purchase or delivery of power and other services that the
Interconnection Customer may require will be covered under separate agreements, if any.
The Interconnection Customer will be responsible for separately making all
necessary arrangements (including scheduling) for delivery of electricity.

1.4  Nothing in this Agreement is intended to affect any other agreement between the Distribution
Provider and the Interconnection Customer.
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1.5

Responsibilities of the Parties

1.5.1

1.5.2

1.53

1.5.4

1.5.5

1.5.6

The Parties shall perform all obligations of this Agreement in accordance with all
Applicable Laws and Regulations, Operating Requirements, and Good Utility
Practice.

The Interconnection Customer shall construct, interconnect, operate and maintain its
Small Generating Facility and construct, operate, and maintain its Interconnection
Facilities in accordance with the applicable manufacturer's recommended
maintenance schedule, and in accordance with this Agreement, and with Good Utility

Practice.

The Distribution Provider shall construct, operate, and maintain its Distribution
System, Transmission System, Interconnection Facilities, Distribution Upgrades and
Network Upgrades in accordance with this Agreement, and with Good Utility

Practice.

The Interconnection Customer agrees to construct its facilities or systems in
accordance with applicable specifications that meet or exceed those provided by the
National Electrical Safety Code, the American National Standards Institute, IEEE,
Underwriter's Laboratory, and Operating Requirements in effect at the time of
construction and other applicable national and state codes and standards. The
Interconnection Customer agrees to design, install, maintain, and operate its Small
Generating Facility so as to reasonably minimize the likelihood of a disturbance
adversely affecting or impairing the system or equipment of the Distribution Provider
or-and any Affected Systems. The Interconnection Customer shall comply with the
Distribution Provider’s Interconnection Handbook. In the event of a conflict between
the terms of this.SGIA and the terms of the Distribution Provider’s Interconnection
Handbook, the terms in this SGIA shall govern.

Each Party shall operate, maintain, repair, and inspect, and shall be fully responsible
for the facilities that it now or subsequently may own unless otherwise specified in
the Attachments to this Agreement. Each Party shall be responsible for the safe
installation, maintenance, repair and condition of their respective lines and
appurtenances on their respective sides of the point of change of ownership. The
Distribution Provider and the Interconnection Customer, as appropriate, shall provide
Interconnection Facilities that adequately protect the Distribution Provider's
Transmission System, Distribution System, personnel, and other persons from
damage and injury. The allocation of responsibility for the design, installation,
operation, maintenance and ownership of Interconnection Facilities shall be
delineated in the Attachments to this Agreement.

The Distribution Provider shall coordinate with Affected Systems to support the
interconnection. ‘
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1.6 Parallel Operation Obligations
Once the Small Generating Facility has been authorized to commence parallel operation, the

Interconnection Customer shall abide by all rules and procedures pertaining to the parallel
operation of the Small Generating Facility in the applicable control area, including, but not
limited to; 1) the rules and procedures concerning the operation of generation set forth in the
Tariff or by the applicable system operator(s) for the Distribution Provider's Distribution
System and; 2) the Operating Requirements set forth in Attachment 5 of this Agreement. .

1.7  Metering
The Interconnection Customer shall be responsible for the Distribution Provider's reasonable

and necessary cost for the purchase, installation, operation, maintenance, testing, repair, and
replacement of metering and data acquisition equipment specified in Attachments 2 and 3 of
this Agreement. The Interconnection Customer's metering (and data acquisition, as required)
equipment shall conform to applicable industry rules and Operating Requirements.

1.8 Reactive Power

1.8.1 . The Interconnection Customer shall design its Small Generating Facility to maintain
a composite power delivery at continuous rated power output at the Point of
Interconnection at a power factor within the range of 0.95 leading to 0.95 lagging,
unless the Distribution Provider has established different requirements that apply to
all similarly situated generators in the control area on a comparable basis. The
requirements of this paragraph shall not apply to wind generators.

1.8.2 Payment to the Interconnection Customer for reactive power that the Interconnection
Customer provides or absorbs from the Small Generating Facility when the ISO or, at
the direction of the ISO, the Distribution Provider requests the Interconnection
Customer to operate its Small Generating Facility outside the range specified in
article 1.8.1 will be made by the ISO in accordance with the applicable provisions of

the ISO Tariff.

1.8.3 Payment to the Interconnection Customer for reactive power that the Interconnection
Customer provides or absorbs from the Small Generating Facility when, in response
to a emergency on the Distribution System, the Distribution Provider requests the
Interconnection Customer to operate its Small Generating Facility outside the range
specified in article 1.8.1 shall be in accordance with the Interconnection Customer's
applicable rate schedule then in effect unless the provision of such service(s) is
subject to a regional transmission organization or independent system operator
FERC-approved rate schedule. To the extent that no rate schedule is in effect at the

‘time the Interconnection Customer is required to provide or absorb reactive power
under this Agreement, the Parties agree to expeditiously file such rate schedule and
agree to support any request for waiver
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3.4

notice of termination of this Agreement (if required), which notice has been accepted for
filing by FERC.

3.3.1

332

3.3.3

The Interconnection Customer may terminate this Agreement at any time by
giving the Distribution Provider 20 Business Days written notice.

Either Party may terminate this Agreement after Default pursuant to article 7.6.

Upon termination of this Agreement, the Small Generating Facility will be
disconnected from the Distribution Provider's Distribution System. Fhe
teﬂﬁﬂmﬁe&e%&%gteeme%shaﬁae&ehevee&hek%ﬁa%&%ﬂ}&bfh&es-&nd
ation-All costs required to
effectuate such dlsconnectlon shall be bome by the terminating Party, unless such
termination resulted from the non-terminating Party’s Default of this SGIA or
such non-terminating Party otherwise is responsible for these costs under this

SGIA.

The termination of this Aereement shall not relieve either Party of its liabilities

and obligations, owed or continuing at the time of the termination.

3.3.45 This provisions of this article shall survive termination or expiration of this

Agreement.

Temporary Disconnection

Temporary disconnection shall continue only for so long as reasonably necessary under
Good Utility Practice.

34.1

Emergency Conditions -- "Emergency Condition" shall mean a condition or
situation: (1) that in the judgment of the Party making the claim is imminently
likely to endanger life or property; or (2) that, in the case of the Distribution
Provider, is imminently likely (as determined in a non-discriminatory manner) to

. cause a material adverse effect on the security of, or damage to the Distribution

System, the Distribution Provider's Interconnection Facilities or any Affected
Systems(s); or (3) that, in the case of the Interconnection Customer, is imminently
likely (as determined in a non-discriminatory manner) to cause a material adverse
effect on the security of, or damage to, the Small Generating Facility or the
Interconnection Customer's Interconnection Facilities. Under Emergency
Conditions, the Distribution Provider may immediately suspend interconnection
service and temporarily disconnect the Small Generating Facility. The
Distribution Provider shall notify the Interconnection Customer promptly when it
becomes aware of an Emergency Condition-that may reasonably be expected to
affect the Interconnection Customer's operation of the Small Generating Facility.
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The Interconnection Customer shall notify the Distribution Provider promptly
when it becomes aware of an Emergency Condition that may reasonably be
expected to affect the Distribution Provider's Distribution System or any Affected
Systems. To the extent information is known, the notification shall describe the
Emergency Condition, the extent of the damage or deficiency, the expected effect
on the operation of both Parties' facilities and operations, its anticipated duration,
and the necessary corrective action.

3.4.2 Routine Maintenance, Construction, and Repair
The Distribution Provider may interrupt interconnection service or curtail the
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The Interconnection Customer shall be entitled to a cash repayment, equal to the total
amount paid to the Distribution Provider and Affected System operator, if any, for
Network Upgrades, including any tax gross-up or other tax-related payments
associated with the Network Upgrades, and not otherwise refunded to the
Interconnection Customer, to be paid to the Interconnection Customer on a dollar-for-
dollar basis for the non-usage sensitive portion of transmission charges, as payments
are made under the Distribution Provider's Tariff and Affected System's Tariff for
transmission services with respect to the Small Generating Facility. Any repayment
shall include interest calculated in accordance with the methodology set forth in
FERC’=s regulations at 18 C.F.R. §+35.19a(a)(2)(iii) from the date of any payment
for Network Upgrades through the date on which the Interconnection Customer
receives a repayment of such payment pursuant to this subparagraph. The
Interconnection Customer may assign such repayment rights to any person.

5.2.1.1 Notwithstanding the foregoing, the Interconnection Customer, the
| ' : Distribution Provider, and any applicable Affected System operators
may adopt any alternative payment schedule that is mutually
agreeable so long as the Distribution Provider and said Affected
System operators take one of the following actions no later than five
years from the Commercial Operation Date: (1) return to the
Interconnection Customer any amounts advanced for Network
Upgrades not previously repaid, or (2) declare in writing that the
| Distribution Provider or any applicable Affected System operator will
continue to provide payments to the Interconnection Customer on a
dollar-for-dollar basis for the non-usage sensitive portion of
transmission charges, or develop an alternative schedule that is
mutually agreeable and provides for the return of all amounts
- advanced for Network Upgrades not previously repaid; however, full
reimbursement shall not extend beyond twenty (20) years from the
commercial operation date.

52.1.2 If the Small Generating Facility fails to achieve commercial
operation, but it or another generating facility is later constructed and
requires use of the Network Upgrades, the Distribution Provider and
Affected System operator shall at that time reimburse the
Interconnection Customer for the amounts advanced for the Network
Upgrades. Before any such reimbursement can occur, the
Interconnection Customer, or the entity that ultimately constructs the
generating facility, if different, is responsible for identifying the entity
to which reimbursement must be made.

5.3 Special Provisions for Affected Systems '
- Unless the Distribution Provider provides, under this Agreement, for the repayment of
| amounts advanced to any applicable Affected System operator for Network Upgrades, the

Issued By: James A. Cuillier
Manager, FERC Rates & Regulation
Issued on: February 23, 2007 Effective: Janvary 1. 2007

Filed to comply with order of the Federal Energy Regulatory Comnussmn, Docket No. ER07-367-000, issued
January 25. 2007.




Southern California Edison Company
FERC Electric Tariff, First Revised Volume No. 5

| Service Agreement No. 168 Substitute Original Sheet No. 14

6.3

for any reason other than a Uncontrollable Force Event, it shall immediately notify the
other Party of the reason(s) for not meeting the milestone and (1) propose the earliest
reasonable alternate date by which it can attain this and future milestones, and (2)
requesting appropriate amendments to Attachment 4. The Party affected by the failure to
meet a milestone shall not unreasonably withhold agreement to such an amendment
unless it will suffer significant uncompensated economic or operational harm from the
delay, (2) attainment of the same milestone has previously been delayed, or (3) it has
reason to believe that the delay in meeting the milestone is intentional or unwarranted
notwithstanding the circumstances explained by the Party proposing the amendment.

Financial Security Arrangements

At least 20 Business Days prior to the commencement of the design, procurement,
installation, or construction of a discrete portion of the Distribution Provider's
Interconnection Facilities and Upgrades, the Interconnection Customer shall provide the
Distribution Provider, at the Interconnection Customer's option, a guarantee, a surety bond,
letter of credit or other form of security that is reasonably acceptable to the Distribution
Provider and is consistent with the Uniform Commercial Code of the jurisdiction where the
Point of Interconnection is located. Such security for payment shall be in an amount
sufficient to cover the costs for constructing, designing, procuring, and installing the
applicable portion of the Distribution Provider's Interconnection Facilities and Upgrades and
shall be reduced on a dollar-for-dollar basis for payments made to the Distribution Provider
under this Agreement during its term. In addition:

6.3.1 The guarantee must be made by an entity that meets the creditworthiness
requirements of the Distribution Provider, and contain terms and conditions
that guarantee payment of any amount that may be due from the
Interconnection Customer, up to an agreed-to maximum amount.

6.3.2 The letter of credit or surety bond must be issued by a financial institution or
insured-insurer reasonably acceptable to the Distribution Provider and must
specify a reasonable expiration date.

Article 7. Assignment, Liability, Indemnity, Uncontrollable Force, Consequential Damages,

7.1

and Default

Assignment _
This Agreement may be assigned by either Party upon 15 Business Days prior written notice

and opportunity to object by the other Party; provided that:

7.1.1 Either Party may assign this Agreement without the consent of the other Party to any
affiliate of the assigning Party with an equal or greater credit rating and with the legal
authority and operational ability to satisfy the obligations of the assigning Party under
this Agreement, provided that the Interconnection Customer promptly notifies the

Distribution Provider of any such Assignment;
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12.2

12.3

12.4

125

12.6

12.7

The validity, interpretation and enforcement of this Agreement and each of its provisions
shall be governed by the laws of the state of California (where the Point of
Interconnection is located), without regard to its conflicts of law principles. This
Agreement is subject to all Applicable Laws and Regulations. Each Party expressly
reserves the right to seek changes in, appeal, or otherwise contest any laws, orders, or
regulations of a Governmental Authority.

Amendment
The Parties may amend this Agreement by a written instrument duly executed by both

Parties, or under article 12.12 of this Agreement.

No Third-Party Beneficiaries

This Agreement is not intended to and does not create rights, remedies, or benefits of any
character whatsoever in favor of any persons, corporations, associations, or entities other
than the Parties, and the obligations herein assumed are solely for the use and benefit of
the Parties, their successors in interest and where permitted, their assigns.

Waiver

12.4.1 The failure of a Party to this Agreement to insist, on any occasion, upon strict
performance of any provision of this Agreement will not be considered a waiver
of any obligation, right, or duty of, or imposed upon, such Party.

12.4.2 Any waiver at any time by either Party of its rights with respect to this Agreement
shall not be deemed a continuing waiver or a waiver with respect to any other
failure to comply with any other obligation, right, duty of this Agreement.
Termination or default of this Agreement for any reason by Interconnection
Customer shall not constitute a waiver of the Interconnection Customer's legal
rights to obtain an interconnection from the Distribution Provider. Any waiver of
this Agreement shall, if requested, be provided in writing.

Entire Agreement :

This Agreement, including all Attachments, constitutes the entire agreement between the
Parties with reference to the subject matter hereof, and supersedes all prior and
contemporaneous understandings or agreements, oral or written, between the Parties with
respect to the subject matter of this Agreement. There are no other agreements,
representations, warranties, or covenants which constitute any part of the consideration for,
or any condition to, either Party's compliance with its obligations under this Agreement.

Multiple Counterparts
This Agreement may be executed in two or more counterparts, each of which is deemed an

original but all constitute one and the same instrument.

No Partnership
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Attachment 1
Glossary of Terms

Affected System — An electric system other than the Distribution Provider's Distribution System
that may be affected by the proposed interconnection, including but not limited to the
Transmission System. :

Applicable Laws and Regulations — All duly promulgated applicable federal, state and local
laws, regulations, rules, ordinances, codes, decrees, judgments, directives, or judicial or
administrative orders, permits and other duly authorized actions of any Governmental Authority.

Business Day — Monday through Friday, excluding Federal Holidays.

Default — The failure of a bbreaching Party to cure its Breach under the Small Generator
Interconnection Agreement.

Distribution Owner — The entity that owns, leases or otherwise possesses an interest in the portion
of the Distribution System at the Point of Interconnection and may be a Party to the Small Generator
Interconnection Agreement to the extent necessary.

Distribution Provider — The public utility (or its designated agent) that owns, controls, or operates
transmission or distribution facilities used for the transmission of electricity in interstate commerce
and provides transmission service under the Tariff. The term Distribution Provider should be read to
include the Distribution Owner when the Distribution Owner is separate from the Distribution
Provider.

Distribution System — Those non-ISO transmission and distribution facilities, owned, controlled and
operated by the Distribution Provider that are used to provide distribution service under the Tariff,
which facilities and equipment are used to transmit electricity to ultimate usage points such as homes
and industries directly from nearby generators or from interchanges with higher voltage transmission
networks which transport bulk power over longer distances. The voltage levels at which Distribution
Systems operate differ among areas.

Distribution Upgrades — The additions, modifications, and upgrades to the Distribution Provider's
Distribution System at or beyond the Point of Interconnection to facilitate interconnection of the
Small Generating Facility and render the service necessary to effect the Interconnection Customer's
wholesale sale of electricity in interstate commerce. Distribution Upgrades do not include
Interconnection Facilities.

. Good Utility Practice — Any of the practices, methods and acts engaged in or approved by a
significant portion of the electric industry during the relevant time period, or any of the practices,
methods and acts which, in the exercise of reasonable judgment in light of the facts known at the
time the decision was made, could have been expected to accomplish the desired result at a
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