@\/ SOUTHERN CALIFORNIA James A. Cuillier
M - of FERC
= E D I S O N R:tz:%?‘?lgegulation

An EDISON INTERNATIONAL® Company

March 7, 2007

Ms. Magalie R. Salas, Secretary
Federal Energy Regulatory Commission
888 First Street, N.E.

Washington, DC 20426

Dear Ms. Salas:

Pursuant to Section 35.13 of the Federal Energy Regulatory Commission’s
(“Commission” or “FERC”) Regulations under the Federal Power Act (18 C.F.R. §
35.13), Southern California Edison Company (“SCE”) tenders for filing a new rate sheet
(“New Sheet”) for the Interconnection Facilities Agreement (“Interconnection

Agreement”) between SCE and the Nuevo Energy Company (“Nuevo”).

In this same filing, pursuant to Section 35.15 of the Commission's Regulations
under the Federal Power Act (18 C.F.R. § 35.15), SCE tenders for filing a Notice of:
Cancellation of the Interconnection Agreement and the associated Service Agreement For

Wholesale Distribution Service (“Service Agreement”) between SCE and Nuevo.

The documents submitted with this filing consist of this letter éf transmittal and
all attachments hereto; the new sheet reflecting the termination charges; the revised rate
sheets reflecting the cancellation of the Interconnection Agreement and Service |
Agreement; a Notice of Cancellation suitable for publication in the Federal Register; and

an electronic copy of the Notice of Cancellation on a compact disk.

The Service Agreement, designated as Service Agreement No. 21 under FERC
Electric Tariff, First Revised Volume No. 5, SCE’s Wholesale Distribution Access Tariff
(“WDAT”), and the Interconnection Agreement, originally designated as Rate Schedule
FERC No. 414, were filed with and accepted by the Commission in Docket No. ER00-
P.O. Box 800
2244 Walnut Grove Ave.

Rosemead, CA 91770
626-302-3627




Ms. Magalie R. Salas, Secretary
Federal Energy Regulatory Commission
Page 2

March 7, 2007

1528-000, effective March 1, 2000. Subsequently, the Interconnection Agreement was
re-designated as Service Agreement No. 119 under the WDAT in Docket No. ER04-

1159-000, effective July 18, 2004.

On July 13, 2004, Nuevo, Blacksand Partners, L.P. (“Blacksand”) and SCE
entered into an Assignment, Assumption and Consent Agreement under which Nuevo
assigned all rights, title and ownership interest associated with the Interconnection
Agreement and Service Agreement to Blacksand, and SCE consented to such

assignment.

The Service Agreement sets forth SCE’s agreement to provide 5.6 MW of
Distribution Service from Nuevo’s Brea Generating Facility to the California Independent
System Operator Controlled Grid (“ISO Grid”) at SCE’s Olinda Substation. The
Interconnection Agreement sets forth the terms and conditions for the interconnection of

the Brea Generating Facility to SCE’s Distribution System.

On April 12, 2005, pursuant to the WDAT, SCE and Blacksand entered into a
new interconnection facilities agreement to accommodate Blacksand’s desire to relocate
the Brea Generatipg Facility’s interconnection to SCE’s Distribution System, and an
associated service agreement for wholesale Distribution Service from the new
interconnection point to the ISO Grid. These new agreements were accepted by the
Commission in Docket ER05-866-000 as Service Agreement No. 135 and Service
Agreement No. 136 respectively under the WDAT. Once interconnection service and
wholesale Distribution Service commenced under the niew agreements on September 20,
2006, the Interconnection Service provided under the Interconnection Agreement was
terminated and the Interconnection Facilities were de-energized. As a result, the

Interconnection Agreement and Service Agreement are no longer necessary.
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Section 5.2 of the Interconnection Agreement states that the Interconnection
Agreement shall terminate on the earliest of: (i) the termination date of the Service
Agreement, or (ii) the date specified by Nuevo (now Blacksand) upon one hundred eighty
(180) calendar days advance written notice to SCE. Section 4 of the Service Agreement
states that service under the Service Agreement shall terminate on the termination date of

the Interconnection Agreement.

The New Sheet To The Interconnection Agreement

Section 5.3 of the Interconnection Agreement provides that following termination of
the Interconnection Agreement SCE would bill Blacksand for: (1) the installed cost of the
Interconnection Facilities less accumulated depreciation; (2) the costs to remove the
Interconnection Facilities; and (3) the difference between (i) the present value (as of the date of
termination date) of the series of Interconnection Facilities Charge payments which would have
been made or come due as of the termination date, if such charge had been calculated pursuant
to a traditional depreciated rate base methodology, and (ii) the present value (as of the
termination date) of the Interconnection Facilities Charge payments actually made, or which
had become due, under the Interconnection Agreement as of the termination date. Section 5.5
of the Interconnection Agreement provides that Nuevo will support SCE’s filing to terminate

Interconnection Agreement with FERC if requested by SCE.

The New Sheet, attached as Exhibit B to the Interconnection Agreement reflects the
termination charges totaling $84,995.02 calculated in accordance with Section 5.3 of the
Interconnection Agreement. Attachment A to this letter consists of the work papers used to
develop the Net Book Value and the depreciated revenue shortage components of the
termination charge related to the Interconnection Facilities, $46,142.66 and $21,002.36
respectively. The third component of the Termination Charge, the cost to remove the
Interconnection Facilities, is $17,850.00, which consists of removing the ground bank, current

transformers, potential transformers, metering poles, wire, and other miscellaneous items.
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Waiver

SCE respectfully requests, pursuant to Section 35.11 of the Commission’s
regulations, waiver of the 60-day prior notice requirements specified in Section 35.3, and
requests the Commission to assign an effective date of September 20, 2006 to the New
Sheet and the revised rate sheets reflecting the Notice of Cancellation. Such waiver
would be consistent with the Commission’s policy set forth in Central Hudson & Electric
Corp.. et al, 60 FERC ] 61106, reh’g denied 61 FERC § 61,089 (1992), that waiver of the

60-day prior notice requirement will generally be granted when the filing has no rate

impact or reduces the rate or when a rate increase and its effective date are prescribed by
an agreement on file with the Commission. The granting of such waiver will not have

any impact on SCE’s other rate schedules.

Other Filing Requirements

No expenses or costs included in the rates tendered herein have been alleged or
judged in any administrative or judicial proceeding to be illegal, duplicative or unnecessary

costs that are demonstrably the product of discriminatory employment practices.

SCE believes that the information contained in this letter is sufficient for the
Commission to accept this filing; however; to the extent necessary, SCE further requests
that the Commission waive its filing requirements contained in Sections 35.5, 35.13 and
35.15 (18 C.F.R. §§ 35.5,35.13 and 35.15). SCE has mailed copies to those persons

whose names appear on the enclosed mailing list.

SCE believes this filing conforms to any rule of general applicability and to any
Commission order specifically applicable to SCE, and has made copies of this letter and
all enclosures available for public inspection in SCE’s principal office located in
Rosemead, California. SCE has mailed copies to those persons whose names appear on

the mailing list enclosed.
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SCE requests that all correspondence, pleadings and other communications
concerning this filing be served upon:

"Ellen Berman
Attorney
Southern California Edison Company
P. O. Box 800
2244 Walnut Grove Avenue,
Rosemead, California 91770

SCE also requests that an additional copy of any correspondence and orders be

sent to the undersigned.

Very truly yours,

B

'JAMES A. CUILLIER

Enclosures




FEDERAL ENERGY REGULATORY COMMISSION

Persons to whom copies have been sent:

Name . Address
Public Utilities Commission State of California
Legal Division State Building
505 Van Ness Avenue

San Francisco, California 94102

Blacksand Partners, L.P. 500 North Kraemer Boulevard, Bldg. B
Timothy Collins, President Brea, California 92821
General Partner




UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION

Southern California Edison Company ) Docket No. ER07- -

NOTICE OF CANCELLATION
(March , 2007)

Notice is hereby given that effective the twentieth day of September 2006, Service
Agreement No. 119 with an effective date of July 18, 2004 and Service Agreement No.
21 with an effective date of March 1, 2000 under FERC Electric Tariff, First Revised
Volume No. 5, and filed with the Federal Energy Regulatory Commission by Southern
California Edison Company, are to be cancelled.

Notice of the proposed cancellation has been served upon the Public Utilities
Commission of the State of California and the Blacksand Partners, L.P.

SOUTHERN CALIFORNIA EDISON COMPANY

R

By JAMES A. CUILLIER
Manager, FERC Rates & Regulation

Comment Date: March __, 2007
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New Sheets




Southern California Edison Company
FERC Electric Tariff, First Revised Volume No. 5

Service Agreement No. 119 Original Sheet No. 12

Exhibit B

Interconnection Facilities
Termination Charges

Pursuant to Section 5.3 of this Interconnection Facilities Agreement

" Description Amount
Installed Cost [1] $62,223.01
Accumulated Depreciation as of 9/20/06 $16,080.35
Net Book Value =
Installed Cost — Accumulated Depreciation

($62,223.01) — ($16,080.35) = P $46,142.66
Removal Costs $17,850.00
Traditional Depreciated Rate Base Revenue Shortage $21,002.36

Total Termination Charges =
Net Book Value + Removal Costs + Revenue Shortage =
($46,142.66) + ($17,850.00) + ($21,002.36) = $84,995.02

[1] The actual installed cost was $62,223.01, Exhibit A only reflects an estimated value of
$47,000 and a note that this value is subject to revision (pursuant to Section 10.1 of this

agreement).

Issued by: James A. Cuillier

Manager, FERC Rates & Regulation
Issued on: March 7, 2007 . Effective: September 20, 2006




Southern California Edison Company
FERC Electric Tariff, First Revised Volume No. 5
Service Agreement No. 119

First Revised Sheet No. 1
Superseding Original Sheet No. 1

Service Agreement No. 119

Notice of Cancellation

Cancels FERC Electric Tariff, First Revised Volume No. 5

Issued By: James A. Cuillier
Manager, FERC Rates & Regulation
Issued On: March 7, 2007

Effective September 20, 2006




Southern California Edison Company First Revised Sheet No. 1
FERC Electric Tariff, First Revised Volume No. 5 Superseding Original Sheet No. 1
Service Agreement No. 21

Cancels FERC Electric Tariff, First Revised Volume No. 5

Service Agreement No. 21

Notice of Cancellation

Issued By: James A. Cuillier
Manager, FERC Rates & Regulation
Issued On: March 7, 2007 Effective: September 20, 2006




Attachment A

Work Papers
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