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By Hand Delivery

Honorable Kimberly D. Bosc, Secretary
Fcdcerat Energy Regulatory Commission
888 First Street, NE

Washington, DC 20426

Rc:  New York Independent Svstem Operator, Inc.,
Docket No. ER07-570-882, Compliance Filing
(4
Dear Ms. Bose:

In compliance with the Commission’s June 21, 2007 letter order in the abovc-captioned
proceeding,’ the New York independent System Operator, Inc. (“NYISO”) respectfully
submits revised Market Administration and Control Area Services Tariff (“Services Tanff’)
and Open Access Transmission Tan{f (“OATT™) sheets. The purpose of this filing is to make
certain corrections to QATT Sheet No. 472 and Services Tariff Sheet No. 355 that were
required by the June 21 Letter Order. In accordance with Footnote 4 of the Junc 21 Lectter
Order, and as is cxplained in more detail in Parts [V and V, below, the NYISO is submitting
two sets of compliance revisions, and requests effcctive dates of Apnl 25, 2007 and May 20,
2007, rcspectively, for them.

I. Documents Submitted With This Filing

The NYISO submits the following materials:
l. This transmittal letter;

2. Clcan tariff sheets rcflecting the first set of compliance changes required by the
June 21 Letter Order (“Attachment I');

3. Redlined taniff sheets reflecting the same (“Attachment 117),

" New York Independent Svstem Operator. Inc., Letter Order, Docket No. ER07-570-002 (June 21, 2007)
(*June 21 Letter Order™).
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4 Clean taniff sheets reflecting the second set of compliancc changcs requircd by
the Junc 21 Letter Order (**Attachment I11""); and

S. Redlined tanff sheets reflecting the same (**Attachment [V"),

1. Correspondence and Communications

Communications regarding this filing should bc addressed to:

Robert E. Fernandcz, General Counscl and Secretary ~ *Ted J. Murphy
Elaine D. Robinson, Dircctor of Regulatory Affairs Michacl E. Haddad

*Alcx M. Schncll Hunton & Williams LLP

New York Indepcndent System Operator, inc. 1900 K Street, NW

10 Krey Boulcvard Suite 1200

Rcnsselaer, N.Y. 12144 Washington, D.C. 20006-1109
Tel: (518) 356-6000 Tcl: (202) 955-1500

Fax: (518) 356-7678 Fax: (202) 778-2201
aschnellgnyiso.com tmurphy@hunton.com

* - Designatcd to receivc scrvice.
Ill.  Service

The NYISO will servc this filing on all parties on the official scrvice list compiled by
the Sccretary in this proceeding. The NYISO will also electronically send a link to this filing
to the official representative of each of its customers, to each participant on its stakcholder
committees, to the New York Public Service Commission, and to the electric utility regulatory
agencies of New Jersey and Pennsylvania. [n addition, the complete filing will be posted on
the NYISO’s website at www.nyiso.com. The NYISO will also make a paper copy available to
any interested party that requests one. To the extent necessary, the NYISO requests waiver of
the requirements of Section 35.2(d) of the Commission’s Regulations (18 C.F.R. § 35.2(d)
(2000)) to permit it to provide service in this manner,

IV. Background

On February 23, 2007, the NYISO submitted revisions to the Services Tariff and the
OATT to enable the implementation of two new Scheduled Lines® (“Fcbruary 23 Filing™). In

" Capitalized terms not otherwise defined have the meaning ascribed to them in the OATT.
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its resulting April 17 Letter Order, the Commission accepted the February 23 Filing, but
directed the NYiSO to makc limited modifications to the language included on Services Tariff
Sheet No. 355 and OATT Sheet No. 472, as wcll as certain other tariff sheets.’

The NYISO submitted its compliance filing on May 17 (“May 17 Filing™). The May 17
Filing made the required compliancc rcvisions to the relevant Services Tariff and OATT sheets
specified by the April 17 Letter Order. [n addition, as is explained below, thc May 17 Filing
contained certain other changes, including a tariff rcvision from another proceeding that should
have been reflected in the February 23 Filing. Further, as is also explained below, the NYISO
included proposcd tariff language from a separate proceeding that was (and currcntly is still)
pending before the Commission. The NYISO’s ohjective in making these changes was to
provide the Commission with accurate and up-to-date tanff sheets.

A. Corrections Included in the May 17 Filing

Onc of the compliance changes directed by the April 17 Letter Order was a revision to
Services Tariff Shect No. 355. While making the required tarif{T change, thc NYISO
dctermined that it should also include pending language on Services Tariff Sheet No. 355 that
the NYISO had proposed on February 5, 2007 in its long-term firm transmission rights
(“*LTFTR™) compliance filing in Dockct No. ER(7-521-000. The LTFTR filing 1s unrelated to
the subject matter of this proceeding, i.e., the implcmentation of Scheduled Lincs, but madc
changes that aflected some of the same tariff shcets. These proposed LTFTR revisions were
pending before the Commission at the timc of the February 23 Filing, are still pending today,
and have a proposed effective date of December 1, 2007.

The May 17 Filing also included “errata” tariff sheets that were not filed in compliance
with the Apnl 17 Letter Order, but that were intended to incorporate certain language that had
cither been accepted in, or that was pending in, other Commission proceedings. Several of the
crrata sheet changes were to reflect proposed tariff language from the LTFTR filing that
happened to be on tariff sheets affected by this procceding. As with the proposed language
from thc LTFTR proceeding that the NYISO reflected on Services Tariff Shect No. 355, the
LTFTR language included on thc crrata sheets is currently pending before the Commission,

Further, onc of the May 17 Filing’s errata sheets included tanff language that the
NYISO had submitted in a January 16, 2007 filing in Docket No. ER07-432-000 (*January 16

Y See New York Independent System Operator, Inc., Letter Order, Docket Nos. ER(7-570-000 and -001
(April 17, 2007).
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Filing”). The Comnussion had acccpted this language on February 5, 2007 and made it
effective on March 1, 2007.* The ) anuary 16 Filing proposed to revise the OATT in order to
incorporate language regarding the allocation of costs associated with the reliability activities
of the North American Elcctric Reliability Corporation (“NERC™). The errata tariff change
included in thc May 17 Filing was a revision to the definition of NERC that had been part of
the January 16 Filing.

B. The June 21 Letter Order

The June 21 Letter Order rejected the May 17 Filing's “errata” sheets, concluding that
thcy were heyond the scope of the required comphiance filing. The Junc 21 Letter Order,
howcver, stated that the NYISO could submit a separate [iling under Scction 205 of the Federal
Powcr Act to reflect the change from the January 16 Filing.

In addition, the June 21 Letter Order required the NYISO to resubmit Scrvices Tanff
Tenth Revised Sheet No. 355 and OATT Eighth Revised Sheet No. 472 in a sccond
comphance Nling. Specifically, Footnote 4 of the June 21 Letter Order directed the NYISO to
submit two sets ol tariff revisions: (1) tariff sheets that reflect only thc compliancc changes in
Docket No. ER07-570), with an cffective date of April 25, 2007 (the effective date requested by
the NYISQ in the February 23 Filing); and (2) the same tariff sheets that reflect all tariff
language that becamc effective on or beforc May 20, 2007, including (but not limited to) the
compliance changes from Docket No. ER07-570.°

C. Effective Date Revision Not Included in the May 17 Filing

Consistent with Footnote 4 of the June 21 Letter Order, the NYISO concluded that it
wolld have to not only deletc the pending LTFTR-related language on Services Tanff Sheet
No. 355, but also reflect the currcnt effective date on Services Tariff Sheet No. 355 and OATT
Sheet No. 472. Specifically, the NYISO made a filing on March 21, 2007 in Docket No.
ER07-644-000 to clarify certain ambiguities in the OATT and Services Tariff, as well as to
modify the methodology associated with allocating black start costs among customers (“March
21 Filing™). The NYISO requested, and thc Commission granted, an effective date of May 20,

* Sce New York Independent System Operator, Inc., Letter Order, Docket No. ER07-432-000 (Feb. S,
2007).

* The Commission accepted the NYISQ's proposed changes to several tariff sheets, including the two
tariff sheets at issue here, in the March 21 Filing proceeding, and granted the NYISO's requested effective date of
May 20, 2007. This is the latest cffecuve date for those sheets. Therefore. the May 20 effective date granted by
the Commission in that proceeding is the appropriate cffective date for these sheets.
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2007 for the March 21 Filing.® Thc Commission accepted the March 21 Filing on May 4,
2007, several days prior to the NYISQO’s submission of the May 17 Filing. The March 21
Filing made changcs to both Services Tanff Shect No. 355 and OATT Sheet No. 472, although
it is not related to the subjcct matter of this proceeding. Whilc the tariff sheets included in the
May 17 Filing reflected thc changes proposed in the March 21 Filing, the NYISO had included
an cffective datc of April 25, 2007, rather than the current May 20, 2007 effective date.

V. Description of Proposed Compliance Changes

In compliancc with the June 21 Letter Ordcr, the NYISO submits two sets of tan ff
rcvisions. The first set of revisions are clcan and redlined versions of Services Tariff Substitute
Tenth Revised Sheet No. 355 and OATT Substitute Eighth Revised Sheet No. 472
(Attachments | and I herein).” As reflected in the redlined tariff sheets included in
Autachment [, the NYISO has only included tariff revisions that arc in compliance with the
Commission’s April 17 Order in Docket No. ER07-570. These tariff sheets do not include the
tariff language from the LTFTR filing that had been included by thc NYISO in thc May 17
Filing. As discusscd above, this first sct of tariff revisions has an effective date of April 25,

2007.

In the second set of revisions, the NYISO has included clean and redlined versions of
Scrvices Tan{T Elcventh Revised Shect No. 355 and OATT Ninth Revised Sheet No. 472
(Attachments 111 and IV herein). In accordancc with the June 21 Letter Ordcr, thesc tanff
revisions include the compliance changes in Docket No. ER(7-570 and reflect all language that
was accepted for filing and became effective on or beforec May 20, 2007. This second set of
revisions has an cffective date of May 20, 2007, as rcquired in the June 21 Letter Order.®

Neither sct of compliance changcs includes the OATT errata sheets that were part of the
May 17 Filing. Consistent with the Junc 21 Letter Order, the NYISO is concurrently

" Sec New York Independem System Operator, Ine.. Letter Order, Docket No. ER07-644-000 (May 4,
2007).

" Footnote 4 of the June 21 Letter Order, which specified how the NYISO should comply with the
Commission’s directive, stated that the NYISO should file “*Substitute Eighth Revised Tariff Sheet No. 355" and
“Substitute Tenth Revised Sheet No. 472." The NYISO notcs that the correct designations should be “Substitute
Tenth Revised Tarniff Sheet No. 355™ and “Substitute Eighth Revised Sheet No. 472."

* Footnote 4 of the June 21 Letter Order stated that the second set of revisions “should include the tariff
language that was in effcct on May 20, 2007, plus the compliance lanpuage.” In accordance with this instruction,
the NYISO has highlighted the conpliance language in Attachment 1V,
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submitting a separate Section 205 filing to reflect the change from the January 16 Filing
described above.

VI. Effective Date

The NYISO requests an cffective date of April 25, 2007, which is the effective date
acccpled by the Commission for the NYISO’s underlying filing in this proceeding, for the first
set of tariff revisions. The NYISO requests an cffective date of May 20, 2007 for the second
sct of tarifT revisions, consistent with the Commission’s directive in Footnote 4 of the June 21

Letter Order.
VII. Conclusion

Whcrefore, the New York Independent System Operator, Inc. respectfully requests that
the Commission accept this compliance filing.

Respectfully submitted,

Ak 500

Michacl E. Haddad
Counsel for
Ncw York Independcent System Operator, Inc.

cc: Shelton M. Cannon
Larry Gastciger
Connie Caldwell
Michael A. Bardee
Kathleen E. Nieman
Dcan Wight
l.ance Hinrichs
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Attachment J

(i11)  Existing intermittent (i.c., non-schedulable) renewable resource
Generators within the NYCA, plus up to an additional 50 MW of such
Generators.

This procedure shall not apply for thosc hours the Generator supplying that Transaction
has bid in a manner that indicates it is available to provide Regulation Service or Operating
Reserves.

The ISO will not schedule a Bilateral Transaction which crosses an Interface between the
NYCA and a neighboring Control Area if doing so would cause the DNI to exceed the Transfer
Capability of that Interface.

External Transactions at the Proxy Generator Buses that are associated with the Cross-

Sound Scheduled Line and Neptune Scheduled Line shall also be governed by Attachment N to

the ISO Services Tarnff.
[ssued by: Mark S. Lynch, President Effective: Apnt 25, 2007
Issucd on: July 20, 2007

Filed to comply with order of the Federal Encrgy Regulatory Commission, Docket No. ER07-570-002 , issued
June 21, 2007.
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Attachment B

(n)  Existing intermittent (i.e., non-schedulablc) renewable resource
Generators in operation on or before November 18, 1999 within the NYCA, plus
up to an additional 500 MW of such Generators.

This procedure shall not apply for those hours the Generator supplying that

Transaction has bid in a manner that indicates it is available to providc Regulation

Service or Operating Reserves.

The ISO will not schedule a Bilateral Transaction which crosses an Interface between the
NYCA and a neighboring Control Area if doing so would cause the DNI to exceed the Transfer
Capability of that Interface.

External Transactions at the Proxy Generator Buses that are associated with the Cross-
Sound Scheduled Line and Neptune Scheduled Line shall also be governed by Attachment N to
the ISO Services Tariff.
1V. SALE OF TRANSMISSION CONGESTION CONTRACTS ("TCCs")

1.0 Overview of the Sales of TCCs

TCCs will be made available through both (i) the Centralized TCC Auction ("Auction")
and Reconfiguration Auction, which will be conducted by the ISO and (i1) Direct Sales by the
Transmission Owners, which will be non-discriminatory, auditable sales conducted solely on the

OASIS in compliance with the applicable requirements and restrictions set forth in Order No.

889 et seq.
Issucd hy: Mark S. Lynch. President Effective: April 25, 2007
Issucd on: July 20, 2007

Filed to comply with order of the Federal Energy Regulatory Commission, Docket No, ER07-570-002 , issued
June 21, 2007.
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Attachment J

(ii1)  Existing intermittent (i.e., non-schedulable) renewable resource

Generators within the NYCA, plus up to an additional 50 MW of such
Generators.

This procedure shall not apply for those hours the Generator supplying that Transaction
has bid in a manner that indicates it is available to provide Regulation Service or Operating
Reserves.

The ISO will not schedule a Bilateral Transaction which crosses an Interface between the
NYCA and a neighboring Control Area if doing so would cause the DNI to exceed the Transfer
Capability of that Interface.

External Transactions at the Proxy Generator Busgg that are associated with the Cross-
Sound Scheduled Line and Neptune Scheduled Line shall also be governed by Attachment N to

the ISO Services Tariff.

Issued by: Mark S. Lynch, President Effective: April 25, 2007
Issued on: May-July 20, 2007

Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. ER07-570-008-002_and
ERO7-570-004, issued ApaiFlune 21, 2007.
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Attachment B

(in)  Existing intermittent (i.e., non-schedulable) renewablc rcsource
Gencrators in operation on or before November 18, 1999 within thc NYCA, plus
up to an additional 500 MW of such Generators,

This procedure shall not apply for those hours the Generator supplying that

Transaction has bid in a manner that indicates it is available to provide Regulation

Scrvice or Operating Reserves.

The ISO will not schedule a Bilateral Transaction which crosses an Interface between the
NYCA and a neighboring Control Area if doing so would cause the DNI to exceed the Transfer
Capability of that Interface.

External Transactions at the Proxy Generator Busgg that are associated with the Cross-
Sound Scheduled Line and Neptune Scheduled Line shall also be governed by Attachment N to
the 1SO Services Tariff.

V. SALE OF TRANSMISSION CONGESTION CONTRACTS ("TCCs")
1.0 Overview of the Sales of TCCs

TCCs will be made available through both (i) the Centralized TCC Auction ("Auction")
and Reconfiguration Auction, which will be conducted by the ISO and (ii) Direct Sales by the
Transmission Owners, which will be non-discriminatory, auditable sales conducted solely on the
OASIS in compliance with the applicable requirements and restrictions set forth in Order No.

B89 et seq.

Issued by: Mark S. Lynch. President Effective: April 25, 2007
Issucd on: May-H]uly 20, 2007

Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. ER07-570-000-002 and
ERO7-570-004, issued Aprit-t7June 21, 2007.
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Attachment ]

The ISO will not schedule a Bilateral Transaction which crosses an Interface between the
NYCA and a neighboring Control Area if doing so would cause the DNI to exceed the Transfer
Capability of that Interface.

External Transactions at the Proxy Generator Buses that are associated with the Cross-

Sound Scheduled Line and Neptune Scheduled Line shall also be governed by Attachment N to

the ISO Services Tariff.
Issued by: Mark S. Lynch, President Effective: May 20, 2007
Issued on: July 20, 2007

Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. ER07-570-002 , issued
June 21, 2007,
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Attachmcent B

The ISO will not schedule a Bilateral Transaction which crosses an Interface between the
NYCA and a neighboring Control Area if doing so would cause the DNI to excced the Transfer
Capability of that Interface.

External Transactions at the Proxy Generator Buses that are associated with the Cross-
Sound Scheduled Line and Neptune Scheduled Line shall also be governed by Attachment N to
the ISO Services Tariff.

IV. SALE OF TRANSMISSION CONGESTION CONTRACTS ("TCCs")
1.0 Overview of the Sales of TCCs

TCCs will be made available through both (1) the Centralized TCC Auction (" Auction")
and Reconfiguration Auction, which will be conducted by the ISO; and (ii) Direct Sales by the
Transmission Owners, which will be non-discriminatory, auditable sales conducted solely on the

OASIS in compliance with the applicable requirements and restrictions set forth in Order No.

889 et seq.
Issued by: Mark S. Lynch, President Effective: May 20, 2007
lssued on: July 20, 2007

Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. ER07-570-002 , issued
June 21, 2007,
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The ISO will not schedule a Bilatcral Transaction which crosses an Interface between the
NYCA and a neighboring Control Area if doing so would cause the DNI to exceed the Transfer
Capability of that Interface.

External Transactions at the Proxy Generator Busgs that are associated with the Cross-

Sound Scheduled Line agnd Neptune Scheduled Line shall also be governed by Attachment N to

the I1SO Services Tanff.

Issued by: Mark S. Lynch, President Effective:  Aprit25May 20, 2007

Issued on: May—1lyly 20, 2007
Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. ER07-570-606-002 and

ERG7-570-001, issued Apsit-3lung 21. 2007
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The ISO will not schedule a Bilateral Transaction which crosses an Interface between the
NYCA and a neighboring Control Area if doing so wouid cause the DNI to exceed the Transfer
Capability of that Interface.

External Transactions at the Proxy Generator Busgs that are associated with the Cross-
Sound Scheduled Linc and Neptune Scheduled Line shall also be governed by Attachment N to
the ISO Services Tariff.

IV, SALE OF TRANSMISSION CONGESTION CONTRACTS ("TCCs")
1.0 Overview of the Sales of TCCs

TCCs will be made available through both (i) the Centralized TCC Auction ("Auction")
and Reconfiguration Auction, which will be conducted by the ISO; and (i1) Direct Sales by the
Transmission Qwners, which will be non-discriminatory, auditable sales conducted solely on the
OASIS in compliance with the applicable requirements and restrictions set forth in Order No.

889 et seq.

Issucd by: Mark S. Lynch, President Effective:  Aprb25May 20, 2007
Issued on: May-+#yly 20, 2007

Filed 10 comply with order of the Federal Energy Regulatory Commission, Docket No. ER07-570-800-002 and
ERG7-570-004, issued Aprit17June 21, 2007.
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CERTIFICATE QF SERVICE

I hereby certify that I have this day served the foregoing document on the official service
list compiled by the Secretary in this proceeding in accordance with 18 C.F.R. § 385.2010

(2006).

Dated at Washington, DC this 20" day of July, 2007.

b em. 09

Michael E. Haddad
Hunton & Williams LLP
1900 K Street, NW
Washington, DC 20006
(202) 955-1500




