1. Definitions
1.1 Ancillary Services: 
Those services that are necessary to support the transmission of capacity and energy from resources to loads while maintaining reliable operation of the Transmission Provider’s transmission system in accordance with Good Utility Practice.
1.2 Ancillary Services Customer:
Those Transmission Customers for which the Transmission Provider is acting as agent for the purchase of Ancillary Services from the Ancillary Services Provider under the Tariff.  An Ancillary Services Customer must be a Transmission Customer of the Transmission Provider or an Eligible Customer Under the Midwest ISO Tariff.
1.3 Ancillary Services Provider:  

ABC Energy Shared Services, Inc. (“DESS”) on behalf of ABC Indiana, ABC Kentucky, and ABC Ohio.
1.4 Balancing Authority Area:  

An electric power system or combination of electric power systems to which a common automatic generation control scheme is applied in order to:

(1)
match, at all times, the power output of the generators within the electric power system(s) and capacity and energy purchased from entities outside the electric power system(s), with the load within the electric power system(s);

(2)
maintain scheduled interchange with other Balancing Authority Areas, within the limits of Good Utility Practice;

(3)
maintain the frequency of the electric power system(s) within reasonable limits in accordance with Good Utility Practice; and

(4)
provide sufficient generating capacity to maintain operating reserves in accordance with Good Utility Practice. 

1.5 Commission:  
The Federal Energy Regulatory Commission.
1.6 ABC Indiana:  
ABC Energy Indiana, LLC
1.7 ABC Kentucky:

ABC Energy Kentucky, Inc.
1.8 ABC Ohio:  
ABC Energy Ohio, Inc.
1.9 Eligible Customer Under the Midwest ISO Tariff

Any person meeting the requirements for an Eligible Customer under the Midwest ISO Tariff.  

1.10 Good Utility Practice: 
Any of the practices, methods and acts engaged in or approved by a significant portion of the electric utility industry during the relevant time period, or any of the practices, methods and acts which, in the exercise of reasonable judgment in light of the facts known at the time the decision was made, could have been expected to accomplish the desired result at a reasonable cost consistent with good business practices, reliability, safety and expedition.  Good Utility Practice is not intended to be limited to the optimum practice, method, or act to the exclusion of all others, but rather to be acceptable practices, methods, or acts generally accepted in the region, including those practices required by Federal Power Act section 215(a)(4).
1.11 Midwest ISO Tariff:
The Open Access Transmission and Energy Markets Tariff for the Midwest Independent Transmission System Operator, Inc.
1.12 Network Service:  

The transmission service provided under Module B, Part III of the Midwest ISO Tariff.  
1.13 Open Access Same-Time Information System (OASIS):  
The information system and standards of conduct contained in Part 37 of the Commission’s regulations and all additional requirements implemented by subsequent Commission orders dealing with OASIS.
1.14 Party(ies):  
The Ancillary Services Provider, the Transmission Provider, or the Ancillary Services Customer receiving service under the Tariff.
1.15 Point-to-Point Service

The transmission service provided under Module B, Part II of the Midwest ISO Tariff.
1.16 Service Agreement:  
The initial agreement and any amendments or supplements thereto entered into by the Transmission Customer and the Transmission Provider for service under the Tariff. 
1.17 Tariff:
This Ancillary Services Tariff.  
1.18 Transmission Customer: 
Any Eligible Customer Under the Midwest ISO Tariff (or its designated agent) that (i) executes a Service Agreement with the Transmission Provider under the Midwest ISO Tariff, or (ii) requests in writing that the Transmission Provider file with the Commission, a proposed unexecuted Service Agreement to receive transmission service under the Midwest ISO Tariff.  
1.19 Transmission Provider:
The Midwest Independent System Operator, Inc. (“Midwest ISO”).
1.20 Transmission Service: 

Point-to-point transmission service provided under Module B of the Midwest ISO Tariff on a firm and non-firm basis and the network integration transmission service under Module B of the Midwest ISO Tariff.
1.21 Unbundled Retail Customer:
Retail electric customers who are (i) located within the Balancing Authority Area of ABC Ohio in the State of Ohio; and (ii) receiving unbundled competitive retail electric service pursuant to Chapter 4928 of the Ohio Revised Code. 

SCHEDULE 5 -
Operating Reserve - Spinning Reserve Service

Spinning Reserve Service is needed to serve load immediately in the event of a system contingency.  Spinning Reserve Service may be provided by generating units that are on-line and loaded at less than maximum output and by non-generation resources capable of providing this service.  The Ancillary Services Provider must offer this service when the transmission service is used to serve load within its Balancing Authority Area.  The amount of and charges for Spinning Reserve Service are set forth below.  

The Ancillary Services Provider’s charges are based on daily spinning reserves of three percent (3%) of its projected daily peak load.

The Ancillary Services Customer shall compensate the Ancillary Services Provider at the charges set forth below:

Compensation
Operating Reserve - Spinning Reserve Service:

Monthly:
$6,638 per MW times the Ancillary Services Customer’s highest hourly load for the month (for Network Service) or the maximum MWs reserved during the month for which the Ancillary Services Customer requires this service (for Point-to-Point Service) times 3%.

Weekly:
$1,532 per MW times the Ancillary Services Customer’s maximum MWs reserved during the week for which the Ancillary Services Customer requires this service (for Point-to-Point Service) times 3%.

Daily:

$255 per MW times the Ancillary Services Customer’s maximum MWs reserved during the day for which the Ancillary Services Customer requires this service (for Point-to-Point Service) times 3%.

Hourly:
$11 per MW times the Ancillary Services Customer’s MW reservation during the hour for which the Ancillary Services Customer requires this service (for Point-to-Point Service) times 3%.






















