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1.
Program statistical analysis rigor
Comments, Notes, Considerations or Proposed Standards or Model Business Practices as they may apply to pre-program or post program evaluation, or specific to demand response or energy efficiency, or specific to  wholesale markets or retail markets:
The level of rigor for statistical analysis cannot be established without regard for what is being measured and for what purpose.  One cannot establish specific confidence levels without knowing how the statistical data will be used.  For example, the level of rigor is much higher for data relating to the maintenance of power system reliability than it is for minimizing the generation dispatch costs.

Secondly, trying to establish minimum sampling sizes is an exercise in futility if one has no information regarding the variance of the variable being sampled.  In the extreme case a sample size of 1 is sufficient if we are dealing with a variable that is fixed (ignoring the measurement error of the sampling device of course).   
2.
Data accuracy
Comments, Notes, Considerations or Proposed Standards or Model Business Practices as they may apply to pre-program or post program evaluation, or specific to demand response or energy efficiency, or specific to wholesale markets or retail markets:
To commingle measured data with “deemed” data is a shortcut to not knowing what you have, thus losing all confidence in the results. .

Adopting a 5 year threshold for all data seems arbitrary.  Some variables change quickly while others are stable over long periods.  We can’t set thresholds in a vacuum.  
3.
Error propagation
Comments, Notes, Considerations or Proposed Standards or Model Business Practices as they may apply to pre-program or post program evaluation, or specific to demand response or energy efficiency, or specific to wholesale markets or retail markets:

We agree with the observations made in this section.
4.
Bias control

Comments, Notes, Considerations or Proposed Standards or Model Business Practices as they may apply to pre-program or post program evaluation, or specific to demand response or energy efficiency, or specific to wholesale markets or retail markets:

Sampling bias is an important consideration in all programs – not just pilot programs.  It is arguably the most important factor that produces unreliable sampling results,  particularly that associated with self-selection.  Political “push” polls are a classic example of sampling bias.  

5.
Regression analyses

Comments, Notes, Considerations or Proposed Standards or Model Business Practices as they may apply to pre-program or post program evaluation, or specific to demand response or energy efficiency, or specific to wholesale markets or retail markets:

The most important issue in regression analysis is construction of the specification, which should accurately reflect the basic physical relationships between the depending variable and the independent variables.   It is not enough to simply assume the world is “log-linear.”   Weather data should be included in the specification if we know, or have good reason to believe, that it will significantly affect the dependent variable.  

The issue of whether to use normalized data depends on what we are trying to forecast.  However, if we are “backcasting” then actual data should be used.
6.
Field verification
Comments, Notes, Considerations or Proposed Standards or Model Business Practices as they may apply to pre-program or post program evaluation, or specific to demand response or energy efficiency, or specific to wholesale markets or retail markets:

No comments on this issue.

7.
Measure installation verifications
Comments, Notes, Considerations or Proposed Standards or Model Business Practices as they may apply to pre-program or post program evaluation, or specific to demand response or energy efficiency, or specific to wholesale markets or retail markets:

No comments on this issue.

8.
Measure continuation verifications
Comments, Notes, Considerations or Proposed Standards or Model Business Practices as they may apply to pre-program or post program evaluation, or specific to demand response or energy efficiency, or specific to wholesale markets or retail markets:

No comments on this issue.

9.
Measure operations verifications
Comments, Notes, Considerations or Proposed Standards or Model Business Practices as they may apply to pre-program or post program evaluation, or specific to demand response or energy efficiency, or specific to wholesale markets or retail markets:

No comments on this issue.

10.
Other areas not identified in items 1-9

Comments, Notes, Considerations or Proposed Standards or Model Business Practices as they may apply to pre-program or post program evaluation, or specific to demand response or energy efficiency, or specific to wholesale markets or retail markets:

All of the above areas are rather generic and focus on the accuracy and precision in measuring data that describe a stochastic variable or that contain measurement error.  What they fail to consider are economic implications of such uncertainty, particularly with respect to doing assessments of pilot programs that will be used to determine whether to implement a full-scale program.  Such economic evaluations necessarily recognize the uncertain nature of future outcomes and quantify their present values through discounted cash-flow analyses that employ risk-adjusted discount rates.  The choice of discount rate, in turn, depends on not just the variances of the cash flow distributions but also the degree to which those distributions are covariant with the expected returns earned in financial markets.  Rather than going into the intricacies of the Capital Asset Pricing Model , I recommend that NAESB seek to include some people on this task force who have a sound understanding of finance theory and risk management.    
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