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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

TO:
Demand Side Management/Energy Efficiency Subcommittee and Interested Industry Participants
FROM:
Cory Galik, Meeting Administration/Project Manager
RE:
Final Minutes of DSM/EE Subcommittee Meeting – July 30, 2008
DATE:
October 3, 2008
WEQ, REQ, and RGQ Demand Side Management/Energy Efficiency Subcommittee
July 30, 2008 – 10:00 AM to 4:00 PM Eastern
Final Minutes
1 and 2.
Opening Remarks/Administrative 
Mr. True opened the meeting and welcomed the meeting participants.  Ms. Galik read the antitrust guidelines.  Participants introduced themselves in the room and on the phone.
Mr. Winkler moved, seconded by Ms. Pratt, to adopt the agenda as drafted.  The motion passed without objection. 
The DSM Subcommittee reviewed the minutes from the May 30, 2008 meeting.  Mr. Winkler noted a clarification on page 2, which was accepted by the group.  Mr. Winkler moved, seconded by Ms. Pratt, to adopt the minutes as modified.  The motion passed without objection.  The final minutes are posted on the NAESB website:  http://www.naesb.org/pdf3/dsmee053008fm.doc 
3.  
Discussion of development of ISO/RTO Demand Response Matrix for Wholesale Markets, draft standards outline and work plan (additional information added to the matrix, consolidation of detailed entries, plans for providing business practices resulting from matrix entries, issues with terminology)
Mr. Winkler provided a review of recent activities.  ISO/RTO partners meet biweekly in an effort to complete the matrix.  Draft language is being developed around four product types, energy, capacity, regulation and reserves which incorporate information from various ISO/RTOs, as well as other entities.  The final part of the draft standards includes glossary terms.  The drafters are working with existing terms and checking terminology against NERC, FERC and DoE terms. 

There will be four separate standards, one for each product type.  The 45 DR programs that were analyzed were distilled into these four types.  The standards focused solely on measurement and verification with baseline being a key component.  There are five broad baseline methodologies and work was being done to determine which baselines would be applicable to each product.  Terminology is being developed to describe baselines.
Ms. McQuade noted the changes to the NAESB standards for OASIS standards (WEQ 001) for ancillary services to specify DR.  Any NAESB business practices that apply to ancillary services may include DR.  This change was being made at the request of Commissioner Wellinghoff and it was expected to be voted on at the August WEQ EC meeting.    Ms. McQuade also noted that FERC has been asked by Congress for a state-by-state assessment report of DR.  They are working on a national action plan for DR to be given to Congress by the end of 2010.  

The NAESB Wholesale DSM Update was reviewed.  There were no significant changes since the last meeting.  
Mr. True asked, in regards to spinning and non-spinning, if the group was considering differential measurements.  It was noted that business practices to support DR programs for M&V for capacity, ancillary services and energy are differentiated based on the role in the market.  Through research, the group found that the M&V for the various programs are similar although the baseline methodology may be different.  There are no known wholesale programs being administered outside an ISO/RTO.

The ISO/RTOs will deliver draft standards at the end of September and a description of the proposed standards will be given at the September 30 meeting.  The subcommittee will review the draft standards and discuss any changes.  The subcommittee will vote in a balanced setting.  Ms. McQuade explained balanced voting.  After the standards pass a subcommittee vote, they will go out for a 30-day comment period, after which the WEQ EC will vote.  Once the WEQ EC has voted on the standards, the NAESB office will begin the process of filing it with the FERC while the standard is out for ratification.  Mr. Allen suggested a phone call prior to the September 30 meeting to familiarize those voting with the work product.  Ms. McQuade said the WEQ EC was made aware of the work underway.   She familiarized meeting participants with the EC single topic calls that are held prior to single topic EC meetings.  It will be publicized that the standards have applicability extended to many segments of the market.
4.  
Discussion of development of Demand Response Matrix for Retail Markets and work plan (lessons that can be learned from the ISO efforts, additional entries added to the matrix, review of the work plan and upcoming tasks)

Mr. Newcomb provided the review of the retail activities.  Since the last meeting DSM programs were reviewed to determine a process flow.  A sample design and section work paper was reviewed.  Work was being done to build consensus in terminology as well as a baseline methodology.  They also utilized the workbook discussed by Ms. Pratt.  Once an approach is agreed upon, the group will categorize the programs in a manner similar to wholesale effort.  The group also reviewed chapter four of BGE’s Impact of Evaluation of Residential Central Air Conditioning Direct Load Control Process Overview Report to NAESB; it was the tentative outline on how they anticipated writing their standards.  Alabama Power Company’s Residential TOU/CPP Pilot Study was also reviewed.  It was being used to develop headings.  The group anticipated that they would need a few more meetings to flush out the details but they were close to developing draft outlines and bulleting.  It was noted that in the retail market it may be more difficult to categorize the products.  The retail standards may be drafted at a higher level than those considered for the wholesale market, as the retail market includes more regional diversity.
A question arose regarding whether or not there were FERC approved wholesale programs with utilities that were not administered by an ISO/RTO.   A discussion arose regarding the difference between retail and wholesale DR programs.  Ms. McQuade noted that a contributing difference is jurisdictional – the wholesale programs support efforts crossing state lines and supporting wholesale markets – which in many cases require FERC approval.  Retail programs are state jurisdictional.  For federal entities such as TVA or BPA, it is unclear which model – retail or wholesale, would be used in development of TVA or BPA DR programs.  Ms. McQuade noted she would reach out to TVA and BPA for their perspectives. 
5.
Discussion with Donna Pratt on NERC efforts

Ms. Pratt reviewed NERC efforts on DSM.  Last summer, NERC began efforts regarding the role of DR in transmission planning and developed a  workbook, which she reviewed in detail.  The group’s goal was to create a regular reporting tool for periodic updates to NERC with information on the amount of DR available in North America.  To collect the data that would be present in the report, the workbook acts a survey.  Meeting participants were encouraged to evaluate and provide comments on the workbook.  The issue of double counting has been raised on several occasions.  It will be addressed in greater detail at the next NERC meeting.  The goal is to determine the best terminology to assist other retail entities report correct information.  
6.
Discussion with Mark Williamson on AEIC efforts
Mr. Williamson provided an update on the work performed by the AEIC load research committee.  The committee reviewed the outline of the AEIC Load Research White Paper.  They have long been involved in measuring DR based on interval metering.  They have considered developing correct procedures for measuring DR events and baselines.  It is expected that a white paper will be published by before yearend after which it is thought that the paper will serve as a basis for a chapter in the load research manual.  AEIC will not hold a position on the best methodology for M&V in any given situation or jurisdiction.
In discussion, it was noted that wholesale M&V not only contributes to the calculations that a transmission owner performs to reach an accurate offload amount.  It also contributes to the accurate information within the limits of tariffs and load performance.  The manual also includes sections on editing, data evaluation and program evaluation, but not specifically VEE.  The work on regression models included within the work AEIC may be helpful to DR program aggregators using statistical models for small customer aggregation – which can differ from the procedures used by utilities for traditional direct load control programs. AEIC describes regression models based on hourly demand models, and provides formalized training on load research.  It was observed that the AEIC Load Research White Paper is helpful but may not be fully applicable to the procedures used by aggregators in wholesale programs.  
7.
Discussion with Bill Bland from GoodCents on recent efforts
Mr. Bland reviewed his power point presentation.     GoodCents and other similar companies work with approximately 80% of the DR market.  Mr. Bland did not know how many companies did internal work but GoodCents did the large majority of the work for companies that did not do the work internally.
8.
Other Items and Business
The next scheduled meeting will be held September 30, 2008 in Austin, Texas and hosted by ERCOT.  There was discussion to determine the amount of time necessary to ensure all draft standards and documentation are addressed.  It is estimated that three times the amount of time may be needed to address wholesale standards and determine commonalities between wholesale and retail.
The meeting schedule was as follows:
· September 30, 2008 hosted by ERCOT in Austin, Texas [Changed later to October 3].
· December 2, 2008 in  Birmingham hosted by Alabama Power
9.
Adjourn

The meeting adjourned at 2:48 PM Eastern by consensus.

10.

Attendance
	Attendee
	Organization
	Attendance

	Neal Allen
	Southern Company
	In Person

	Jim Beyer
	
	Phone

	Bill Bland
	GoodCents
	Phone

	Aaron Breidenbaugh
	EnerNOC
	Phone

	Scott Coe
	IRC
	In Person

	Clayton Crouch
	Dominion
	Phone

	Bob Entriken
	Electric Power Research Institute
	Phone

	Ronda Ferguson
	Wisconsin Public Service Corporation
	Phone

	Cory Galik
	NAESB
	In Person

	Annette Holst
	MidAmerican Energy
	Phone

	Ryan Irwin 
	FERC
	Phone

	Mike Jacob
	Progress Energy Carolinas, Inc.
	Phone

	Kathy Johnson
	Dominion
	Phone

	Wilbur Johnson
	Southern Company
	Phone

	Ruth Kiselewich
	Baltimore Gas & Electric Company
	Phone

	Pete Langbein
	PJM
	Phone

	Rae McQuade
	NAESB 
	In Person

	Michelle Mizumori
	WECC
	In Person

	Rip Newcomb
	Dominion
	In Person

	Monica Nevius
	Consortium on Energy Efficiency
	Phone

	Phil Precht
	BGE
	Phone

	Donna Pratt
	New York ISO
	In Person

	Denise Rager
	NAESB
	In Person

	Michael Robinson
	Midwest ISO
	In Person

	Grey Staples
	Mendota Group
	Phone

	Roy True
	Aces Power
	In Person

	Paul Wattles
	ERCOT
	Phone

	Mark Westendorf
	Midwest ISO
	In Person

	Mark Williamson
	AEIC
	Phone

	Erick Winkler
	ISO New England
	In Person

	Damon Xenopoulos
	Brickfield, Burchette, Ritts & Stone, PC
	Phone

	Li Zhang
	Midwest ISO 
	In Person
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