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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

TO:
Demand Side Management/Energy Efficiency Subcommittee and Interested Industry Participants
FROM:
Cory Galik, Meeting Administration/Project Manager
RE:
Final Minutes of DSM/EE Subcommittee Meeting – May 30, 2008
DATE:
July 10, 2008
WEQ, REQ, and RGQ Demand Side Management/Energy Efficiency Subcommittee
May 30, 2008 – 10:00 AM to 4:00 PM Eastern
Final Minutes
1 and 2.
Opening Remarks/Administrative 
Mr. True opened the meeting and welcomed the meeting participants.  Ms. Galik read the antitrust guidelines.  Participants introduced themselves in the room and on the phone.
Mr. Winkler moved, seconded by Mr. Newcomb, to adopt the agenda as drafted.  The motion passed without objection. 
The DSM Subcommittee reviewed the minutes from the March 28, 2008 meeting.  Mr. Newcomb moved, seconded by Mr. Winkler, to adopt the minutes as drafted.  The motion passed without objection.  The final minutes are posted on the NAESB website:  http://www.naesb.org/pdf3/dsmee032808fm.doc 
3.
Discussion of development of ISO/RTO Demand Response Matrix for Wholesale Markets and work plan (additional information added to the matrix, consolidation of detailed entries, plans for providing business practices resulting from matrix entries, issues with terminology) and discussion of upcoming IRC April Meeting in April in DC.
Mr. Winkler provided a review of recent activities.  In the fall of 2007 the ISO/RTOs coordinated an effort to develop common standards for wholesale products.  They developed a complex matrix that contained many characteristics and subsequently provided a set up of draft outline standards.  One of the areas not covered in detail by the original matrix was discussion of baseline analysis and characteristics, so that is now the key focus.  There was a teleconference last month to begin discussions on defining baseline.  Mr. Coe would present draft information put together regarding scope covering baseline, which is currently under development.  The next conference call on baseline was scheduled for the following week.  They were also in the process of bringing in more consultants to assist in drafting language for baseline characteristics.  They were still on track to deliver draft standards in the third quarter.   

In April the IRC hosted a conference in Virginia and presented some of the work the wholesale group has undertaken.  Mr. Coe reviewed the presentation from the IRC meeting as well as the feedback received.  He noted that timing terminology would be standardized and telemetry elements would be reviewed and standards would be created for support.  Mr. Breidenbaugh on EnerNoc commented on the characteristics.  He said there could be measurements on all four telemetry elements (reproducibility, accuracy, comprehensibility and simplicity) and the results could be counterintuitive.  Mr. Coe said there had been significant feedback.  Ms. Rawls asked when the matrix would be completed.  Mr. Winkler clarified that the matrix was a tool developed at the outset of the process to facilitate and identify commonalities.  The work product would be the NAESB draft standards that would consist of language that would fill out the outline submitted last quarter.  The matrix itself was used by the subcommittee to understand the products and develop commonalities.  He acknowledged that there was interest in the matrix for understanding products and services administered by the ISO/RTOs.  There would be a product developed but the details at this time are uncertain.  For the matrix, it is a in-the –moment document as the DR programs described changed over time and could easily become dated.  He was aware that there were expectations that the matrix would become an important tool for understanding wholesale market DR programs, but the original purpose was only intended for analysis. 
Mr. Winkler said the challenge of the matrix was review of such a large document.  The ISO/RTOs had to shorten descriptions of complex rules, which was why there was a hesitancy of putting it out because it had not gone through senior management and legal for approval.  That being said, the ISO/RTOs would like to create a document that would allow people to see all the products on the wholesale level.  Mr. Coe supports common language before publishing the matrix.  Ms. Stonier asked if they would consider having each ISO have parallel working groups to have the task of working to make the matrix a useful tool.  In discussions raised by EnerNOC on gaming the programs, a transparency note or column in the matrix may be helpful, while it is understood that transparency in and of itself may not solve the gaming problem.  Also helpful, the group should address how accuracy would be achieved to eliminate bias through sampling. M&V business practice standards would address technology, calculations and measurements.  The standards to be developed should be designed such that they would inhibit gaming.  It was noted that to the extent that the baseline produced an accurate result there would be neither a negative nor a positive bias.  
The baseline should be designed such that real reductions received compensation of some sort.  The preamble can be used to explain the intent of the standard.  Once the baseline was developed, frequency of update should be considered.  M&V by load batch will be represented in the standards.  
Mr. Coe presented the slideshow on Baseline Methodology Categorization.  The baseline was categorized into four parts, absolute “drop to level”, meter before/after, statistical modeling and on-site generation, and requested that participants comment.  

4.
Discussion of development of Demand Response Matrix for Retail Markets 
and work plan (lessons that can be learned from the ISO efforts, additional 
entries added to the matrix, review of the work plan and upcoming tasks)
Mr. Newcomb provided the review of the retail activities.  At their last meeting, the subcommittee focused on populating the retail matrix including a review of utility DR programs.  Retail market programs are extensive and as such, a smaller group has been formed to validate the matrix through population of several programs as administered by the utilities in the small group.  With the ISO participation, the group has reviewed the ISO/RTO map of coverage as well as the NERC map, to determine where gaps exist.
The objectives, the status of the current matrix and the process of data collection were reviewed.  Phone interviews were conducted with webcast, which allowed the person submitting information to see the information as it was entered into the matrix and perform online editing, plus review other responses for commonality.  Mr. Newcomb discussed the M&V characteristics, which were discussed with several of the participants.  There was still an effort to adjust column headings before continuing the interviews.  
Mr. Newcomb continued his review of DSM.  There was discussion on the inclusion of AMI programs, but the decision has not yet been made.  The initial focus will be on dispatchable AC direct load programs as part of the ancillary market.  The group was encouraged to review and include additional DR programs to prevent overlooking critical areas.  Separately, there are ancillary DR programs in place in non-organized markets, which will be included in the matrix and could contribute different M&V considerations.  
Mr. Newcomb discussed EM&V.  The E (evaluation) component was vague and he asked Mr. Precht to explain it.  Mr. Precht said the subcommittee wanted to define M&V and include what has been termed impact evaluation.  M&V applies to load reductions, regardless of whether the reduction is from the entire load control program or from an individual facility.  The distinction is the cost-benefit analysis.  The focus of the business practice standards is M&V, not EM&V.
Mr. Newcomb discussed the efforts of NERC work group creating a survey, to be prepared by the end of the year and conducted in 2009 with regard to demand resources and the impact on load analysis.  
Ms. McQuade reviewed the letter from Commissioner Wellinghoff regarding changing OASIS standards (WEQ-001) to specifically note a role of demand resources in the definition of ancillary services. The effort to make the needed amendments is underway.
Mr. Coe continued review of the wholesale matrix.  He said the name of the program may not be indicative of a common term and clarifications are underway.  The matrix will also include the requirements for real time telemetry in a program, with similar efforts for inclusion of on-site generation.  Variations in DR programs for report accuracy, reporting intervals, and other measurements were also to be included in the matrix.  Mr. Coe discussed the “after the facts measurements” as a requirement because all programs require after the fact measuring.  The subcommittee will determine which metering characteristics are applicable as uniform standards.  
5.
Follow up on preamble next steps
This section was on hold pending completion of the ISO/RTO matrix and retail matrix.  There was a possibility that it would be divided into two sections, one for wholesale and the other for retail.  Mr. Isser noted that content should be reviewed.  He suggested the September meeting as a good target for a discussion on content.  Mr. Winkler said the technical implementation guide might supplant the need for a preamble.
6.
Follow up on Glossary next steps
Ms. McQuade stated that the glossary was also on hold.  Mr. Precht went through NERC, FERC and Department of Energy glossaries to learn their terms for these issues.  He created a laundry list of glossary terms.  There was a debate whether the glossary would be contextual and whether there would be separate glossaries for wholesale and retail. Ms. McQuade noted that NAESB had been working with NERC on all Version 001 standards and comparing definitions to ensure they were consistent.  No substantive differences have been found.

7.

Other Items and Business

Ms. McQuade noted that North Carolina has included in its regulations that programs jurisdictional to NC would comply with NAESB retail DSM/EE standards. 
8. Next Steps and Meetings

Ms. McQuade asked retail and wholesale matrix development participants for upcoming agenda items.  Both leaders noted they would provide updates on the progress made.
It is anticipated that draft standards from wholesale market for DR programs should be presented to the subcommittee by September 30, which could lead to subcommittee release of the work products by the end of 2008 for Executive Committee consideration.  For retail, once the standards and work products have been worked through they anticipated providing a status report to NARUC.  

There were concerns noted that the wholesale market standards are under development by the ISOs with no other participation.  In response, the ISOs replied that the draft standards would be forwarded for full subcommittee vetting by September 30.  Ms. McQuade explained the voting process in NAESB.  The wholesale market standards outline was discussed at the last meeting with no feedback offered. 
The meeting schedule was as follows:
· July 30, 2008, hosted by Aces Power in Carmel, Indiana
· September 30, 2008 hosted by ERCOT in Austin, Texas
· December 2, 2008 in Houston, Texas at the NAESB offices

10.
Adjourn

The meeting adjourned at 2:45 PM Eastern by consensus.

11.

Attendance
	Attendee
	Organization
	Attendance

	Tom Atkinson
	EnerNOC
	In Person

	Stephen Bennett
	Exelon Power Team
	Phone

	Tara Buldoc
	Constellation New Energy
	In Person

	Aaron Breidenbaugh
	EnerNOC
	In Person

	Scott Coe
	IRC
	In Person

	Clayton Crouch
	Dominion
	In Person

	Bob Entriken
	Electric Power Research Institute
	Phone

	Brett Feldman
	Constellation New Energy
	In Person

	Ronda Ferguson
	Wisconsin Public Service Corporation
	Phone

	Cory Galik
	NAESB
	In Person

	Matthew Goldberg
	ISO New England
	Phone

	Kevin Gresham
	Reliant Energy
	Phone

	Grayson Heffner
	Lawrence Berkeley National Laboratory
	Phone

	Ray Irwin
	FERC
	Phone

	Kathy Johnson
	Dominion
	Phone

	Pete Langbein
	PJM
	Phone

	Bill Lohrman
	FERC
	Phone

	Rae McQuade
	NAESB
	In Person

	Julie Michals
	Northeast Energy Efficiency Partnerships
	In Person

	Alice Miller
	NYPDS
	In Person

	Monica Nevius
	Consortium on Energy Efficiency
	Phone

	Rip Newcomb
	Dominion
	In Person

	David Olivier
	NSTAR
	In Person

	Marlene Parsley
	Vectren
	Phone

	Sigmund Peplowski
	New York State Dept of Public Service
	Phone

	Marjorie Perlman
	Energy East
	Phone

	Paul Pietsch
	Demand Response Coordinating Committee
	Phone

	Phil Precht
	BGE
	Phone

	Denise Rager
	NAESB
	In Person

	Abraham Raher
	EVO
	In Person

	Mary Ann Ralls
	NRECA
	Phone

	Judy Ray 
	Alabama Power Company
	Phone

	John Scricca
	Northeast Utilities
	Phone

	Lisa Shea
	NSTAR
	In Person

	Grey Staples
	Mendota Group
	Phone

	Pam Stonier
	VT PSB
	In Person

	Mary Straub
	BGE
	Phone

	Elizabeth Titus
	Northeast Energy Efficiency Partnership
	Phone

	Roy True
	Aces Power
	In Person

	Mark Westendorf
	Midwest ISO
	Phone

	Eric Winkler
	ISO New England
	In Person

	Nelson Yip
	ConEdison
	Phone

	Damon Xenopoulos
	Brickfield, Burchette, Ritts & Stone, PC
	Phone
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