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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

March 27, 2008
TO:
NAESB Board Members, Posting for Interested Industry Participants
FROM:
Laura Kennedy, Director, Standards Development
RE:
Final Minutes from the NAESB Board of Directors Meeting – December 13, 2007
NORTH AMERICAN ENERGY STANDARDS BOARD

NAESB BOARD OF DIRECTORS MEETING
December 13, 2007 – Wyndham Greenspoint Hotel - Houston, TX
Final Minutes
1.  
Administration and Welcome
Mr. Desselle welcomed the Board members and guests in the room and on the phone.  Mr. Boswell read the antitrust guidelines.  Ms. Kennedy read the roster of the Board members and quorum was established.

The Board members reviewed the draft agenda included on page 14 behind tab 2 of the Board book.  Mr. Lucas moved, seconded by Mr. Smead, to adopt the agenda as drafted.  The Board members reviewed the minutes from the Board meeting on September 27, 2007 included on page 17 behind tab 3 of the Board book.  Mr. Ellsworth moved, seconded by Mr. Kruse, to adopt the minutes as drafted.  The motion passed without objection.  The final minutes are posted on the NAESB Board page:  http://www.naesb.org/pdf3/bd092707fm.doc.
2.
Reports from Board Committees
Resources Committee:  Next, Mr. Brown provided an update of the work of the Resources Committee.  The report was included behind tab 4 of the Board book, beginning on page 26.  Mr. Brown noted that the work of the Resources Committee has helped gain a net 31 new members since its creation.  Potential areas for new membership include the Demand Side Management/Energy Efficiency Subcommittee efforts.  The Resources Committee plans to contact companies who have the potential of being members in more than one quadrant.  The Resources Committee has requested that the staff send out two mail distributions this year – one asking companies to keep NAESB membership on the budget for the upcoming budget cycles and a second in September when budgets are being confirmed.  Mr. Brown stated that the Resources Committee also plans to work with the trade organizations to get the message out regarding the NAESB copyright policy and how membership can alleviate copyright concerns.  Ms. McQuade stated that she and Mr. Boswell would draft a letter regarding copyright and membership for the Board Resources Committee to approve to be distributed during the first quarter, 2008.  During the second quarter, a letter will be distributed to members to remind them to include the membership renewal in the budget for the next year.  During the third quarter, a final reminder will be distributed to members to include the membership renewal in the end of year budget for the next year.

Retail Structure Review Committee:  Mr. Bourbonnais, the chair of the Retail Structure Review Committee (RSRC) provided the update of the RSRC and presented the RSRC Report for 2007 included as supplemental material for the Board on the Board page:  Supplemental: RSRC 2007 Final Report.  He stated that since 2005, the RSRC has worked to determine how the Board should address the fact that the two Retail Quadrants’ membership are below the required 40 members.  In 2005 and 2006, the RSRC expanded the work of the Retail Quadrants from development of model business practices to support states that have adopted retail choice to development of model business practices to support traditionally regulated states as well.  In 2007, the effort of the Demand Side Management and Energy Efficiency Subcommittee has further expanded the work of the Retail Quadrants.  The RSRC has considered several options including changing the NAESB Bylaws so that the membership minimum would be revised so that the retail Quadrants would no longer be in violation, changing the focus of the work of the Retail Quadrants, have the Wholesale Quadrants absorb the Retail Quadrants as a segment of the Wholesale Quadrants, or combine the two Retail Quadrants into one Quadrant.  The recommendation of the RSRC, based on the planned efforts of the DSM/EE Subcommittee, is to maintain status quo for 2008 while the RSRC studies the two viable options during the first two quarters in 2008.  After that time, the RSRC will propose one of the options or the other: whether to make the Retail Quadrants segments within the Wholesale Quadrants or to merge the Retail Quadrants.  After further discussion, Mr. Templeton moved, seconded by Mr. Bourbonnais, to adopt the RSRC 2007 Report.  The motion passed unanimously.
3.
Updates on specific standards development efforts
Next, the Board reviewed the progress of several standards development efforts underway.

WEQ and WGQ:  e-Tariff Progress:  Mr. Sappenfield provided the update for the e-Tariff efforts.  The e-Tariff report was included behind tab 5, beginning on page 69 of the Board book.  The e-Tariff Technical Task Force met November 28-30, 2007 where a lot of progress was made on the xml schema being developed for the electronic filing of tariffs.  It is the plan at this time to meet for three days in January to complete the standards development for this subcommittee and vote the recommendation to the Executive Committee.

WEQ:  Order 890, Coordination with NERC, ATC deliverable deadlines, OASIS change progress:  Ms. York provided the update of the NAESB standards development on Order 890.  The Order 890 information begins on page 78 of the Board book behind tab 5.  Ms. York noted that the ESS/ITS and BPS have met to address Order 890 over 60 times in 2007 to date and have met 19 times since the September Board meeting.  Ms. York reviewed the progress of the subcommittees’ work on Order 890.  It was determined that in order to meet the deadlines set by the FERC in the extension granted on the Order 890 deadlines, that NAESB must have the standards developed to address the complementary standards with NERC reliability standards developed for Order 890 by June 1 so that the comment period and Executive Committee vote can take place in advance of the deadline of August 9, 2008.

WEQ Transmission Loading Relief Progress:  Ms. York provided an overview of the status of Transmission Loading Relief Standards development.  The TLR Status Report was included behind Tab 5, beginning on page 141 of the Board book.

WGQ:  Order 698 approach, schedule and progress:  Mr. Novak provided the update of the work of the WGQ Business Practices Subcommittee to address Order 698.  He noted that one more meeting has been scheduled and that more meetings need to be scheduled in 2008.  Mr. Novak noted that there is a potential for a segment block on at least one of the issues.  Mr. Novak also noted that an interpretation of policy may also be needed in order to move forward.   Mr. Novak also noted that he would like the Board to examine a way to pursue policy questions at NAESB via an expedited process.  Mr. Desselle noted that he would create a task force of the Board of Directors to examine the possibility of an expedited process to submit policy questions to the FERC.

WEQ and Retail:  DSM/EE efforts:  Next, Mr. Koogler and Mr. Winkler provided an overview of the DSM/EE efforts.  The materials were included behind tab 5, beginning on page 161 of the Board book.  The effort includes three of the four NAESB Quadrants – the WEQ, the RGQ, and the REQ.  The last meeting was held on November 30, 2007 hosted by Dominion in Richmond, Virginia.  The subcommittee is in the process of creating matrices that will be distributed to members with the goal that examples will be submitted to highlight companies’ demand response programs.  Ms. McQuade continues to meet with NARUC staff and state commissioners active in NARUC to keep the state commissions abreast of the developments at NAESB.  The next meeting is scheduled on January 23, 2008 to be hosted by Baltimore Gas and Electric in Baltimore, Maryland.  Mr. Brown stated that it is important also to keep Commissioner Wellinghoff abreast of the work of the DSM/EE Subcommittee.
WEQ and Retail Publication Schedule:  Ms. McQuade stated that NAESB published WEQ Version 1 at the end of October 2007.  The status report on the standards included in Version 1 will be submitted to the FERC on December 21, 2007.  The TLR standards were included in Version 1 and will be noted in the filing.  NAESB staff is working closely with NERC staff so that the NERC TLR standards can be filed at the same time as the NAESB TLR standards.

For the Retail Quadrants’ Version 1.1, it is the plan at this time to publish in 2008 when technical business practices recommendations have been completed and are ratified by the membership so that they may be included in the publication as well.  The publication information can be found beginning on page 173 behind tab 5 of the Board book.

4.
Copyright Update
Next, Ms. McQuade reviewed the Copyright Update, included behind tab 6, beginning on page 178 of the Board book.  Ms. McQuade stated that a letter will be distributed in the first quarter highlighting the Copyright Policy and noting that members can purchase standards at member rates for their affiliates.
5.
Executive Committee Reports
Ms. York provided the review of the Wholesale Electric Quadrant and reviewed the proposed changes to the WEQ 2007 Annual Plan, posted as supplemental material for the meeting:  Supplemental: Redlined 2007 WEQ Annual Plan.  Mr. Templeton moved, seconded by Mr. True, to adopt the revisions to the plan as highlighted by Ms. York.  The motion passed without objection.

Mr. Novak provided the review of the work of the Retail Quadrants and the redlined Retail 2007 Annual Plan.  Mr. Buccigross did the same for the Wholesale Gas Quadrant.  The plans were included in the Board book behind tab 7.  Mr. Buccigross moved, seconded by Mr. Novak to adopt the changes to the plans as noted in the redlines.  The motion passed without objection.

2008 Annual Plans – 

Ms. York presented the draft WEQ 2008 Annual Plan to the Board.  Mr. Buccigross presented the draft WGQ 2008 Annual Plan to the Board.  Mr. Novak presented the Retail 2008 Annual Plan.  Mr. Buccigross moved, seconded by Mr. Bourbonnais, to adopt the 2008 Annual Plans.  The motion passed without objection.  The annual plans were included behind tab 8 of the Board book.

6.
Membership and Financial Reports
Ms. McQuade reviewed the membership report included on page 278 of the Board book, behind tab 9.  The membership profile notes a net increase of 20 members to date in 2007.  On page 280 a list of the companies that have joined and those that have elected to resign their memberships was included.

The 2007 Financial Report and budget as of October 31, 2007 is included in the Board book, beginning on page 291.  Ms. Wishart noted that an outside accounting firm conducted an audit of the 2006 financial statements as of October 2006 and had no adverse findings in the statements.

The proposed budget for 2008 was included behind tab 9, beginning on page 299 of the Board book.  Ms. Wishart provided the review of the proposed budget.  Mr. Brown asked how many memberships would be needed to cover the increase in the budget.  Ms. Wishart stated that 9 net new memberships would be needed to meet that budget.  Mr. Bourbonnais moved, seconded by Mr. Lucas to adopt the 2008 budget.  The motion passed without objection.
7.
Plan for March 2008 Board Meeting
Ms. McQuade stated that the March 2008 Board meeting agenda will include a year-end review of the financials, review of the progress on the Annual Plans, updates on publications, e-Tariff, Order 890 progress, DSM/EE progress, and Order 698 progress.
8.  Old and New Business

The Liaison Report is included on page 301 of the Board book.  NAESB continues to meet with FERC staff to communicate on the work for Order 890 and e-Tariff.  As previously noted, NAESB will submit the status report on the Version 1 WEQ standards on December 21.  The status report will also acknowledge the extension of Order 890 deadlines and the dissolution of the Joint Interface Committee.

The Advisory Council will meet in February in conjunction with the NARUC Winter meeting.  Mr. Ellsworth is the chair of the Advisory Council.

Mr. Buccigross noted that the NAESB Base Contract has extensive use in the gas marketplace.  In a recent bankruptcy suit, the issue of whether the NAESB Base Contract is in fact a forward contract and whether the parties were forward contract merchants was decided.  The bankruptcy judge held that the Base Contract is not a forward contract and that the parties are not forward contract merchants.  NAESB has been approached to submit an amicus brief on this issue.  The Managing Committee determined that to submit an amicus brief on this issue could be construed as advocacy and determined that the parties in the suit could seek to have an interpretation issued by NAESB.  Attorneys for one of the parties have notified NAESB staff that they plan to submit a request for interpretation on this issue.

Mr. Oberski stated that the WEQ Leadership plans to discuss the need to continue with sub-segments within the WEQ at the next WEQ Leadership meeting.

The 2008 Board meetings will be held in Houston, unless parties volunteer to host at another location.
9.
Adjourn
Mr. Templeton moved to adjourn.  The meeting adjourned at 11:30 AM Central.
10.
Board Attendance (Vacancies Omitted)
Wholesale Gas Quadrant
	Producers Segment
	Attendance:

	Jay Ellzey
	Vice President Commercial Operations, Chevron Natural Gas
	Absent

	William T. Benham
	Vice President – Regulatory Affairs, BP Energy Company
	Absent

	Keith Sappenfield
	Regional Director – US Regulatory Affairs, EnCana Oil & Gas (USA) Inc.
	Phone

	Pete Frost
	Director - Regulatory Affairs, ConocoPhillips Gas and Power Marketing
	Phone

	Pipeline Segment
	

	Jim Goldmann
	Vice President - Transportation Services and Development, Alliance Pipeline LP
	Absent

	Bill Grygar
	Vice President, Panhandle Eastern Pipe Line
	Absent

	Susanna B. Barry
	Vice President – Commercial Operations, Tennessee Gas Pipeline Company
	In Person

	Anne Bomar
	Vice President, Dominion
	Absent

	Richard Kruse
	Senior Vice President, Spectra Energy Transmission
	In Person

	Local Distribution Company (LDC) Segment
	

	Clifton Olson
	Vice President of Supply and Transmission, Energy East Corporation
	Phone

	Adrian Chapman
	Vice President, Regulatory Affairs & Energy Acquisition, Washington Gas 
	Absent

	Reed Horting
	Vice President, Gas Supply & Transportation, PECO Energy Co.

	Absent

	Mike Novak
	Asst. General Manager, National Fuel Gas Distribution Corporation
	In Person

	Lee Stewart 
	Senior Vice President, Gas Transmission, Southern California Gas Company
	Absent

	End Users Segment
	

	Valerie Crockett
	Senior Energy & Policy Specialist, Tennessee Valley Authority
	Absent

	Jim Templeton
	Principal, Comprehensive Energy Services
	In Person

	Services Segment
	

	John Bretz
	Vice President - Gas Marketing, Anadarko  Energy Services Company
	Absent

	Jim Buccigross
	Vice President Energy Industry Practice, Group 8760 LLC
	In Person

	Bill Hebenstreit
	Manager – Contract Administration, Cheniere Marketing, Inc.
	Absent

	Suzanne Calcagno
	Director, Regulatory Compliance, UBS Energy, LLC
	Absent


2007 BOARD TERMS – Retail Electric Quadrant

	Suppliers Segment
	Attendance:

	Gregory Urbin
	Regulatory Affairs Manager, Constellation NewEnergy
	Absent

	Richard Zelenko
	Vice President, Dominion Retail Inc.
	Absent

	Distributors Segment
	

	David Koogler
	Director – State Regulation, Dominion Virginia Power (SERC NERC Region)
	In Person

	Dennis Derricks
	Director Regulatory Policy and Analysis, Integrys Energy Services, Inc.
	Phone

	Ruth Kiselewich
	Director Special Projects and Supplier Services, Baltimore Gas & Electric Company (MAAC NERC Region)
	In Person

	Debbie McKeever
	Market Advocate, Oncor
	Phone

	End Users Segment
	

	Sonny Popowsky 
	Consumer Advocate, Pennsylvania Office of Consumer Advocate
	Absent

	Service Providers Segment
	

	Jim Minneman
	Director of Business Services, PPL Solutions LLC
	Phone

	J Cade Burks
	President, EC Power
	In Person


Wholesale Electric Quadrant

	Transmission Segment
	Subsegment:
	Attendance

	Dan Klempel
	Director Transmission Regulatory Compliance, Basin Electric Power Cooperative
	Muni/Coop
	In Person

	W Terry Boston
	Executive Vice President – Transmission/Power Supply Group, Tennessee Valley Authority
	Fed/State/Prov.
	Absent

	John E. Lucas
	Director - Transmission Policy and Services, Southern Company Transmission
	IOU
	In Person

	Terri Grabiak
	Director – FERC and RTO Internal Affairs, Allegheny Energy, Inc.
	at large
	In Person

	Generation Segment
	
	

	Curtis Winterfeld
	Vice President of Power Marketing, Deseret Generation & Transmission Cooperative
	Muni/Coop
	Absent

	Belinda Thornton
	Senior Manager – Real Time Trading, Tennessee Valley Authority
	Fed/State/Prov.
	In Person

	Lou Oberski
	Director – Electric Market Policy, Dominion Resources Services, Inc.
	IOU
	In Person

	Charles W. Severance
	Manager – Supply & Wholesale Services, Integrys Energy Services, Inc.
	IOU
	In Person

	Michael Gildea
	Director of Compliance, Constellation Energy
	Merchant
	Absent

	Gloria Ogenyi
	Vice President Energy Policy, Conectiv Energy Supply, Inc.
	Merchant
	Absent

	Ron Mucci
	Manager - Regulatory Affairs, Williams Power Company
	At-Large
	Phone

	Marketers/Brokers Segment
	
	

	Roy True
	Manager of RTO Market Development, ACES Power Marketing
	Muni/Coop
	In Person

	Jeff Ackerman
	Manager, Colorado River Storage Project Energy Management and Marketing Office, Western Area Power Administration
	Fed/State/Prov.
	Phone

	Michael Grim
	Director of Markets and Regulation, Luminant
	Not IOU Affiliated
	Absent

	Jim Cashin 
	Senior Manager of Policy, Electric Power Supply Association (EPSA)
	at large
	Absent

	Mark Klein
	Vice President – Energy Supply and Marketing, Public Service Company of New Mexico
	IOU
	Absent

	R. Scott Brown
	Vice President and Director, Exelon Generation Power Team
	IOU
	In Person

	Rick Smead
	Director, Navigant Consulting, Inc.
	At-Large
	In Person

	Distribution/Load Serving Entities (LSE) Segment
	Subsegment:
	

	Arthur G. Fusco
	Vice President and General Counsel, Central Electric Power Cooperative Inc.
	Muni/Coop
	Phone

	Barry R. Lawson
	Manager-Power Delivery, National Rural Electric Cooperative Association
	Muni/Coop
	Absent

	Leonard Haynes
	Executive Vice President – Supply Technologies, Renewables and Demand Side Planning, Southern Company Generation
	IOU
	Absent

	Frank Johnson
	Senior Vice President Electric Transmission and Distribution, Consumers Energy
	IOU
	Absent

	Thomas Burgess
	Director – FERC Compliance, FirstEnergy Service Company
	at large
	Absent

	Joe Hartsoe
	Managing Director – Federal Policy, American Electric Power Service Corp.
	at large
	Phone

	Bruce Ellsworth
	New York State Reliability Council
	At-Large
	In Person

	End Users Segment
	
	

	Carol Guthrie
	General Manager, Electric Market Strategies, ChevronTexaco Energy Research and Technology Company
	End Use (Self Generator)
	Absent

	James T. Gallagher
	Director, Office of Electricity & Environment, New York State Department of Public Service
	Regulator
	Absent

	Michehl Gent
	Open Access Technology International, Inc.
	At-Large
	In Person

	Independent Grid Operators/Planners
	
	

	Michael Desselle
	Vice President Process Integrity, Southwest Power Pool
	
	In Person

	Ray Giuliani
	Vice President Market Operations, Electric Reliability Council of Texas (ERCOT)
	
	In Person

	Kevin Kirby
	Vice President Market Operations, ISO New England, Inc.
	
	Phone

	Rana Mukerji
	Vice President Market Structures, New York Independent System Operator, Inc. (NYISO)
	
	Phone

	Andy Ott
	Vice President Markets, PJM Interconnection
	
	In Person

	William Phillips
	Vice President Interregional Coordination & Policy, Midwest ISO (MISO)
	
	In Person

	Don Tench
	Director Planning & Assessments, Independent Electricity System Operator (IESO)
	
	In Person


Retail Gas Quadrant
	Suppliers Segment
	Attendance:

	Kathy Fudali
	Manager, Contract Administration, Sprague Energy Corp.
	Absent

	Distributors Segment
	

	Craig White
	Chief Operating Officer, Philadelphia Gas Works
	Absent

	William Bourbonnais
	Vice President – Transmission, Wisconsin Public Service Corporation
	In Person

	Ralph Cleveland
	Senior Vice President – Engineering and Operations, AGL Resources, Inc.
	Absent

	End Users Segment
	

	Service Providers Segment
	

	Leigh Spangler
	President, Latitude Technologies Inc.
	In Person

	Dave Darnell
	President & CEO, Systrends USA
	Absent

	Greg Lander
	Principal, Commerce Energy Group
	Absent


11.
Other Attendance

	 Name
	Organization
	Attendance

	Jonathan Booe
	NAESB
	In Person

	Bill Boswell
	NAESB
	In Person

	Kathryn Burch
	Spectra Energy
	In Person

	Christopher Burden
	Williams Gas Pipeline
	In Person

	Dale Davis
	Williams Gas Pipeline
	In Person

	Ed Davis
	Entergy
	In Person

	Chuck Feagans
	Tennessee Valley Authority
	Phone

	Mark Gracey
	Tennessee Gas Pipeline
	In Person

	Bill Griffith
	El Paso Natural Gas
	In Person

	David Huffman
	NAESB
	In Person

	Laura Kennedy
	NAESB
	In Person

	Iris King
	Dominion Transmission
	Phone

	Rob Martinko
	FirstEnergy
	In Person

	Rae McQuade
	NAESB
	In Person

	Larry Middleton
	Midwest ISO
	In Person

	Rebecca Miller
	NERC
	Phone

	Susan Pollonais
	FERC
	Phone

	Denise Rager
	NAESB
	In Person

	Andy Rodriquez
	NERC
	In Person

	Ed Skiba
	Midwest ISO
	In Person

	Veronica Thomason
	NAESB
	In Person

	Kim Van Pelt
	Panhandle Eastern Pipe Line
	In Person

	Eric Winkler
	ISO New England
	In Person

	Darla Wishart
	NAESB
	In Person

	Charles Yeung
	Southwest Power Pool
	In Person

	Kathy York
	Tennessee Valley Authority
	In Person
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