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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

October 31, 2007
TO:
NAESB Board Members, Posting for Interested Industry Participants
FROM:
Laura Kennedy, Director, Standards Development
RE:
Final Minutes from the NAESB Board of Directors Meeting – September 27, 2007
NORTH AMERICAN ENERGY STANDARDS BOARD

NAESB BOARD OF DIRECTORS MEETING
September 27, 2007 – Wyndham Greenspoint Hotel - Houston, TX
Final Minutes
1.  
Administration and Welcome
Mr. Desselle opened the meeting the meeting and welcomed the Board members and guests in the room and on the phone.  Mr. Boswell read the antitrust guidelines.  Ms. Kennedy called the roll of the Board member roster and quorum was established.
The Board members reviewed the agenda, included behind Tab 2, page 15 of the Board book.  Mr. Lucas moved, seconded by Mr. Ellsworth, to adopt the agenda.  The motion passed without objection.

The Board members reviewed the minutes from the June 28, 2007 meeting.  The minutes were included behind Tab 3, beginning on page 17 of the Board book.  Mr. Chapman moved, seconded by Mr. Oberski, to adopt the minutes as drafted.  The motion passed without objection.  The final minutes are posted on the NAESB website:  http://www.naesb.org/pdf2/bd062807fm.doc.
2.
Reports from Board Committees
Resources Committee:  Mr. Brown, chair of the Resources Committee provided an update for the Board.  The Resources Committee report was included behind Tab 4 of the Board book.  He stated that the work of the Resources Committee has resulted in a net of thirty-four new members.  He noted that the NAESB Bulletin – the new newsletter created by Ms. Rager and Ms. McQuade will provide a useful tool in NAESB membership recruitment.  He stated that the Resources Committee met prior to the Board meeting and the members have taken action items to contact wind generators and participants of the Demand Side Management and Energy Efficiency Subcommittee who are not currently NAESB members.  He added that the industry trade associations have also been helpful in getting information to potential members.
3.
Updates on specific standards development efforts
Next, the Board reviewed the specific standards development efforts underway at NAESB.
Wholesale Electric Quadrant:  Order 890, Coordination with NERC, ATC deliverable deadlines, OASIS change progress:  The Order 890 materials were included behind Tab 5, beginning on page 58 of the Board book.  Ms. York, chair of the WEQ Executive Committee, and co-chair of the WEQ Business Practices Subcommittee, provided the update for the Board.  Ms. York stated that the subcommittees working on Order 890 have held 18 meetings since the last Board meeting.  She stated that the subcommittee leadership met via conference call with FERC staff on August 23 to provide an informal status report on the progress of the Order 890 business practice standards development.  The NERC ATC Drafting Team and NERC staff has stated that it plans to request an extension in NERC’s Order 890 deadlines via a filing with the FERC.  The NAESB subcommittee have identified ten areas on the Order 890 Work Plan where the NAESB business practice standards development will depend on the language of the NERC reliability standards.  Five areas have been identified on the Order 890 Work Plan where NAESB should be able to move forward without dependence on the NERC reliability standards to address Order 890.  The NAESB subcommittees plan to move forward with those five items with the deadline FERC set in Order 890.  For the NERC dependent items, once NERC formally requests an extension in the Order 890 deadlines with the FERC, NAESB will evaluate NERC’s revised plan and submit a follow-up revised plan to the FERC.
For the Order 890 items that do not relate to ATC that the NAESB ESS/ITS is working on, the Group 0 items were ratified on July 23, 2007.  The Group 1 items are scheduled to be adopted by the WEQ Executive Committee during the November 6, 2007 meeting.  The ESS/ITS has begun working on Groups 2 and 3 identified in the Order 890 Work Plan.  Ms. York stated that members of the IGO segment have been participating in both groups at NAESB that are developing business practice standards for Order 890 and their expertise has been helpful in those efforts.  Ms. McQuade stated that NAESB staff and the subcommittee leadership has met several times via conference call with FERC staff to let them know where the groups are in light of deadlines.  She added that if Ms. York sees that the NAESB subcommittees’ deadlines might slip, that it is important that NAESB let FERC staff know as soon as possible if there is going to be some level of delay.

TLR Status Report:  Next, Ms. York provided an update on the development of the NERC TLR Reliability Standards.  The TLR Status Report can be found behind Tab 5, beginning on page 114 of the Board book.  Ms. York stated that the split TLR Reliability Standards have been adopted by the NERC membership.  NAESB plans to include the NAESB TLR Business Practice Standards to complement the NERC Reliability Standards for TLR in the Version 1 publication and FERC status report.  She stated that she and Mr. Busbin continue to work with members of the NERC TLR Drafting Team to complete the Joint System Operations Reference Manual for TLR.  Ms. York noted that the NAESB Business Practices Subcommittee plans to meet via conference call to draft a minor correction to correct references to the NERC TLR standards so that the correct version is referenced in the NAESB TLR business practices.
Wholesale Gas Quadrant:  Order 698 approach, schedule and progress:  Ms. Crockett, Board Member and co-chair of the WGQ Business Practices Subcommittee, provided the report on the work of the WGQ to address Order 698.  The Order 698 materials can be found behind Tab 5, beginning on page 120 of the Board book.  Ms. Crockett stated that the Board revised the WGQ 2007 Annual Plan during the June Board meeting.  The WGQ Executive Committee met on August 3, 2007 to assign the work for Order 698 to the WGQ Business Practices Subcommittee and to set a schedule for the WGQ BPS meetings for the rest of 2007.  The Order 698 meetings are scheduled such that each of the three items are given a specified time on the agenda.  Pages 123-124 of the Board book includes the work product developed to date – scoping documents for each of the three items.  Ms. Crockett stated that while at this time there is no timeline for the completion of the standards to address Order 698, progress is being made at each meeting.
Wholesale Electric Quadrant and Retail Quadrants:  Demand Side Management/Energy Efficiency Efforts:  Mr. True, Board Member and co-chair of the DSM/EE Subcommittee stated that the DSM/EE Subcommittee has met four times since the kickoff meeting in April.  The material for the DSM/EE efforts can be found behind Tab 5, beginning on page 125 of the Board book.  He stated that the ISOs and RTOs have outlined the types of demand response and measurements they have in place today.  The subcommittee is in the process of drafting a matrix that includes the ISO and RTO reports.  The subcommittee is also working on a second matrix to address demand response measurement and verification for markets that are not members of an ISO or RTO.  The subcommittee also revised its action item list to include an industry-wide survey.
Mr. Koogler, Board Member and co-chair of the DSM/EE Subcommittee stated that the DSM/EE Subcommittee met on September 25, 2007 hosted by ERCOT in Austin, Texas.  He stated that for the retail industry, the subcommittee agreed to focus initial efforts on demand response and measurement and verification.  During the review of the ISO and RTO demand response measurements it was determined that there is currently no real differences between the wholesale and retail industries in this area.  Mr. Koogler stated that when trying to standardize how to verify customer reduction, the methodology should be consistent.  The retail industry participants are also working on a matrix similar to the matrices for the wholesale industry.  Mr. Koogler added that NARUC has contacted NAESB and extended an invitation for NAESB representatives to speak at the staff subcommittee on electricity during the November NARUC meeting in California.
Mr. Haynes stated he did not want the DSM/EE Subcommittee to lose sight of the need to develop standards for energy efficiency measurement and verification.  He added that he did not want to be behind when a national renewable portfolio standard or energy efficiency standard was adopted.  Mr. Brown stated that the energy efficiency aspect of this effort will provide a way to get the vendor community involved.  He asked if vendors were participating in the DSM/EE Subcommittee.  Mr. Koogler stated that the vendors are following the effort.  Mr. True noted that the next meeting of the DSM/EE Subcommittee is scheduled on November 30 hosted by Dominion in Richmond, Virginia.
Publication Schedules for WEQ and Retail:  The information on the publication schedules can be found behind Tab 5, beginning on page 151 of the Board book.  Ms. McQuade stated that the Version 1 of the WEQ standards are scheduled to be published as soon as the TLR issues are settled.  The Final Actions listed on page 151 and any minor corrections to those Final Actions will be included in Version 1.  Soon after Version 1 is issued, it will be filed in the form of a status report with the FERC.
Version 1.1 of the Retail Model Business Practices was originally scheduled to be published in 4th Quarter 2007.  Ms. McQuade stated that date has been moved to 1st Quarter 2008 in order to include the model business practices to address customer initiation, drop, and switching using a registration agent, such as in ERCOT; and to include the updates to the EDM standards needed based on the Sandia National Labs audit of all of the NAESB standards.

e-Tariff Subcommittee:  Mr. Sappenfield, Board member and co-chair of the e-Tariff Subcommittee, provided the update on the work of the e-Tariff Subcommittee.  The e-Tariff Subcommittee last met on August 20, 2007.  Since that time, the e-Tariff Technical Task Force has met twice to begin drafting the xml schema and technical aspects of the e-Tariff standards.  The next meeting of the e-Tariff Subcommittee is scheduled October 11-12, 2007 at NAESB’s offices in Houston, Texas.  The agenda for this meeting will include issues that the e-Tariff Technical Task Force needs address before they can move forward with the technical development.  FERC staff has been active in both the e-Tariff Subcommittee and e-Tariff Technical Task Force, with at least two to three staff members in attendance at meetings.  At this time, the e-Tariff Subcommittee expects to be completed with its work by the end of the year 2007 with the Executive Committees scheduled to vote on the recommendations during their February 2008.
4.
Executive Committee Reports
WGQ Executive Committee:  The WGQ 2007 Annual Plan approved by the Board of Directors is included behind Tab 6, beginning on page 155 of the Board book.  Mr. Sappenfield stated that Item 5 is now complete.  A new item should be added to include the request to update the ISDA Gas Annex due to the update to the Base Contract.  This item as added as Item 6A to the Annual Plan.  Items 7(a), (b), and (c) were modified to reflect that they were assigned to the WGQ Business Practices Subcommittee with a 2008 Completion date.  Mr. Spangler stated that Item 4 should be changed to Complete.
Retail Executive Committees:  Mr. Novak stated that the Retail Executive Committees have not met since May.  Mr. Novak suggested that the Board not make any changes to the Annual Plan until the Retail Executive Committees have a chance to review the plan during the November meeting.

WEQ Executive Committee:  Ms. York reviewed the WEQ 2007 Annual Plan.  In addition to the proposed changes submitted by the WEQ Executive Committee:  the name of the TLR Manual in Item 1(f) was changed to System Operators Reference Manual for TLR; the Completion dates of all of Item 2(b), except 2(b)(ii), were changed to 4th Quarter 2007.  Ms. Crockett moved, seconded by Mr. Sappenfield, to adopt the revisions to the Annual Plans as discussed.  The motion passed without objection.  The revised Annual Plans are posted as attachment to the minutes:  WEQ 2007 Annual Plan as approved by the Board 9/27/07, WGQ 2007 Annual Plan as amended and approved by the Board 9/27/07, Retail 2007 Annual Plan as approved by the Board 9/27/07.

Creation of 2008 Annual Plans:  The process to be used for the creation of the 2008 Annual Plans was included on page 179 of the Board book.  A request for comments and submissions for the 2008 Annual Plans will be distributed to all members and industry trade organizations.

5.
Standards Development Activities and NAESB efforts with Government Agencies and Industry Groups
Copyright Report:  Ms. McQuade stated that the Copyright Report, included behind Tab 7, beginning on page 185 of the Board book, is maintained by the NAESB on a monthly basis.  The Copyright Report is accessible on the NAESB website.
Interactions with FERC, other Government Agencies and Industry Groups:  A Report of Activities with FERC and other groups was included behind Tab 7 beginning on page 229 of the Board book.  Ms. McQuade stated that NAESB staff and subcommittee chairs meet via conference call with FERC staff on a regular basis.  Ms. McQuade met with the FERC Chairman and Commissioners in June and July to discuss Order 890, Order 698, e-Tariff activities, Gas Quality, and DSM/EE.  Ms. Pollonais is the FERC staff member assigned to NAESB for Order 890.

Since the last Board meeting, NAESB filed the WGQ Version 1.8 standards with the FERC.

The Sandia audit provided the need to discuss revisions to the WGQ and Retail standards.  The WEQ standards for Public Key Infrastructure have already been modified based on the Sandia audit.  NAESB also continues to work with NARUC, especially regarding the DSM/EE Subcommittee work.  In addition, NAESB has a close working relationship with NERC.
6.
Membership and Financial Reports
Ms. McQuade reviewed the corrected Membership Report provided as supplemental material to the Board materials and posted on the NAESB website:  http://www.naesb.org/pdf3/bd092707_tab8.pdf.  There has been an increase of twenty-three members since the end of 2006.  There has been an increase in membership in all four quadrants.  If the WEQ members approve the change in the Quadrant Procedures to allow for an individual to sit on the Board and Executive Committee simultaneously, it will likely result in additional memberships in the WEQ as well.
Ms. Wishart provided the financial report.  The Financial Report was included as supplemental material to the Board materials and posted on the NAESB website:  http://www.naesb.org/pdf3/bd092707_tab8.pdf.  Ms. Wishart stated that the expenses to date in 2007 are in line with the budgeted amount for the year.  It is the expectation that there will be a 45,000 net income by the end of 2007.
7.
Plan for Upcoming December 13 Board Meeting in Houston
The agenda for the December 13 Board meeting will include approval of the 2008 Annual Plans for each quadrant; approval of the 2008 budget, an update on the publication schedule, an update on e-Tariff activities, Order 890 activities, Order 698 activities.  The meeting is scheduled to take place in Houston, Texas at the Wyndham Greenspoint Hotel.
8.  
Old and New Business

No New Business was discussed.

9.
Adjourn
Mr. Ellsworth moved to adjourn.  The meeting adjourned at 11:30 AM Central.
10.
Board Attendance (Vacancies Omitted)
	Wholesale Gas Quadrant Board Members

	Producers Segment
	Attendance

	Jay Ellzey
	Vice President Commercial Operations, Chevron Natural Gas
	Absent

	William T. Benham
	Vice President – Regulatory Affairs, BP Energy Company
	Absent

	Keith Sappenfield
	Regional Director – US Regulatory Affairs, EnCana Oil & Gas (USA) Inc.
	In Person

	Pete Frost
	Director - Regulatory Affairs, ConocoPhillips Gas and Power Marketing
	Phone

	Pipeline Segment
	

	Jim Goldmann
	Vice President - Transportation Services and Development, Alliance Pipeline LP
	Absent

	Bill Grygar
	Vice President, Panhandle Eastern Pipe Line
	Absent

	Susanna B. Barry
	Vice President – Commercial Operations, Tennessee Gas Pipeline Company
	Absent

	Anne Bomar
	Vice President, Dominion
	Phone

	Richard Kruse
	Senior Vice President, Spectra Energy Transmission
	Phone

	Local Distribution Company (LDC) Segment
	

	Clifton Olson
	Vice President of Supply and Transmission, Energy East Corporation
	Phone

	Adrian Chapman
	Vice President, Regulatory Affairs & Energy Acquisition, Washington Gas 
	In Person

	Reed Horting
	Vice President, Gas Supply & Transportation, PECO Energy Co.

	Absent

	Mike Novak
	Asst. General Manager, National Fuel Gas Distribution Corporation
	Phone

	Lee Stewart 
	Senior Vice President, Gas Transmission, Southern California Gas Company
	Absent

	End Users Segment
	

	Valerie Crockett
	Senior Energy & Policy Specialist, Tennessee Valley Authority
	In Person

	Diane McVicker
	Senior Principal Fuel Analyst, Salt River Project
	In Person

	Jim Templeton
	Principal, Comprehensive Energy Services
	In Person

	Services Segment
	

	John Bretz
	Vice President - Gas Marketing, Anadarko  Energy Services Company
	In Person

	Jim Buccigross
	Vice President Energy Industry Practice, Group 8760 LLC
	Phone

	Bill Hebenstreit
	Manager – Contract Administration, Cheniere Marketing, Inc.
	In Person

	Suzanne Calcagno
	Director, Regulatory Compliance, UBS Energy, LLC
	Absent

	Retail Electric Quadrant Board Members

	Suppliers Segment
	Attendance

	Gregory Urbin
	Regulatory Affairs Manager, Constellation NewEnergy
	Absent

	Richard Zelenko
	Vice President, Dominion Retail Inc.
	Absent

	Distributors Segment
	

	David Koogler
	Director – State Regulation, Dominion Virginia Power (SERC NERC Region)
	In Person

	Dennis Derricks
	Director Regulatory Policy and Analysis, Integrys Energy Services, Inc.
	Phone

	Ruth Kiselewich
	Director Special Projects and Supplier Services, Baltimore Gas & Electric Company (MAAC NERC Region)
	Absent

	Debbie McKeever
	Market Advocate, Oncor
	In Person

	End Users Segment
	

	Sonny Popowsky 
	Consumer Advocate, Pennsylvania Office of Consumer Advocate
	Absent

	Service Providers Segment
	

	Jim Minneman
	Director of Business Services, PPL Solutions LLC
	

	J Cade Burks
	President, EC Power
	In Person

	Wholesale electric quadrant Members

	Transmission Segment
	Subsegment
	Attendance

	Dan Klempel
	Director Transmission Regulatory Compliance, Basin Electric Power Cooperative
	Muni/Coop
	In Person

	W Terry Boston
	Executive Vice President – Transmission/Power Supply Group, Tennessee Valley Authority
	Fed/State/Prov.
	Phone

	John E. Lucas
	Director - Transmission Policy and Services, Southern Company Transmission
	IOU
	In Person

	Terri Grabiak
	Director – FERC and RTO Internal Affairs, Allegheny Energy, Inc.
	at large
	In Person

	Generation Segment
	
	

	Curtis Winterfeld
	Vice President of Power Marketing, Deseret Generation & Transmission Cooperative
	Muni/Coop
	Absent

	Belinda Thornton
	Senior Manager – Real Time Trading, Tennessee Valley Authority
	Fed/State/Prov.
	Absent

	Lou Oberski
	Director – Electric Market Policy, Dominion Resource Services, Inc.
	IOU
	In Person

	Charles W. Severance
	Manager – Supply & Wholesale Services, Integrys Energy Services, Inc.
	IOU
	Phone

	Michael Gildea
	Director of Compliance, Constellation Energy
	Merchant
	Absent

	Gloria Ogenyi
	Vice President Energy Policy, Conectiv Energy Supply, Inc.
	Merchant
	Absent

	Ron Mucci
	Manager - Regulatory Affairs, Williams Power Company
	At-Large
	In Person

	Marketers/Brokers Segment
	
	

	Roy True
	Manager of RTO Market Development, ACES Power Marketing
	Muni/Coop
	In Person

	Jeff Ackerman
	Manager, Colorado River Storage Project Energy Management and Marketing Office, Western Area Power Administration
	Fed/State/Prov.
	Phone

	Michael Grim
	Director of Markets and Regulation, Luminant
	Not IOU Affiliated
	Absent

	Mark Klein
	Vice President – Energy Supply and Marketing, Public Service Company of New Mexico
	IOU
	Absent

	R. Scott Brown
	Vice President and Director, Exelon Generation Power Team
	IOU
	In Person

	Rick Smead
	Director, Navigant Consulting, Inc.
	At-Large
	Absent

	Distribution/Load Serving Entities (LSE) Segment
	Subsegment:
	

	Arthur G. Fusco
	Vice President and General Counsel, Central Electric Power Cooperative Inc.
	Muni/Coop
	In Person

	Barry R. Lawson
	Manager-Power Delivery, National Rural Electric Cooperative Association
	Muni/Coop
	Absent

	Leonard Haynes
	Executive Vice President – Supply Technologies, Renewables and Demand, Southern Company 
	IOU
	In Person

	Frank Johnson
	Senior Vice President Electric Transmission and Distribution, Consumers Energy
	IOU
	Absent

	Thomas Burgess
	Director – FERC Compliance, FirstEnergy Service Company
	at large
	In Person

	Joe Hartsoe
	Managing Director – Federal Policy, American Electric Power Service Corp.
	at large
	Phone

	Bruce Ellsworth
	New York State Reliability Council
	At-Large
	In Person

	End Users Segment
	
	

	Carol Guthrie
	General Manager, Electric Market Strategies, ChevronTexaco Energy Research and Technology Company
	End Use (Self Generator)
	Absent

	James T. Gallagher
	Director, Office of Electricity & Environment, New York State Department of Public Service
	Regulator
	Absent

	Michehl Gent
	Open Access Technology International, Inc.
	At-Large
	In Person

	Independent Grid Operators/Planners
	
	

	Michael Desselle
	Vice President Process Integrity, Southwest Power Pool
	
	In Person

	Ray Giuliani
	Vice President Market Operations, Electric Reliability Council of Texas (ERCOT)
	
	In Person

	Kevin Kirby
	Vice President Market Operations, ISO New England, Inc.
	
	In Person

	Rana Mukerji
	Vice President Market Structures, New York Independent System Operator, Inc. (NYISO)
	
	In Person

	Andy Ott
	Vice President Markets, PJM Interconnection
	
	Absent

	William Phillips
	Vice President Interregional Coordination & Policy, Midwest ISO (MISO)
	
	In Person

	Don Tench
	Director Planning & Assessments, Independent Electricity System Operator (IESO)
	
	In Person

	Retail Electric Quadrant Board Members

	Suppliers Segment
	Attendance

	Kathy Fudali
	Manager, Contract Administration, Sprague Energy Corp.
	Absent

	Distributors Segment
	

	Craig White
	Chief Operating Officer, Philadelphia Gas Works
	Absent

	William Bourbonnais
	Vice President – Transmission, Integrys Energy Groups, Inc.
	Absent

	Ralph Cleveland
	Senior Vice President – Engineering and Operations, AGL Resources, Inc.
	Absent

	End Users Segment
	

	Service Providers Segment
	

	Leigh Spangler
	President, Latitude Technologies Inc.
	In Person

	Dave Darnell
	President & CEO, Systrends USA
	Phone

	Greg Lander
	Principal, Commerce Energy Group
	


10.
Other Attendance

	 Name
	Organization
	Attendance

	Gerry Adamski
	NERC
	In Person

	Jonathan Booe
	NAESB
	In Person

	Bill Boswell
	NAESB
	In Person

	Kathryn Burch
	Spectra Energy Transmission
	In Person

	Christopher Burden
	Williams Gas Pipeline
	In Person

	Jack Cashin
	EPSA
	In Person

	LaRita Cormier
	Riverside Reporting
	In Person

	Dale Davis
	Williams Gas Pipeline
	In Person

	Ed Davis
	Entergy
	In Person

	Chuck Feagans
	Tennessee Valley Authority
	Phone

	Mark Gracey
	Tennessee Gas Pipeline
	In Person

	Bill Griffith
	El Paso Natural Gas
	In Person

	Amy Hamilton
	PECO Energy
	Phone

	David Huffman
	NAESB
	In Person

	Laura Kennedy
	NAESB
	In Person

	Iris King
	Dominion Transmission, Inc.
	In Person

	Ed Overtree
	NAESB
	In Person

	Rae McQuade
	NAESB
	In Person

	Susan Munson
	ERCOT
	In Person

	Marjorie Perlman
	Energy East
	Phone

	Kelly Rae
	Riverside Reporting
	In Person

	Denise Rager
	NAESB
	In Person

	Rod Sipe
	Quorum Business Solutions
	In Person

	Ed Skiba
	Midwest ISO
	In Person

	Veronica Thomason
	NAESB
	In Person

	Kim Van Pelt
	Panhandle Eastern Pipe Line
	In Person

	Darla Wishart
	NAESB
	In Person

	Charles Yeung
	Southwest Power Pool
	In Person

	Kathy York
	Tennessee Valley Authority
	In Person

	Randy Young
	Gulf South Pipeline
	In Person
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