-----Original Message-----

From: Veronica Thomason 

Sent: Monday, August 25, 2008 12:31 PM

To: Veronica Thomason

Subject: NAESB Board Direction on Order No. 698

Importance: High

Dear Board Members -

As a follow up to the original email sent last week, after close review of the Board minutes and transcript, the motion made by the Board regarding Order No. 698 report to the FERC, NAESB was to prepare and submit to the FERC a report that included the business practices for redirects (Annual Plan Item 4b) and in the report, inform the Commission that no action would be taken on  changes to the nominations timeline (Annual Plan Item 4c).  This motion, made by Valerie Crockett, seconded by Bruce Ellsworth and amended by Richard Kruse, passed unanimously.  

After the Board meeting, in discussions with FERC staff on the upcoming filing by NAESB, the staff indicated that they would prefer a report that included all Order No. 698 business practices, including the business practices for price indexing of released capacity (Annual Plan Item 4a) - and that a second report including the technical implementation for price indexing of released capacity could be provided at a later date when the NAESB technical subcommittees had concluded their work.   

As a point of reference, the managing committee and the  EC leadership were contacted and indicated their support of the request from FERC staff.  The direction outlined by FERC staff is different from the motion passed by the Board in June, although it was contemplated that FERC staff input would be forthcoming, as all NAESB reports to the FERC are coordinated with FERC staff.  Consistent with the discussion surrounding the Board's action, discussion with FERC staff, with the chairs of the affected committees and with members of the Managing Committee, and absent significant concerns expressed to me, our office will make the filing consistent with FERC guidance by the end of August.

Please call if you need any further information or would like to discuss this matter.  
With Best Regards,  Rae

Rae McQuade, President, NAESB

1301 Fannin, Suite 2350, Houston, Texas  77002 713-356-0060 (phone), 713-356-0067 (fax),

281-830-7406 (cell), www.naesb.org <http://www.naesb.org/>  (web) 
