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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

April 18, 2008
TO:
NAESB Board Members, Posting for Interested Industry Participants
FROM:
Cory Galik, Meeting Administration/Project Manager
RE:
Draft Minutes from the NAESB Board of Directors Meeting – March 27, 2008
NORTH AMERICAN ENERGY STANDARDS BOARD

NAESB BOARD OF DIRECTORS MEETING
March 27, 2008 – Marriot Houston Intercontinental Hotel - Houston, TX
Draft Minutes
1.  
Administration and Welcome
Mr. Desselle welcomed the Board members and guests in the room and on the phone.  Mr. Booe read the antitrust guidelines.  Ms. McQuade read the roster of the Board members and quorum was established.

The Board members reviewed the draft agenda included on page 14 behind tab 2 of the Board book.  Mr. Ellsworth added Advisory Council to the list of new business and moved, seconded by Mr. Minneman, to adopt the agenda as revised.  The motion passed without objection.  The Board members reviewed the minutes from the Board meeting on December 13, 2007 included on page 16 behind tab 3 of the Board book.  Mr. Minneman moved, seconded by Mr. Kruse, to adopt the minutes as drafted.  The motion passed without objection.  The final minutes are posted on the NAESB Board page:  http://www.naesb.org/pdf3/bd121307fm.doc.
2.
Reports from Board Committees
Resources Committee:  Next, Mr. Brown provided an update of the work of the Resources Committee.  The report was included behind tab 4 of the Board book, beginning on page 25.  Mr. Brown noted that the work of the Resources Committee helped gain a net 2 new members.  Potential areas for new membership include Demand Response Providers and Wind Energy Providers.  There are open board seats in the Retail Electric, Retail Gas and Wholesale Electric Quadrants. Individuals will be contacted by Resources Committee members to determine their interest level in the vacancies.    Ms. McQuade and Mr. Boswell will work on a copyright reminder letter
Ad Hoc Committee on Segment Blocks:  Mr. Desselle reviewed the meeting held a few weeks ago.  The review was included on page 55 behind tab 4 of the Board book.  The group proposes changes to the governance documents to preclude segment blocks in under-populated segments (at least 50% of the seats in a segment for either the Board or EC are vacant). Segment blocks are an appropriate tool for NAESB but should rarely be utilized and not part of a routine voting strategy.  When a segment block is expected at the Executive Committee level, board members of that segment will be contacted to determine if steps can be taken that would prevent a single segment block. Facilitators, which may be provided by the FERC as they have done so in the past, may also be requested of the Managing Committee to prevent single segment blocks.  FERC staff assistance may be requested if needed to overcome technical questions.  The board may be asked to take action revising governance documents at the June board meeting that are reflective of the ad hoc group’s decisions.
3.
Updates on specific standards development efforts
Next, the Board reviewed the progress of several standards development efforts underway.

WEQ and WGQ:  e-Tariff Progress:  Mr. Sappenfield provided the update for the e-Tariff efforts.  The e-Tariff report was included behind tab 5, beginning on page 61 of the Board book.  At the February 29 EC meeting the e-Tariff standard was voted on and passed.  There were sixteen meetings since February 2007 and over 300 people worked on the project.  FERC staff was also actively involved.  Mr. Sappenfield thanked all those that helped, especially Ms. Daly, Ms. Davis, Mr. Burden and Mr. Brooks.  The ratification is now underway and should complete on April 4.  The standards will be filed with the FERC after the ratification process completes.
WEQ:  FERC Order No. 890, Coordination with NERC, ATC deliverable deadlines, OASIS change progress:  Ms. York provided the update of the NAESB standards development on FERC Order No. 890.  The FERC Order No. 890 information begins on page 79 of the Board book behind tab 5.  Ms. York noted that the ESS/ITS and BPS have met 17 times in the first quarter of the year.  She thanked Mr. Skiba, Mr. Wood, Mr. Sorenson and Ms. Otondo and the team that has been meeting to get the work done.  The WEQ EC has taken several steps to provide support for the subcommittees in their efforts to meet the FERC deadline of August 7 for ATC related business practices.  The steps include practices for running efficient meetings, addressing repetitive comments, addressing late participants to the process who would request that issues be revisited, management tools including conceptual agreements on issues, maintenance of lists of motions and parking lots for issues.  Also to be implemented are single topic conference calls to address specific proposed standards, and conference calls prior to the EC meetings to brief EC members on the issues and better prepare them to vote.  Since that time, four recommendations have been voted out of the subcommittee.  Ms. York pointed out that on page 79 of the Board book behind tab 5 is a letter that the subcommittee is attaching to any standards that needs close coordination with NERC.  The letter is included because there may be delay on NERC delivery of products that could impact the NAESB August deadline.  With the approach taken, we would proceed on through ratification, but would not file work products until we have been able to vet them against the NERC complementary reliability standards to determine if there are any adjustments to be made. Mr. Skiba stated that in addition to FERC Order No. 890, FERC has issued FERC Order No. 890-A.  There is a mid-July deadline on tagging conditional firm that ESS/ITS has as a high priority.  The subcommittee is working on these development projects linked to the deadlines and has made much progress in the last few months based on the guidance received from the Executive Committee.  While the program is aggressive, we expect to make the dates.
WGQ:  FERC Order No. 698 approach, schedule and progress:  Mr. Novak provided the update of the work of the WGQ Business Practices Subcommittee to address FERC Order No. 698.  Of the three topics involved in this order, 7b (Alternate Receipt Points Upstream of or an Alternate Delivery Point Downstream of a Point of Constraint) and 7a (index-based capacity release) have been voted out of the subcommittee, is now in industry comment and will be taken up by the EC for vote in May.  The last topic, 7c (intraday nomination timeline) has several proposals.  Ms. Van Pelt stated that in the last subcommittee meeting a list of criteria was developed to use to compare against the various models.  NAESB has also received several state commission letters of support for building additional flexibility into the intraday nomination timeline through the inclusion of more intraday periods.  Several sets of meetings have been scheduled to further address the intraday nomination timeline effort.
WEQ and Retail:  DSM/EE efforts:  Next, Mr. Koogler provided an overview of the DSM/EE efforts.  The materials were included behind tab 5, beginning on page 146 of the Board book.  The subcommittee has focused on demand response programs and has deferred EE to a later phase.  Four sub-teams have been created (Preamble, Glossary, Wholesale Matrix and Retail Matrix).  The Retail Matrix group has developed a work plan and is providing data into a matrix that describes DR programs operational or planned for the retail market, with characteristics of the programs highlighted with measurement and verification specifications that may be suitable for standards development.  The data for the matrix has been gathered through phone/web interviews.   The effort will continue through the second quarter on further data collection in the matrix, after which analysis of the findings should provide a basis for the development of retail standards in the third and fourth quarters.  On the wholesale matrix effort, the matrix development is proceeding on a faster path and indeed has provided a basis from which the retail effort has grown.  To date, more than 40 programs have been described to the wholesale matrix in five major categories with multiple M&V characteristics for each. The matrix should be the mechanism from which the areas for standards development can be identified.  It is expected that in the third quarter, the group will begin to review draft wholesale M&V standards for the DR programs in place and administered by ISOs/RTOs.  The wholesale matrix group is leading the retail group by at least one quarter.  The ISO-RTO Council is planning a technical session in DC on April 21, during which much of the work on the wholesale side will be unveiled and discussed. Commissioner Wellinghoff is opening the session.  Several meeting dates have been arranged to continue the standards development work, and the preamble and glossary efforts will be considered when the standards development for the two matrices is further along.  To summarize the importance of this work on both the wholesale and retail fronts, Mr. Koogler noted that the North Carolina has taken regulatory action to support the NAESB DSM-EE standards, which can be found in NCUC Rulemaking Order, Docket No. E-100, Sub 113.
WGQ Gas Quality:  Mr. Buccigross reviewed Gas Quality standards efforts found on page 166 behind tab 5 of the Board book.   Request R06008 asked for modification of two NAESB standards, WGQ Standard No. 4.3.90 and WGQ Standard 4.3.92.  Both changes were made and passed by the Executive Committee.  Two new proposed standards, WGQ Standard 4.3.x1 and WGQ Standard 4.3.x3 failed to pass the Executive Committee due to a segment block.  The recommendation, along with the modified standards, will be provided to the FERC.  The FERC issued an order establishing a hearing in Docket no. RP07-504-000 regarding gas quality and tariff filings.  A copy of the order can be found on page 171 behind tab 5 of the Board book.  The order asked NAESB to develop additional gas quality standards.  From the order, language was extracted to be added to the WGQ Annual Plan -- “develop a uniform set of standards regarding the posting of rapidly changing gas information applicable to those pipelines which are required under their tariffs to do so.”  The motion to amend the 2008 WGQ Annual Plan passed unanimously.  This item was assigned to the WGQ Business Practice Subcommittee.  
4.
Executive Committee Reports
Ms. York provided the review of the Wholesale Electric Quadrant and reviewed the proposed changes to the WEQ 2008 Annual Plan.  Ms. Burnett moved, seconded by Ms. Crockett, to adopt the revisions to the plan as highlighted by Ms. York.  The motion passed without objection.  Mr. Sappenfield reviewed the eTariff item that has been completed in the Wholesale Gas Quadrant.  Mr. Sappenfield moved, seconded by Ms. Burnett, to adopt the revisions to the plan.  The motion passed unanimously.  Mr. Novak provided the review of the work of the Retail Quadrants.  No changes were made to the retail plan at this time.  There was a request that companies provide technical participation so the retail effort can proceed as planned to publish version 1.1 including the Texas Registration Model.
5.
Membership and Financial Reports
Ms. McQuade reviewed the membership report included on page 222 of the Board book, behind tab 7.  The membership profile notes a net increase of 2 members to date in 2008.  On page 224 a list of the companies that have joined and those that have elected to resign their memberships was included.  There were no questions regarding the membership report.  It was noted that we will probably see some membership decline in the next few months as is typical but should make it up later in the year.  The 2007 budget and financials for year-end were reviewed.  The organization had a net profit for 2007 of $20,644.85, which was applied to the negative retained earnings that had accumulated when GISB transitioned to NAESB.  Each year we buy down the negative retained earnings.  For 2007 to 2008, the retained earnings moved from ($276,538.11) to ($255,893.26).  The 2008 Financial Report and budget accrued as of January 31, 2008 are included in the Board book, beginning on page 234 behind tab 7.  Ms. McQuade noted that the budget increased this year based on the expectation that there will be an increase in membership.  Expenses are increasing as the number of meetings increases.  Nonetheless, with only one month of data at hand and no major unanticipated changes, the estimated expenses and income do not reflect any items that were not already included in the budget.
6.
Plan for March 2008 Board Meeting
Ms. McQuade stated that the June 2008 Board meeting is scheduled for June 26 at the Wyndam Greenspoint in Houston.  The Board members were asked to contact her if they had any agenda items that should be addressed.  The June Board meeting will be the meeting of the members as well.
7.
 Old and New Business
Mr. Ellsworth provided a review of the NAESB Advisory Council meeting held in Washington, DC during the NARUC winter meetings in February 2008.  There were 32 members present.  It was a good opportunity to update state commissioners and other government staff on NAESB activities as well as encourage commissions to join and become active in NAESB.  The details were provided on page 239, behind tab 8 of the Bard book.  Three meetings were noted by Ms. McQuade.  She met with NARUC staff to urge their participation in standards development areas of interest to their constituency, which includes FERC Order No. 698, gas quality and DSM-EE.  On March 27 and 28, Ms. McQuade and Mr. Desselle met with the FERC commissioners to discuss annual plans and progress made on key development efforts: FERC Order No. 890, FERC Order No. 698, eTariff, gas quality and DSM-EE.  On March 20, Ms. McQuade and NERC staff met to continue an emphasis on coordination – specifically for Order no. 890, but also for other areas. Ms. McQuade also reminded everyone of the monthly update calls.  It is an easy way to stay up to date with what NAESB is working on.

8.
Adjourn
Mr. Templeton moved to adjourn.  The meeting adjourned at 11:52 AM Central.

9.
Board Attendance (Vacancies Omitted)
Wholesale Gas Quadrant

	Producers Segment
	Attendance:

	Jay Ellzey
	Vice President Commercial Operations, Chevron Natural Gas
	

	William T. Benham
	Vice President – Regulatory Affairs, BP Energy Company
	

	Keith Sappenfield
	Regional Director – US Regulatory Affairs, EnCana Oil & Gas (USA) Inc.
	In Person

	Marty Patterson
	Vice President – Commercial Operations, Foothills Energy Ventures LLC
	In Person

	Pete Frost
	Director - Regulatory Affairs, ConocoPhillips Gas and Power Marketing
	In Person

	Pipeline Segment
	

	Jim Goldmann
	Vice President - Transportation Services and Development, Alliance Pipeline LP
	Phone

	Bill Grygar
	Vice President, Panhandle Eastern Pipe Line
	

	Susanna B. Barry
	Vice President – Commercial Operations, Tennessee Gas Pipeline Company
	In Person

	Anne Bomar
	Vice President, Dominion
	

	Richard Kruse
	Senior Vice President, Spectra Energy Transmission
	In Person

	Local Distribution Company (LDC) Segment
	

	Clifton Olson
	Vice President of Supply and Transmission, Energy East Corporation
	Phone

	Adrian Chapman
	Vice President, Regulatory Affairs & Energy Acquisition, Washington Gas 
	In Person

	Amy Hamilton
	Vice President, Regulatory Affairs & Energy Acquisition, Washington Gas
	In Person

	Mike Novak
	Asst. General Manager, National Fuel Gas Distribution Corporation
	Phone

	Lee Stewart 
	Senior Vice President, Gas Transmission, Southern California Gas Company
	In Person

	End Users Segment
	

	Valerie Crockett
	Senior Energy & Policy Specialist, Tennessee Valley Authority
	In Person


	Timothy W. Gerrish
	Director of Origination-Energy Marketing and Trading, Florida Power & Light
	In Person

	Tina Burnett
	Natural Gas Resources Administrator, The Boeing Co.
	In Person

	Lori-Lynn C. Pennock
	Senior Fuel Supply Analyst, Salt River Project
	In Person

	Jim Templeton
	Principal, Comprehensive Energy Services
	In Person

	Services Segment
	

	John Bretz
	Vice President - Gas Marketing, Anadarko  Energy Services Company
	

	Jim Buccigross
	Vice President Energy Industry Practice, Group 8760 LLC
	Phone

	Bill Hebenstreit
	Manager – Contract Administration, Cheniere Marketing, Inc.
	In Person

	Rusty Braziel
	Managing Director, Bentek Energy, LLC
	

	Suzanne Calcagno
	Director, Regulatory Compliance, UBS Energy, LLC
	


Retail Electric Quadrant

	Distributors Segment
	

	David Koogler
	Director – State Regulation, Dominion Virginia Power (SERC NERC Region)
	In Person

	Dennis Derricks
	Director Regulatory Policy and Analysis, Integrys Energy Services, Inc.
	Phone

	Ruth Kiselewich
	Director Special Projects and Supplier Services, Baltimore Gas & Electric Company (MAAC NERC Region)
	Phone

	Debbie McKeever
	Market Advocate, Oncor
	In Person

	End Users Segment
	

	Sonny Popowsky 
	Consumer Advocate, Pennsylvania Office of Consumer Advocate
	

	Service Providers Segment
	

	Jim Minneman
	Director of Business Services, PPL Solutions LLC
	In Person

	J Cade Burks
	President, EC Power
	In Person


Wholesale Electric Quadrant

	Transmission Segment
	Subsegment:
	Attendance

	Dan Klempel
	Director Transmission Regulatory Compliance, Basin Electric Power Cooperative
	Muni/Coop
	

	John E. Lucas
	Director - Transmission Policy and Services, Southern Company Transmission
	IOU
	Phone

	Jerry Smith 
	Alliance/Partnership Manager, Arizona Public Service Co.
	IOU
	In Person

	Jill Horswell
	Director – FERC and RTO Internal Affairs, Allegheny Energy, Inc
	at large
	In Person

	Terri Grabiak
	Director – FERC and RTO Internal Affairs, Allegheny Energy, Inc.
	at large
	Phone

	Michael Wells
	Director – Market-Operations Interface, WECC
	at large
	

	Generation Segment
	
	

	Curtis Winterfeld
	Vice President of Power Marketing, Deseret Generation & Transmission Cooperative
	Muni/Coop
	

	Belinda Thornton
	Senior Manager – Real Time Trading, Tennessee Valley Authority
	Fed/State/Prov.
	

	Lou Oberski
	Director – Electric Market Policy, Dominion Resources Services, Inc.
	IOU
	

	Charles W. Severance
	Manager – Supply & Wholesale Services, Integrys Energy Services, Inc.
	IOU
	In Person

	Gloria Ogenyi
	Vice President Energy Policy, Conectiv Energy Supply, Inc.
	Merchant
	

	Ron Mucci
	Manager – Regulatory Affairs, Williams Power Company
	At-Large
	

	Marketers/Brokers Segment
	
	

	Roy True
	Manager of RTO Market Development, ACES Power Marketing
	Muni/Coop
	In Person

	Jeff Ackerman
	Manager, Colorado River Storage Project Energy Management and Marketing Office, Western Area Power Administration
	Fed/State/Prov.
	In Person

	Michael Grim
	Director of Markets and Regulation, Luminant
	Not IOU Affiliated
	

	Jim Cashin 
	Senior Manager of Policy, Electric Power Supply Association (EPSA)
	at large
	

	Sam Forrest
	Vice President, Energy Marketing and Trading, Florida Power & Light
	IOU
	In Person

	R. Scott Brown
	Vice President and Director, Exelon Generation Power Team
	IOU
	Phone

	Rick Smead
	Director, Navigant Consulting, Inc.
	At-Large
	

	Distribution/Load Serving Entities (LSE) Segment
	Subsegment:
	

	Arthur G. Fusco
	Vice President and General Counsel, Central Electric Power Cooperative Inc.
	Muni/Coop
	Phone

	Barry R. Lawson
	Manager-Power Delivery, National Rural Electric Cooperative Association
	Muni/Coop
	Phone

	Leonard Haynes
	Executive Vice President – Supply Technologies, Renewables and Demand Side Planning, Southern Company Generation
	IOU
	Phone

	Frank Johnson
	Senior Vice President Electric Transmission and Distribution, Consumers Energy
	IOU
	

	Thomas Burgess
	Director – FERC Compliance, FirstEnergy Service Company
	at large
	In Person

	Joe Hartsoe
	Managing Director – Federal Policy, American Electric Power Service Corp.
	at large
	Phone

	Bruce Ellsworth
	New York State Reliability Council
	At-Large
	In Person

	End Users Segment
	
	

	Thomas G. Dvorsky
	Director of the Office of Electricity, Gas and Water at the New York State Department of Public Service
	Regulator
	

	Michehl Gent
	Open Access Technology International, Inc.
	At-Large
	

	Independent Grid Operators/Planners
	
	

	Michael Desselle
	Vice President Process Integrity, Southwest Power Pool
	
	In Person

	Ray Giuliani
	Vice President Market Operations, Electric Reliability Council of Texas (ERCOT)
	
	In Person

	Kevin Kirby
	Vice President Market Operations, ISO New England, Inc.
	
	In Person

	Rana Mukerji
	Vice President Market Structures, New York Independent System Operator, Inc. (NYISO)
	
	Phone

	Andy Ott
	Vice President Markets, PJM Interconnection
	
	Phone

	William Phillips
	Vice President Interregional Coordination & Policy, Midwest ISO (MISO)
	
	

	Don Tench
	Director Planning & Assessments, Independent Electricity System Operator (IESO)
	
	In Person


Retail Gas Quadrant
	Distributors Segment
	

	Alonzo Weaver
	Vice President of Engineering and Operations, Memphis Light, Gas & Water Division
	

	William Bourbonnais
	Vice President – Transmission, Wisconsin Public Service Corporation
	

	Ralph Cleveland
	Senior Vice President – Engineering and Operations, AGL Resources, Inc.
	

	Service Providers Segment
	

	Leigh Spangler
	President, Latitude Technologies Inc.
	

	Dave Darnell
	President & CEO, Systrends USA
	Phone

	Greg Lander
	Principal, Commerce Energy Group
	


11.
Other Attendance

	 Name
	Organization
	Attendance

	Jonathan Booe
	NAESB
	In Person

	Kathryn Burch
	Spectra Energy Transmission
	In Person

	Christopher Burden
	Williams Gas Pipeline
	In Person

	Deonne Cunningham
	NAESB
	In Person

	Ed Davis
	Entergy
	In Person

	Brenda Foster
	Preferred Legal
	In Person

	Cory Galik
	NAESB
	In Person

	Angela Gonzales
	NAESB
	In Person

	Mark Gracey
	Tennessee Gas Pipeline
	In Person

	Dona Gussow
	FPL
	Phone

	Bill Lohrman
	FERC
	Phone

	Rae McQuade
	NAESB
	In Person

	Susan Munson
	ERCOT
	In Person

	Marty Patterson
	Foothills Energy Ventures
	In Person

	Marjorie Perlman
	Energy East
	Phone

	Denise Rager
	NAESB
	In Person

	Lisa Simpkins
	Constellation Energy
	In Person

	Ed Skiba
	Midwest ISO
	In Person

	Richard Smith
	ExxonMobil
	In Person

	Veronica Thomason
	NAESB
	In Person

	Larry Williford
	OnCor
	In Person

	Eric Winkler
	ISO New England
	In Person

	JT Wood
	Southern Company
	Phone

	Charles Yeung
	SPP
	In Person

	Kathy York
	Tennessee Valley Authority
	In Person
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