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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

August 30, 2006
TO:
NAESB Wholesale Gas Quadrant Executive Committee and Interested Industry Participants

FROM:
Laura B. Kennedy, Meeting/Project Manager
RE:
Wholesale Gas Quadrant Executive Committee Draft Minutes – August 17, 2006
NORTH AMERICAN ENERGY STANDARDS BOARD

EXECUTIVE COMMITTEE MEETING
WHOLESALE GAS QUADRANT (WGQ)
Hosted by El Paso Western Pipelines – Colorado Springs, Colorado
Thursday, August 17, 2006 – 8:00 am to 10:00 am Mountain
DRAFT MINUTES
1.
Welcome

Mr. Buccigross called the meeting to order and welcomed attendees.  Ms. Kennedy gave the antitrust advice and called the roll of Executive Committee members.  Quorum was established.
2.
Wholesale Gas Quadrant Draft Agenda & Draft Minutes
The WGQ Executive Committee reviewed the draft agenda for this meeting.  Ms. Davis requested that an item be added to adopt a minor correction that was submitted to the NAESB office on August 16, 2006.  Mr. Buccigross stated that adoption of the minor correction could be added as Item 3a.  Ms. Davis moved, seconded by Mr. Novak, to adopt the agenda as modified.  The motion passed without objection.
The draft minutes from the May 11, 2006 meeting were included in the Executive Committee material behind Tab 3, beginning on page 38.  Ms. Davis submitted redlines of the May 11, 2006 minutes that were posted as supplemental material for the WGQ Executive Committee:  http://www.naesb.org/pdf2/wgq_ec081706w1.doc.  Ms. Davis moved, seconded by Ms. Van Pelt, to adopt the revised draft minutes as redlined by Ms. Davis.  The motion passed unanimously.  The final minutes of the May 11, 2006 meeting are posted on the NAESB website at http://www.naesb.org/pdf2/wgq_ec051106fm.doc.
The draft minutes from the July 27, 2006 meeting were included in the Executive Committee material behind Tab 3, beginning on page 42.  Ms. Davis submitted redlines of the July 27, 2006 minutes that were posted as supplemental material for the WGQ Executive Committee:  http://www.naesb.org/pdf2/wgq_ec081706w2.doc.  Ms. McQuade noted that Ms. Davis’ redlines include deletion of the part of the minutes that indicated that the minor corrections were adopted via a super majority vote.  Ms. Davis stated that deletion should be disregarded.  Ms. Gussow requested that the second full paragraph on page 4 be modified to state “Ms. Gussow stated that Florida Power and Light is not opposed to inclusion of Triangular Setoff except for the inclusion of Section 10.3.2(v).”  Ms. Davis moved, seconded by Mr. Young, to adopt the revised draft minutes as redlined by Ms. Davis with the additional modification by Ms. Gussow.  The motion passed unanimously.  The final minutes of the July 27, 2006 meeting are posted on the NAESB website at http://www.naesb.org/pdf2/wgq_ec072706fm.doc.
3.
Subcommittee and Task Force Updates and Review of 2006 Annual Plan
Triage Subcommittee:  Ms. McQuade stated that the Triage Subcommittee has agreed to vote on assignments of requests via e-mail instead of conference calls.  The Triage Subcommittee will schedule a conference call if there is an expectation that a particular request would be assigned to more than one quadrant, if the request is expected to be controversial, or if any Executive Committee member requests that the particular request be considered during a conference call instead of via e-mail.
The Triage Subcommittee assigned the following requests on August 11, 2006:

R06010, submitted by Mike Wells on behalf of WECC, was found to be within scope, was assigned to the Wholesale Electric Quadrant (WEQ), and was assigned to the WEQ Business Practices Subcommittee.  The priority of the request is that it should be handled expeditiously.
R06011, submitted by Micki Schmitz on behalf of Northern Natural Gas, was found to be within scope, was assigned to the WGQ, and was assigned to the WGQ Information Requirements Subcommittee.  The request was assigned a priority of normal course of business.
R06012, submitted by Christopher Burden, on behalf of Williams Gas Pipeline, was found to be within scope, was assigned to the WGQ, and assigned to the WGQ Information Requirements Subcommittee.  The request was assigned a priority of normal course of business.

An e-mail ballot is due on August 25, 2006 for the following requests:

R06013 submitted by Kathryn Burch and Marcy McCain on behalf of Duke Energy Gas Transmission to add code values for the Charge Type data element in the Transportation/Sales Invoice dataset (NAESB WGQ Standard 3.4.1). 

R06014 submitted by Kathryn Burch and Marcy McCain on behalf of Duke Energy Gas Transmission to add code values for the Rate Identification Code data element in the Transactional Reporting datasets (NAESB WGQ Standards 5.4.20, 5.4.21 and 5.4.22).
R06015 submitted by Kathryn Burch and Marcy McCain on behalf of Duke Energy Gas Transmission to add code values for the Rate Identification Code data element in the Offer Download, Bid Download, Award Download, Offer Upload, Offer Upload Quick Response, Offer Upload Notification, Bid Upload and Bid Upload Quick Response datasets (NAESB WGQ Standards 5.4.1, 5.4.2, 5.4.3, 5.4.7, 5.4.8, 5.4.9, 5.4.18 and 5.4.19). 
Business Practices Subcommittee:  Ms. Van Pelt stated that the Business Practices Subcommittee (BPS) has held two meetings since the last WGQ Executive Committee meeting:  July 10 and August 3.  The BPS has been working on a recommendation for Request No. R06008 (Modify WGQ Business Practice Standard 4.3.90 to clarify that all available data at representative points should be made available by Transmission Service Providers) submitted by National Fuel Gas Distribution to modify some of the gas quality standards that were adopted in 2005.  The LDC segment and Pipeline segment participants are working offline in order to agree on language before the next meeting on August 30, 2006.
On August 30, 2006 the BPS is scheduled to meet via conference call.  The agenda items include recommendation for R06008; R06009 (Develop a standard that would enhance the communications between Transportation Service Providers (TSP) and their customers pertaining to nominations related deadlines); and R03036 (Conform WGQ capacity release standards 5.3.zD to FERC policy in RP03-545).
Contracts Subcommittee:  Mr. Sappenfield reported that the Contracts Subcommittee would next begin work on developing the Frequently Answered Questions (FAQ) document for the modified NAESB Base Contract.  Mr. Sappenfield stated that he expects to schedule a conference call for the Contracts Subcommittee during the second week of September.  During this call, the Contracts Subcommittee will begin to draft a preliminary list of topics to include in the FAQ.  Mr. Sappenfield stated that he expects that two requests will be submitted to NAESB soon to (1) update the ISDA Gas Annex and (2) update the Canadian Addendum.
Electronic Delivery Mechanisms (EDM) Subcommittee:  Mr. Burden reported that the EDM expects to address the items in the Sandia Report once it is released for publication by the Department of Energy.
Information Requirements Subcommittee:  Ms. Davis reported that the Information Requirements Subcommittee met three times since the May 11, 2006 Executive Committee meeting.  The subcommittee has completed all but one of the requests on its agenda.  The next meeting is scheduled on September 14, 2006 hosted by KeySpan in Brooklyn, New York.  Three requests are proposed to be assigned to the Information Requirements subcommittee by the Triage Subcommittee – R06013, R06014, and R06015.
Technical and ANSI X12 Subcommittee:  Ms. Van Pelt stated that the Technical Subcommittee is scheduled to meet on August 17 and 18 in Colorado Springs, Colorado.  The subcommittee is scheduled to complete the Supported Code Values data set for R98047, which is a request to allow a party to request a TSP to provide a list of code values it supports.  The Technical Subcommittee is scheduled to request code values from X12 during the August 17 meeting.  The next requests that the Technical Subcommittee is scheduled to address are R99033 (Add the name and definition for design capacity and scheduled quantity to the data set 5.4.13 Operationally Available and Unsubscribed Capacity) submitted by Dynegy; and R98048 (Add a new data set, "Fuel Matrix Information", plus a new code value, "Fuel Matrix", in the Upload of Request for Download (and Response) data sets to facilitate the transfer of fuel matrix information to and from trading partners) submitted by TransCapacity.
After further discussion, it was determined that the Technical Subcommittee will likely have several recommendations completed after the meeting on October 17-18, 2006, which would not be sufficient time to post the recommendations for 30 day comment prior to the November 16, 2006 WGQ Executive Committee meeting.  Ms. Davis moved, seconded by Mr. Griffith, to have a two week comment period for the recommendations that will be completed by the Technical Subcommittee during its meeting in October.  The motion passed a simple majority vote unanimously.  [Vote 1].
Identify and Vote to Adopt Proposed Changes to the 2006 Annual Plan:  The Executive Committee reviewed the WGQ 2006 Annual Plan, which was included in the Executive Committee material behind Tab 13, beginning on page 157.  The following modifications were made to the Annual Plan:  The completion date of Item 3 was changed from 3rd Quarter, to 4th Quarter, 2006 and the status of Item 6 was changed to Completed.
Mr. Novak moved, seconded by Ms. Gussow, to adopt the revised 2006 WGQ Annual Plan.  The motion passed unanimously.
3a.
Adoption of Minor Correction

Ms. Davis stated that one of the Minor Corrections that was adopted by the WGQ Executive Committee at the July 27 meeting included modifications that should not have been included.  The changes listed in the Minor Correction that was posted as supplemental material for this meeting (http://www.naesb.org/pdf2/wgq_ec081706w3.doc) should not have been made in two of the data sets – NAESB WGQ Standard 5.4.3 – Award Download and NAESB WGQ 5.4.9 – Offer Upload Notification.  The condition for these data elements as it existed prior to the previous Minor Correction should be maintained:  Mandatory when present in the Offer Upload.  The modifications processed in the previous Minor Correction should only be made to the following data sets:  NAESB WGQ 5.4.1 – Offer Download; NAESB WGQ 5.4.4 – Replacement Capacity; and NAESB WGQ 5.4.7 Offer Upload.
Ms. Davis moved, seconded by Ms. Burch, to adopt the Minor Correction as revised.  There were not sufficient votes to obtain the required super majority vote to adopt the Minor Correction.  A notational ballot will be distributed to the WGQ Executive Committee members and alternates who have not cast a vote on the Minor Correction.  [Vote 2]

4.
Progress Report on Publication of Version 1.8 of the WGQ Standards
Ms. McQuade noted that during the July 27, 2006 WGQ Executive Committee meeting, the Executive Committee voted to postpone the publication of Version 1.8 to September 30, 2006.  Ms. Rager reported that Ms. Davis and Mr. Burden have reviewed the applications of the Final Actions and Minor Corrections for errors.  Ms. Van Pelt is scheduled to meet with Ms. Rager to review the EDISIM changes.
5.
Discuss 2007 Annual Plan Creation
Mr. Buccigross suggested that he work with Ms. McQuade to draft a strawman proposal for the WGQ 2007 Annual Plan.  The Annual Plan Subcommittee can then schedule a conference call to review and modify the strawman proposal in September.  The WGQ Executive Committee can adopt the proposed WGQ 2007 Annual Plan at its November meeting that will be presented to the NAESB Board of Directors at its December meeting.
6.
Update on Board of Directors Meeting and Board Committee Efforts and 
Regulatory Action Updates

Ms. McQuade stated that updates on the activities of the Board and the Board Committees can be found behind Tab 5 of the Executive Committee material.  Ms. McQuade stated that the WEQ and Retail Quadrants schedule leadership meetings prior to each Board meeting and that the WGQ was welcome to do so as well.
7.
New Business

Ms. Van Pelt requested that Ms. McQuade review the ratification process. Ms. McQuade explained that ballots are sent to member in good standing and they are given 30 days to vote.  For ratification to pass on EC actions, 67% of those returning ballots must vote in favor.  There is no quorum requirement.  For ratification to pass on BOD issues, it is 90% of returning ballots.  Abstentions are not included in the numerator or the denominator.
8.
Adjourn
Ms. Van Pelt moved, seconded by Mr. Young, to adjourn.  The meeting adjourned at 9:10 AM Mountain.

9.
Executive Committee Attendance and Voting Record

	
	Attendance
	Vote 1
	Vote 2

	Producers Segment
	
	
	
	

	Jim Busch
	Director of Energy Policy and Regulation, BP Energy Company
	Absent
	
	SB

	Paul Keeler
	Senior Counsel - ConocoPhillips, Burlington Resources Trading
	Absent
	
	

	Randy Mills
	Manager of Regulatory Affairs, ChevronTexaco Natural Gas
	Absent
	
	SB

	Richard Smith
	Regulatory, ExxonMobil Gas & Power Marketing
	Absent
	
	

	Mike Shepard
	General Counsel, Mewbourne Oil Company
	Absent
	
	SB

	Pipeline Segment

	
	
	

	Bill Griffith
	Consultant, El Paso Natural Gas Company 
	In Person
	S
	S

	Kathryn Burch
	Project Manager, Standards and Regulatory, Duke Energy
	In Person
	S
	S

	Dale Davis
	Consultant, Williams Gas Pipeline
	In Person
	S
	S

	Randy Young
	Director Regulatory Compliance, Gulf South Pipeline
	In Person
	S
	S

	Kim Van Pelt
	Regulatory Compliance Manager, Panhandle Eastern Pipe Line
	In Person
	S
	S

	Local Distribution Company (LDC) Segment
	
	
	

	Richard Ishikawa Alt. for R. Schwecke
	Transportation Contract Administrator, Southern California Gas Company
	Phone
	S
	S

	Marjorie Perlman Alt. for D. Chezar
	Director, Federal Regulatory Proceedings, Energy East Management Corporation (Rochester Gas & Electric)
	Phone
	S
	S

	Amy Hamilton Alt. for S. Butler
	Manager – Gas Regulation and Transportation Services, PECO Energy Company
	Phone
	S
	S

	Mike Novak
	Assistant General Manager, National Fuel Gas Distribution
	Phone
	S
	S

	Phil Precht Alt. for C.  Colombo
	Baltimore Gas and Electric Company
	Phone 
	S
	S

	End Users Segment
	
	
	

	Diane McVicker
	Sr. Principal Fuel Supply Analyst, Salt River Project
	Absent
	
	SB

	Valerie Crockett
	Energy Markets & Policy Specialist, Tennessee Valley Authority
	In Person
	S
	S

	Kelly Daly
	Partner, Stinson, Morrison & Hecker
	Absent
	
	

	Dona Gussow
	Contracts Coordinator, Florida Power and Light
	Phone 
	S
	S

	Tina Burnett
	Natural Gas Operations Administrator, The Boeing Company
	Phone
	S
	S

	Services Segment
	
	
	

	Suzanne Calcagno
	Director – Regulatory Compliance, UBS Energy LLC
	Absent
	
	

	Lisa Simpkins
	Director Regulatory/Legislative Affairs, Constellation Energy Commodities Group
	Phone
	S
	s

	Leigh Spangler
	CEO, Latitude Technologies
	Phone
	S
	S

	Jim Buccigross
	Vice President, 8760 Inc. 
	Phone
	S
	S

	Keith Sappenfield
	Regional Director – US Regulatory Affairs, EnCana Marketing (USA) Inc.
	In Person
	S
	S


10.
Additional Participation
	Name
	Organization
	Attendance

	Christopher Burden
	Williams Gas Pipeline
	In Person

	LaRita Cormier
	Riverside Reporting
	In Person

	Mark Gracey
	Tennessee Gas Pipe Line
	In Person

	Laura Kennedy
	NAESB
	In Person

	Iris King
	Dominion Transmission, Inc.
	Phone

	Paul Love
	Natural Gas Pipe Line Company of America
	Phone

	Rae McQuade
	NAESB
	In Person

	Denise Rager
	NAESB
	Phone

	Marv Rosenberg
	FERC
	In Person

	Veronica Thomason
	NAESB
	In Person

	Kathy York
	Tennessee Valley Authority
	In Person

	Steve Zavodnick
	Baltimore Gas and Electric
	Phone


� Subsequent to the meeting a notational ballot was distributed.  Sufficient votes were cast to adopt the Minor Correction.  Please see the voting record for further information.





� Voting Record Legend and List of Votes:


S = Support; O = Oppose; A = Abstain; B = Notational Ballot
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