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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

May 25, 2005
TO:
NAESB Wholesale Gas Quadrant Executive Committee and Interested Industry Participants

FROM:
Laura B. Kennedy, Meeting/Project Manager
RE:
Wholesale Gas Quadrant Executive Committee Draft Minutes – May 12, 2005
NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETING

WHOLESALE GAS QUADRANT (WGQ)

Thursday, May 12, 2005 – 10:00 am to 4:00 pm Central
Hosted by NAESB – Houston, TX

DRAFT MINUTES
1.
Welcome

Mr. Buccigross called the meeting to order and welcomed attendees.  Ms. Kennedy gave the antitrust advice and called the roll of Executive Committee members.  Quorum was established.
2.
Wholesale Gas Quadrant Draft Agenda & Draft Minutes

Adoption of WGQ agenda:  Ms. Van Pelt moved, seconded by Ms. Crockett, to adopt the draft agenda.  Ms. McQuade noted that “Discussion and Vote” should be deleted from Agenda Item 5.  The modified agenda was adopted unanimously.
Adoption of draft minutes:  Mr. Ishikawa moved, seconded by Mr. Young, to adopt the redlined March 4, 2005 Joint Retail Electric Quadrant Executive Committee, Retail Gas Quadrant Executive Committee, and Wholesale Gas Quadrant Executive Committee Conference Call redlined draft minutes submitted by Ms. McCain.  The motion passed unanimously.  The final minutes are posted on the NAESB website at:  http://www.naesb.org/pdf2/wgq_req_rgq_ec030405fm.doc.
Ms. Crockett moved, seconded by Ms. Davis, to adopt the minutes of the Joint Wholesale Electric Quadrant Executive Committee and Wholesale Gas Quadrant Executive Committee conference cal on February 8, 2005 draft minutes without modification.  The motion passed unanimously.  The final minutes are posted on the NAESB website at:  http://www.naesb.org/pdf/weq_wgq_ec020805fm.doc.
Ms. Davis moved, seconded by Mr. Young, to adopt the redlined February 3, 2005 draft minutes as submitted by Ms. Davis.  The motion passed unanimously.  The final minutes are posted on the NAESB website at:  http://www.naesb.org/pdf/wgq_ec020305fm.doc.
3.
Subcommittee and Task Force Updates and Review of 2005 Annual Plan

Triage Subcommittee: Ms. Van Pelt gave the Triage Subcommittee report.  She stated Request Nos. R05003, R05005, and R05006 were found in scope and triaged to the WGQ as follows:   

	Request #/ Description
	
	
	Subcommittee Assignment
	Priority

	R05003:  Florida Gas Transmission Company requests the addition of a new code value, Special Fuel Surcharge, to the NAESB WGQ Transportation/Sales Invoice data set (Standard 3.4.1).
	IR
	Normal Course of Business

	R05005:  Northern Natural Gas requests the addition of new transaction type codes to the Nomination 1.4.1, Shipper Scheduled Quantity 1.4.5, and Transportation Sales Invoice 3.4.1 data sets.
	IR
	Normal Course of Business

	R05006:  Northern Natural Gas requests the addition of a code value to Validation Code and Message elements in Nomination Quick Response dataset.
	IR
	Normal Course of Business


Ms. McQuade stated that the Triage Subcommittee held a conference call on April 27 to triage request R05009 submitted by the NAESB Office to modify the NAESB Version 0 TLR business practices to remain consistent with the NERC Version 0 TLR reliability standards.  She stated that NERC is working on an urgent action to modify the version 0 TLR reliability standards and that NAESB should endeavor to maintain the standards as identical until the TLR business practices have been separated from the reliability standards in Version 1.  This request was found in scope and assigned to the WEQ.
Business Practices Subcommittee:  Ms. Van Pelt reported that the BPS will schedule a regular meeting to work on the triaged requests soon.
Energy Day Subcommittee:  Ms. Van Pelt reported that the Energy Day subcommittee has met several times since the last Executive Committee meeting.  At its last scheduled meeting on April 24-25, the Energy Day Subcommittee voted on the remaining proposed business practices.  The three definitions and eight business practices approved by the Subcommittee are posted for industry comment in the Recommendation for Request No. R04021.  (The Recommendation can be found on pages 62-64 of the Executive Committee meeting materials).  Comments are due on May 25th.  The two Executive Committees are scheduled to meet via conference call on May 26 to vote on the Energy Day Recommendation.
Ms. Van Pelt stated that the WGQ Executive Committee and the WEQ Executive Committee voted to prioritize Request No. R04021 over Request No. R04016.  After the Executive Committees meet on May 26 to vote on the Energy Day Recommendation, the decision should be made on the direction of the work on Request No. R04016.
Mr. Bray asked for an update on the status of Request R04016 (Develop a standard definition for Energy Day).  Ms. McQuade stated that the Board will discuss the direction NAESB should take regarding the remaining two Energy Day requests during its meeting scheduled on June 22nd.  She added that the Executive Committee should be prepared to report to the Board on these issues.  Mr. Bray asked what would happen if the requestors withdrew the request.  Ms. McQuade stated that due to the attention the Energy Day requests have received throughout the industry, NAESB would be asked why the request was withdrawn, and it would be prudent to have such a response prepared.  It is also probable that the request would be resubmitted by other parties, and the development of business standards is a part of the existing 2005 Annual Plan, approved by the Board.
Contracts Subcommittee:  Mr. Sappenfield reported that the Contracts Subcommittee met on April 4 and April 28 and has processed three outstanding work items:  Clarification C03006 (Clarification of Section 14.10 of Base Contract for Sale and Purchase of Natural Gas); Request No. R03033 to amend the NAESB Base Contract for Sale and Purchase of Natural Gas to include an alternative dispute resolution agreement as a special provision; and Request No. R04028 to amend the NAESB Base Contract for Sale and Purchase of Natural Gas to allow an alternative cover page.  The recommendations for R03033 and R04028 will be posted for the thirty day industry comment period on May 12 with comments due on June 13, 2005 in order for the EC to act on the recommendations at its next meeting.
Mr. Sappenfield stated that the Contracts Committee will post a thirty day open comment period for industry participants to submit areas of the NAESB Base Contract for Sale and Purchase of Natural Gas they would like to be reviewed.  The Contracts Subcommittee will review these comments in conjunction with Request No. R05014 to review the current Base Contract for Sale and Purchase of Natural Gas for possible update and revisions. The request will be submitted by EnCana Gas Marketing and will incorporate the comments submitted by BG LNG Services, Florida Power & Light, National Fuel Gas Distribution, and NiSource.  Mr. Sappenfield stated that the revisions to the Base Contract for Sale and Purchase of Natural Gas should be complete by the 1st Quarter 2006.
Electronic Delivery Mechanisms (EDM) Subcommittee:  Mr. Burden reported that the EDM Subcommittee met in February and April.  The Subcommittee worked on the Quadrant EDM and the Internet ET.  At its next meeting, the EDM Subcommittee will review Appendix C- Minimum Technical Characteristics and Guidelines for the Developer and User of the Customer Activities Web Site.
Information Requirements Subcommittee:  Ms. Davis reported that the IR Subcommittee has met three times since the last Executive Committee meeting and completed work on fourteen requests. The next meeting of the IR Subcommittee will be held on May 13, 2005.
Technical and ANSI X12 Subcommittee:  Ms. Van Pelt reported that the Technical Subcommittee is still working on data set development for Measurement Events and Alarms, Pre-approved Bidders List, and Supported Code Values.  The subcommittee continues to meet to work through the technical request backlog.

Ms. Van Pelt noted that when we ask X-12 for new transaction sets, data elements, and/or code values, once they are approved and published by ANSI X-12 we have to bring the transaction set(s) up to the most current version to be able to use the approved items.  The problem is ANSI publishes ANSI X12 datasets in groups on the same timeline as the NAESB WGQ standards (December 31).  The issue is that even though they are published simultaneously, they are not available until a month or more later and it is another month or so before the software providers have their translators updated. Therefore, when the WGQ next publishes its standards, it will not be able to publish modifications that required approval from ANSI X12 as these will not  have not been officially published by ANSI X12.
Interpretations Subcommittee:  Mr. Love reported that the Interpretations Subcommittee met in March to process Request for Clarification C05001 to revise all standards to reflect “non-discretionary” verbs.  Mr. Love stated that Ms. Rogers of Sabine Pipe Line LLC & Chandeleur Pipe Line Company decided to withdraw the request in favor of a more specific request to modify one of the gas quality reporting standards.  Ms. Rogers has not submitted the new Request for Clarification to date.
Proposed Changes to the 2005 Annual Plan:  The Executive Committee updated the Status and Completion Dates of the items on the Annual Plan.  The Status of Item 1 was changed to state “Pending Executive Committee and Board Decisions.”  The Status of Item 2 was changed to “Completed except Ratification” and the Completion Date was changed to 2nd Quarter 2005.  The Status of Item 4 was changed to “In Progress.”  The Completion Dates of Items 5 and 6 were changed to 4th Quarter 2005.  The Status of Item 6 was changed to “Pending.”  The Status of Item 7 was changed to “Postponed,” and the Completion Date was changed to state “To be reviewed for 2006 consideration.”  The Status of Item 9 was inserted as “Pending.  No Request filed at this time.”  The Status of Item 10 was inserted as “Complete.  Waiting on EC action.”  An additional item, Item (11), was added to the Contracts Activities section for Request R05014 to “review and update NAESB Base Contract for Sale and Purchase of Natural Gas to reflect current industry practices and applicable terms and conditions.”  In the Provisional Activities section, “Subsequent FERC orders – Docket No. RM 96-1 (Creditworthiness)” and “FERC rulemaking on Gas Quality” were deleted.
Ms. Davis moved, seconded by Mr. Young, to adopt the modifications to the Annual Plan.  The motion passed unanimously.

Ms. McQuade noted that the WEQ Annual Plan includes a flow chart to illustrate the quadrant’s subcommittee structure.  The Executive Committee agreed that Ms. McQuade should create a similar chart for the WGQ subcommittee structure.
4. Recommended Standards - Discussion & Vote 
Ms. Crockett moved, seconded by Ms. McVicker, to adopt the Recommendations for 2005 WGQ Annual Plan Item #3 – Preparation of QEDM for WGQ, Request Nos. R02006, R03004/R01013, R99031/R03008, R97110, R00004, R00005, R01011, and R00010.  Ms. Davis noted that when the QEDM is sent out for ratification, that the Internet ET Recommendation, adopted by the WGQ EC on May 6, 2004, should be sent out for ratification at the same time so it is ratified as a package.  The Executive Committee decided at its meeting on May 6, 2004 that the Internet ET should not be ratified until the QEDM was finalized for ratification as well.  Ms. McQuade stated that the Internet ET Recommendation would be included in the ratification ballot.
Ms. Van Pelt requested that the Recommendations R99031/R03008 be withdrawn from the motion because minor modifications needed to be made by the Technical Subcommittee before the recommendation is adopted by the Executive Committee.  Ms. Crockett and Ms. McVicker approved this modification to their motion.  The motion unanimously passed a supermajority roll call vote [Vote 1].
5. Minor Corrections to WGQ Version 1.7 Standards
Ms. McQuade stated that the comment period ended on March 1, 2005 for the Minor Corrections to the WGQ Version 1.7 Standards as adopted by the EC on February 3, 2005.  No adverse comments were received.  The Minor Corrections were submitted to the FERC on April 12, 2005. 
Ms. Van Pelt noted that additional minor corrections would be submitted to the NAESB office soon.  Ms. McQuade stated that the additional minor corrections would be distributed for Executive Committee approval via notational ballot.  Ms. McQuade added that she would inform FERC staff to expect to see another filing on minor corrections.
6.
Board of Directors and Board Committee Updates 
Ms. McQuade gave the Board and Board Committee update.  Ms. McQuade stated the next Board meeting is scheduled for June 22, 2005 in San Antonio, Texas.  This meeting will be one of the most important Board meetings of the year, as the agenda includes a strategic session.  During the strategic session, the Board will discuss issues such as Gas Quality, Energy Day, and Green Power Standards.  The June Board meeting is also the annual meeting of the members.
Retail Structure Review Committee:  It is the expectation that the Retail Structure Review Committee will provide a report to the full Board on the future of the Retail Quadrants by the end of the year.  Mr. Bourbonnais is the chair of the committee.
Gas-Electric Interdependency Committee (GEIC):  Ms. McQuade stated that the GEIC, chaired by Mr. Templeton, is drafting a report that will be submitted to the FERC along with the Energy Day communication standards.  The current draft of the report includes fourteen gas-electric coordination issues that need additional industry attention, but may not be appropriate for NAESB standards development activities.  The issues are categorized using five different categories:  (1) indicating policy direction and decisions from federal, state or provincial regulatory agencies or other groups, including issues between contractual parties, (2) appropriate for review for NAESB standards development, (3) appropriate to be forwarded to NERC for consideration for reliability standards development, (4) appropriate for review as regional issues, and (5) a national infrastructure concern.  Of the fourteen issues, only two have been identified as appropriate for NAESB standards development.  The report will be circulated to Board members in advance of the meeting in June.  The Board will vote to approve the report during the June 22nd meeting.
Ms. Van Pelt stated that she was concerned that the GEIC report would be seen as a request from NAESB to work on these issues.  Ms. McQuade stated that the text of the report makes it clear that the majority of the issues identified are issues that NAESB cannot address.
Retail Awareness Committee (RAC):  Ms. McQuade stated that the RAC, chaired by Mr. Burks, has held meetings with representatives from several state commissions and is working to schedule a meeting with commission representatives from California.  Ms. McQuade noted that during these meetings, state commissioners are very interested in the work of the Energy Day Subcommittee.
Resources Committee (RC):  Ms. McQuade stated that the RC, chaired by Ms. Ogenyi, is within six or seven of its goal of thirty net new members.  
D-U-Ns® Update:  Ms. McQuade stated the task force continues to work on its report which should be submitted to the Executive Committees during the August meetings.
7.
New Business
Meetings:  On May 26, 2005, the WGQ and WEQ Executive Committees will meet jointly via conference call to vote on the Energy Day Recommendation.  For those who would like to participate in the call at the NAESB office, the call can be accessed on the 13th Floor of NAESB’s building in the Fannin Room.  The call is scheduled from 9:00 a.m. to 5:00 p.m. Central time.

The next regularly scheduled WGQ Executive Committee meeting is scheduled on August 25, 2005 from 9:00 a.m. to 4:00 p.m. Mountain time.  The meeting will be hosted by El Paso Western Pipelines in Colorado Springs, Colorado.
8.
Adjourn
Ms. Burnett moved, seconded by Mr. Young, to adjourn.  The meeting adjourned at 12:05 p.m. Central.  
9.
Executive Committee Attendance and Voting Record

	Member
	Organization
	Attendance
	Vote 1

	End User Segment
	
	
	

	Diane McVicker
	Sr. Principal Fuel Supply Analyst, Salt River Project
	In Person
	Y

	Valerie Crockett
	Energy Markets & Policy Specialist, Tennessee Valley Authority
	In Person
	Y

	Kelly Daly
	Partner, Stinson, Morrison & Hecker
	Phone
	Y

	Dona Gussow
	Contracts Coordinator, Florida Power and Light
	Phone
	Y

	Tina Burnett
	Natural Gas Operations Administrator, The Boeing Company
	In Person
	Y

	Distribution Segment
	
	

	Richard Ishikawa, Alternate for Rodger Schwecke
	Transportation Contract Administrator, Southern California Gas
	In Person
	Y

	Dolores Chezar
	Manager – Gas Regulation and Transportation Services, PECO Energy Company
	Phone
	Y

	George Simmons Alternate for Chris Maturo
	FERC Specialist, NiSource, Inc.
	Phone
	Y

	Mike Novak
	Assistant General Manager, National Fuel Gas Distribution
	Phone
	Y

	Phil Precht Alternate for Craig Colombo
	Baltimore Gas & Electric Co.
	In Person
	Y

	Pipeline Segment
	
	
	

	Mark Gracey
	El Paso Eastern Pipeline
	In Person
	Y

	Bill Griffith
	Director, Transmission & Storage, Colorado Interstate Gas Co.
	In Person
	Y

	Dale Davis
	Consultant, Williams Gas Pipeline
	In Person
	Y

	Randy Young
	Director Regulatory Compliance, Gulf South Pipeline
	In Person
	Y

	Kim Van Pelt
	NAESB Coordinator, Panhandle Eastern Pipe Line
	In Person
	Y

	Producer Segment
	
	
	

	Jim Busch
	Director of Energy Policy and Regulation, BP Energy Company
	Absent
	

	Paul Keeler
	Managing Attorney, Marketing, Burlington Resources Trading
	Absent
	YB

	Randy Mills
	Manager of Regulatory Affairs, ChevronTexaco Natural Gas
	Absent
	

	Richard Smith
	Regulatory, ExxonMobil Gas & Power Marketing
	In Person
	Y

	Mike Shepard
	General Counsel, Mewbourne Oil Company
	Phone
	Y

	Services Segment
	
	
	

	Christina Frescki Alternate for Suzanne Calcagno
	NJR Energy Services
	Phone
	Y

	Robert McKay
	Constellation Commodities Group, Inc.
	In Person
	Y

	Leigh Spangler
	CEO, Latitude Technologies
	In Person
	Y

	Jim Buccigross
	Vice President, 8760 Inc. 
	In Person
	Y

	Keith Sappenfield
	Regional Director – US Regulatory Affairs, EnCana Marketing (USA) Inc.
	Phone
	Y


10.
Additional Participation
	Name
	Organization
	Attendance

	Mike Bray
	Enbridge Offshore
	In Person

	Gordon Brown
	California ISO
	Phone

	Kathryn Burch
	Duke Energy Gas Transmission
	In Person

	Christopher Burden
	Williams Gas Pipeline
	In Person

	Scott Butler
	Con Edison
	Phone

	Andrew Dotterweich
	Consumers Energy
	Phone

	Tom Gwilliam
	Iroquois Gas Transmission
	In Person

	Amy Hamilton
	PECO Energy Company
	Phone

	Brenda Horton
	Kern River Gas Transmission
	In Person

	Laura Kennedy
	NAESB
	In Person

	Iris King
	Dominion Transmission
	Phone

	Paul Love
	Natural Gas Pipeline Co.
	In Person

	Marcy McCain
	Duke Energy Gas Transmission
	Phone

	Rae McQuade
	NAESB
	In Person

	Marv Rosenberg
	FERC
	Phone

	Micki Schmitz
	Northern Natural Gas
	In Person

	Veronica Thomason
	NAESB
	In Person

	John Zurita
	OATI
	In Person


� A Notational Ballot in support of the recommended standards was submitted by Mr. Keeler.
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