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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

March 15, 2006
TO:
NAESB Wholesale Gas Quadrant Executive Committee and Interested Industry Participants

FROM:
Laura B. Kennedy, Meeting/Project Manager
RE:
Wholesale Gas Quadrant Executive Committee Draft Minutes – February 23, 2006
NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETING

WHOLESALE GAS QUADRANT (WGQ)

Thursday, February 23, 2006 – 10:00 am to 4:00 pm Central
Hosted by NAESB – Houston, TX
REDLINED DRAFT MINUTES
1.
Welcome

Mr. Buccigross called the meeting to order and welcomed attendees.  Ms. Kennedy gave the antitrust advice and called the roll of Executive Committee members.  Quorum was established.
2.
Wholesale Gas Quadrant Draft Agenda & Draft Minutes

Adoption of WGQ agenda:  Ms. Davis requested that the additional minor correction for WGQ Standard 4.3.23 be added to agenda item 5 and to delete the recommendation for Request No. R00006 from agenda item 4.  Mr. Spangler moved, seconded by Ms. McVicker, to adopt the agenda as modified.  The motion passed unanimously.
Adoption of draft minutes:  Ms. Davis submitted redlines to the December 1, 2005 Wholesale Gas Quadrant Executive Committee meeting draft minutes.  The redlined draft minutes were posted as a work paper for the WGQ Executive Committee meeting at:  http://www.naesb.org/pdf2/wgq_ec022306w4.doc.  In addition to the modifications proposed by Ms. Davis in the redlined draft minutes, Mr. Gwilliam stated that the word “the” should be inserted before “Hypertext” on page 2.  Mr. Griffith stated that the word “the” should be deleted from the phrase “the for the pipelines, the back office systems” on page 2.  Ms. Davis moved, seconded by Mr. Young, to adopt the minutes as revised.  The final minutes are posted on the NAESB website at:  http://www.naesb.org/pdf2/wgq_ec120105fm.doc.
3.
Subcommittee and Task Force Updates and Review of 2005 Annual Plan

Triage Subcommittee: Mr. Novak gave the Triage Subcommittee report.  The Triage Subcommittee met on January 23, 2006.  The Triage Subcommittee results were included on pages 87-101 of the Executive Committee book.  Mr. Novak stated that Request Nos. R05025, R05027, R05028, R05029, R05030, R06001, R06003, and R06004 were assigned to the WGQ as follows:
	Request #/ Description
	Subcommittee Assignment and Priority

	R05025:  Northern Natural Gas requests the addition of a new Adjustment Type Code Value to 2.4.4 Shipper Imbalance dataset.
	IR
	Normal Course of Business

	R05027:  El Paso Natural Gas requests the addition of two new data elements to the Nomination and Scheduled Quantity data sets that 1) permit the service requestor to identify a specified path for the nominated transaction, and 2) provide shippers the ability to identify the specific month of an imbalance they may want to clear.
	BPS
	Normal Course of Business

	R05028:  Kinder Morgan requests the addition of two new Allocation Transaction Type codes to improve the reporting of Pathed Non-Threaded levels of detail in the Allocation Statement.
	IR
	Normal Course of Business

	R05029:  Northern Natural Gas requests the addition of a new Adjustment Type Code Value to 2.4.3 Allocation and 2.4.4 Shipper Imbalance datasets.
	IR
	Normal Course of Business

	R05030:  El Paso Natural Gas Company requests to modify specified transaction sets to allow for variable monthly release quantities, variable monthly bid quantities and variable monthly award quantities, subject to variable monthly minimum offer quantities.
	BPS
	Normal Course of Business

	R06001:  Kinder Morgan requests the addition of two Nomination Transaction Type codes to support the nomination and tracking of the shipping entity or producing entity on the interconnecting facility where title tracking is employed by the TSP.
	IR
	Normal Course of Business

	R06003:  Northern Plains Natural Gas Company requests the addition of "Compression Use Surcharge" code value for "Surcharge Identification Code" data element.
	IR
	Normal Course of Business

	R06004:  Columbia Gas Transmission requests minor revisions to EDI Trading Partner Agreement Standard 6.3.3.
	WGQ Contracts and Retail Contracts
	Normal Course of Business


Mr. Novak noted that Request No. R06004 was assigned to the WGQ Contracts Subcommittee and Retail Contracts Subcommittee jointly.
Business Practices Subcommittee:  Ms. Van Pelt stated that the BPS met on January 1 and February 9, 2006.  The BPS disposed of Request No. R03035B (reporting of methodologies used for calculating gas quality parameters) and forwarded the recommendation to the WGQ Information Requirements Subcommittee.  It is the expectation that the fully staffed standards for Request No. R03035B will be on the agenda for adoption at the May 2006 Executive Committee meeting.
Ms. Van Pelt stated that the BPS determined that no changes to existing standards are needed to address Request No. R03036 (Conform WGQ capacity release standards 5.3.zD to FERC policy in RP03-545).  The BPS will submit a recommendation declining R03036 to the Executive Committee for consideration at the May 2006 Executive Committee meeting.
During the February 9th meeting, the BPS considered Request No. R05027 (Add two new data elements to the Nomination and Scheduled Quantity data sets that 1) permit the service requestor to identify a specified path for the nominated transaction, and 2) provide shippers the ability to identify the specific month of an imbalance that they want to clear) and Request No. R05030 (Modify specified transaction sets to allow for variable monthly release quantities, variable monthly bid quantities and variable monthly award quantities, subject to variable monthly minimum offer quantities).
BPS is also working on two other requests – R04029 and R05015.
Contracts Subcommittee:  Mr. Sappenfield reported that the Contracts Subcommittee meetings have been well attended.  He stated that the Subcommittee plans to vote on the final recommendation in time for the WGQ Executive Committee to consider them during the May 2006 meeting.  Mr. Sappenfield reported that the main issue of discussion has been related to financial responsibility.  He stated that the subcommittee determined not to include language to address LNG in the Force Majeure sections of the Base Contract.  He also noted that the subcommittee may create a FAQ document to address LNG and other issues where consensus could not be met. .
Electronic Delivery Mechanisms (EDM) Subcommittee:  Mr. Spangler reported that the WGQ EDM Subcommittee has scheduled its first meeting of the year for March 1.  The agenda includes a review, update and vote on the appropriate changes to the minimum technical characteristics to the WGQ QEDM Manual Appendices B, C, and D; a review of potential errata submitted by Ms. Eggers; and the processing of Request No. R03035B.
Information Requirements Subcommittee:  Ms. Davis reported that since the last Executive Committee meeting, the Information Requirements Subcommittee (IR) has met two times and has completed twelve requests.  She stated that IR has made significant progress on the backlog of requests.  She stated that the next meeting is scheduled on March 16 and 17 in Colorado Springs, Colorado.
Technical and ANSI X12 Subcommittee:  Ms. Van Pelt stated that the Technical Subcommittee is continuing its work to complete the requests completed and transferred to it by IR.  Ms. Van Pelt stated that it is the expectation that several recommendations will be posted for comment and forwarded to the WGQ Executive Committee for vote at the May 2006 WGQ Executive Committee meeting.

Interpretations Subcommittee:  Mr. Love stated that the Interpretations Subcommittee does not have any pending requests at this time.
Proposed Changes to the 2006 Annual Plan:  The Executive Committee reviewed the WGQ 2006 Annual Plan.  Ms. McQuade stated that once the GEIC final report is filed with the FERC, endnote 3 should be modified to note that Request Nos. R04020 and R04016 have been withdrawn and that Status of Item 1 should be changed to “Withdrawn”.  Mr. Buccigross stated that the Status for Item 3 should be changed to “In Progress” or “Underway”.  Ms. McQuade stated she would make the noted changes and add the Status to each item on the plan.  The redlined WGQ 2006 Annual Plan is posted on the NAESB website at:  http://www.naesb.org/pdf2/wgq_ec022306a1.doc.
4.
Recommended Standards – Discussion & Vote

Ms. Davis noted that the recommendations for R98037 (Add a non-textual data element that will tie the offers / bids of a Not-Stand-Alone Offer/Bid together in the capacity release process), i) and R01017 (Add a Date Time Period Format Qualifier for seasonal Start Date and Seasonal End Date) should be processed in a specific order.  .  Ms. Davis stated that the recommendation for Request No. R01017 should be modified to reflect that the changes are contingent upon the changes for Request No. R98037 (i.e. implement R98037 first and R01017 second).

Ms. Davis moved, seconded by Mr. Schwecke, to adopt recommendations R98037, R00012/R00013; R00014; R00019; R00027; and R01017 as modified.  The motion unanimously passed a super majority vote.  [Vote 1].

5.
Discussion & Vote on Minor Corrections
Ms. Davis presented the Minor Correction to Version 1.7 Transactional Reporting (NAESB WGQ Standards 5.4.20, 5.4.21 and 5.4.22).  The Minor Correction memo was included on page 311 of the Executive Committee book.  Ms. Davis stated that the minor correction is for the condition for the data element “Amendment Reporting” to be modified to add clarity as to its use.
Ms. Davis presented the Minor Correction to Version 1.7 WGQ Standard 5.4.7 – Offer Upload (FERC Order 587-S).  The Minor Correction memo was posted as a work paper for the WGQ Executive Committee:  http://www.naesb.org/pdf2/wgq_ec022306w3.doc.  This minor correction corrects a typographical error for the data element abbreviation:  the data element “Bidder Contact E-mail Address (Bidder Contact)” should be “Bidder Contact E-mail Address (Bidder E-mail).”

Ms. Davis presented the Minor Correction to Version 1.8 WGQ Standard 4.3.23 (FERC Order 587-S).  The Minor Correction memo was posted as a work paper for the WGQ Executive Committee:  http://www.naesb.org/pdf2/wgq_ec022306w2.doc.  This minor correction corrects a typographical error:  the abbreviation for Non-discrimination Requirements should be Non-Discrimination Rqts instead of Non-Discrimination Reqmts.
Ms. Van Pelt moved, seconded by Ms. Davis, to adopt the three proposed Minor Corrections to the WGQ standards as described above.  The motion unanimously passed a super majority vote.  [Vote 2].
6.
Discussion of Changes to Timelines Associated with Technical Work Supporting WGQ Standards
Mr. Buccigross noted that Mr. Novak’s comments on the timelines associated with technical work to support WGQ standards are included on page 313 of the Executive Committee book.  The pipeline’s comments on this issue were posted as a work paper for the Executive Committee meeting:  http://www.naesb.org/pdf2/wgq_ec022306w2.doc.
Mr. Novak stated that when the WGQ is working with another quadrant, the process should be expedited, i.e., shorter comment periods as a matter of courtesy to the other quadrant.  He added that it is an open question whether implementation guides are truly standards that require a super majority vote for adoption by the Executive Committee.
Ms. Davis stated that implementation guides should be adopted by a super majority vote and that she is concerned over changing the process when the existing process already accommodates the needs.  She stated that when the WGQ processed the business practice standards to address Request No. R04021 with the WEQ, the IR and Technical Committees processed the recommendation immediately.  Ms. Davis recommended that the Executive Committee take avenues available in the current process by charging the subcommittees to complete the task as expeditiously as possible.
Mr. Young stated that the Executive Committee historically has been adaptable and has responded and shorten comment periods when necessary.
Mr. Buccigross stated that the Executive Committee has the authority to shorten comment periods and establish the priority of the work of the subcommittees.  He stated that the process should not be changed, but that the Executive Committee should take advantage of its authority when the need arises.

7.
WGQ Executive Committee and Leadership Elections 
Ms. McQuade thanked Mr. Buccigross and Mr. Novak for their efforts in 2005, welcomed them as WGQ Executive Committee chair and vice-chair respectively for 2006.  They were nominated and faced no opposition for serving as officers for 2006.  Both Mr. Buccigross and Mr. Novak were thanked by the EC members for their willingness to serve another term.
8.
Board of Directors and Board Committee Updates

Ms. McQuade stated that updates on the Board of Directors and Board Committees are included on page 145 of the Executive Committee book.  She noted that the GEIC and the Board of Directors unanimously supported the GEIC Final Report.  She noted further that it was clear in the report that NAESB is not going to act further in this regard without strong direction from the regulators.  It is the expectation that the report will be filed with the FERC on February 24, 2006 under Docket No. RM05-28.  
The Certification Committee is planning to review the checklist for the Retail Quadrants and the WEQ PKI standards once completed.

At its December 13, 2005 meeting, the Board of Directors approved the report of the Retail Structure Review Committee (RSRC).  At this time, there will be no changes to the structure of the Retail Quadrants.  The RSRC is planning on working on focusing the activities of the Retail Quadrants to increase the membership.  The Retail Quadrants will develop model business practices for states that have not adopted retail choice as well as continue development of model business practices for states that have adopted retail choice.
10.
New Business
Ms. Chezar stated that the ‘look and feel’ of the content of the Informational Postings on the pipelines’ websites, specifically the gas quality information postings, should be standardized.  She stated that she believes the sites are not user friendly for those who must use more than one pipelines’ site.
Ms. Davis noted that the FERC has an effort underway to develop their e-Tariff system in Docket No. RM01-05.  A technical conference has been scheduled for March 28, 2006.  The e-Tariff system will provide a new system that pipelines will be required to use to submit changes to tariffs.  In addition, the users’ ability to view the tariff and tariff filings is being changed as a part of this effort.  Ms. Davis stated that the standards related to the tariff links may need to be modified once the changes to the e-Tariff system are adopted by the FERC.
11.
Adjourn
Ms. McVicker moved, seconded by Ms. Burnett, to adjourn.  The meeting adjourned at 11:39 AM Central.
13.
Executive Committee Attendance and Voting Record

	End User Segment
	
	Attendance
	Vote 1
	Vote 2

	Diane McVicker
	Sr. Principal Fuel Supply Analyst, Salt River Project
	In Person
	S
	S

	Valerie Crockett
	Energy Markets & Policy Specialist, Tennessee Valley Authority
	In Person
	S
	S

	Kelly Daly
	Partner, Stinson, Morrison & Hecker
	Absent
	
	

	Dona Gussow
	Contracts Coordinator, Florida Power and Light
	In Person
	S
	S

	Tina Burnett
	Natural Gas Operations Administrator, The Boeing Company
	In Person
	S
	S

	Distribution Segment
	
	
	

	Rodger Schwecke
	Pipeline Products Projects Manager, Southern California Gas
	In Person
	S
	S

	Dolores Chezar
	Director, Regulatory Policy, KeySpan Energy
	In Person
	S
	S

	Scott Butler
	Projects Manager – Energy Markets Policy Group, Consolidated Edison Company of New York, Inc.
	Phone
	S
	S

	Mike Novak
	Assistant General Manager, National Fuel Gas Distribution
	In Person
	S
	S

	Craig Colombo
	Energy Trader III, Dominion Resources
	In Person
	S
	S

	Pipeline Segment
	
	
	
	

	Bill Griffith
	Consultant, El Paso Natural Gas Company 
	In Person
	S
	S

	Kathryn Burch
	Project Manager, Standards and Regulatory, Duke Energy
	In Person
	S
	S

	Dale Davis
	Consultant, Williams Gas Pipeline
	In Person
	S
	S

	Randy Young
	Director Regulatory Compliance, Gulf South Pipeline
	In Person
	S
	S

	Kim Van Pelt
	NAESB Coordinator, Panhandle Eastern Pipe Line
	In Person
	S
	S

	Producer Segment
	
	
	
	

	Jim Busch
	Director of Energy Policy and Regulation, BP Energy Company
	In Person
	S
	S

	Paul Keeler
	Managing Attorney, Marketing, Burlington Resources Trading
	Absent
	
	

	Randy Mills
	Manager of Regulatory Affairs, ChevronTexaco Natural Gas
	Absent
	
	

	Richard Smith
	Regulatory, ExxonMobil Gas & Power Marketing
	In Person
	S
	S

	Mike Shepard
	General Counsel, Mewbourne Oil Company
	Absent
	
	

	Services Segment
	
	
	
	

	Suzanne Calcagno
	Director – Regulatory Compliance, UBS Energy LLC
	Absent
	
	

	Lisa Simpkins
	Director Regulatory/Legislative Affairs, Constellation Energy Commodities Group
	In Person
	S
	S

	Leigh Spangler
	CEO, Latitude Technologies
	In Person
	S
	S

	Jim Buccigross
	Vice President, 8760 Inc. 
	In Person
	S
	S

	Keith Sappenfield
	Regional Director – US Regulatory Affairs, EnCana Marketing (USA) Inc.
	In Person
	S
	S


14.
Additional Participation
	Name
	Organization
	Attendance

	Christopher
	Burden
	Williams Gas Pipeline
	In Person

	LaRita
	Cormier
	Riverside Reporting
	In Person

	Tom
	Gwilliam
	Iroquois Gas Transmission
	In Person

	Iris
	King
	Dominion Transmission, Inc.
	Phone

	Paul
	Love
	Natural Gas Pipeline of America
	In Person

	Rae
	McQuade
	NAESB
	In Person

	Marjorie
	Perlman
	Energy East
	Phone

	Phil
	Precht
	Baltimore Gas and Electric
	In Person

	Micki
	Schmitz
	Northern Natural Gas
	In Person

	Heather
	Stubblefield
	Florida Power and Light
	Phone

	Veronica
	Thomason
	NAESB
	In Person


� Voting Record Legend:  S = Support, O = Oppose, A = Abstain; B = Notational Ballot
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