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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

May 22, 2006
TO:
NAESB Wholesale Gas Quadrant Executive Committee and Interested Industry Participants

FROM:
Laura B. Kennedy, Meeting/Project Manager
RE:
Wholesale Gas Quadrant Executive Committee Final Minutes – May 11, 2006
NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETING

WHOLESALE GAS QUADRANT (WGQ)

Thursday, May 11, 2006 – 10:00 am to 4:00 pm Eastern
Hosted by American Gas Association – Washington, DC
Final MINUTES
1.
Welcome

Mr. Buccigross called the meeting to order and welcomed attendees.  Ms. Kennedy gave the antitrust advice and called the roll of Wholesale Gas Quadrant Executive Committee (EC) members.  Quorum was established.  Mr. Buccigross welcomed the two members who have joined the WGQ since the last EC meeting:  Cheniere LNG Marketing, Inc. and Mirant Energy Trading, LLC.
2.
Wholesale Gas Quadrant Draft Agenda & Draft Minutes

Adoption of WGQ agenda:  Ms. Chezar noted that the day of the week should be changed from Wednesday to Thursday in the agenda header.  Mr. Sappenfield moved, seconded by Mr. Spangler, to adopt the agenda as modified.  The motion passed unanimously.
Adoption of draft minutes:  Ms. Davis submitted redlines to the February 23, 2006 WGQ EC meeting draft minutes.  The redlined draft minutes were posted as a work paper for the WGQ EC meeting at:  http://www.naesb.org/pdf2/wgq_ec051106w1.doc.  Ms. Chezar moved, seconded by Ms. Davis, to adopt the minutes as revised by Ms. Davis.  The motion passed unanimously.  The final minutes are posted on the NAESB website at:  http://www.naesb.org/pdf2/wgq_ec022306fm.doc.
3.
Subcommittee and Task Force Updates and Review of 2006 Annual Plan

Triage Subcommittee:  Mr. Buccigross stated that the Triage Subcommittee had not met since the last EC meeting.  A conference call is scheduled on May 18, 2006 from 1:00 PM to 2:00 PM Central.  During this call, the Triage Subcommittee will consider the following requests:  R06005 (Add "Special terms and Miscellaneous notes" as SO data element to the Transactional Reporting - Interruptible Transportation data set (5.4.22)); R06006 (Develop standards to allow for registered Market Operators to request changes to the Market Level profile of Implemented Interchange); and R06007 (Add Reduction Reason code to Scheduled Quantity, Operator Scheduled Quantity and Confirmation Response).  It is the expectation that Request Nos. R06005 and R06007 will be assigned to the WGQ and R06006 will be assigned to the WEQ.
Business Practices Subcommittee:  Ms. Van Pelt provided the update on the Business Practices Subcommittee (BPS).  Ms. Van Pelt stated that the BPS met on April 13, 2006 and voted on the recommendation for Request No. R05015 (Add language to the NAESB WGQ Implementation Guide(s) discussing the use of discretionary verbs).  (The minutes from the April 13, 2006 BPS conference call were included under Tab 15, beginning on page 826 of the EC materials).  In the recommendation for R05015, the BPS voted unanimously to post a Frequently Asked Questions link on the WGQ home page to answer the question on the use of “should” v. the use of “shall” in the WGQ standards.  Mr. Novak stated that the recommendation will include three question/answers that will be posted on the WGQ page of the NAESB website.  He stated that this FAQ document will be helpful for members and non-members alike.
Ms. Van Pelt stated that the recommendation for R05015 will be submitted to the NAESB office to be posted for the formal thirty day comment period shortly.  Ms. Van Pelt requested that the WGQ EC vote on the recommendation for R05015 during the special EC meeting scheduled to vote on the recommendation for the update to the NAESB Base Contract.  Ms. McQuade stated that the language proposed for R05015 had been reviewed and approved by NAESB General Counsel, Mr. Boswell.  She added that the FAQ document would only apply to the Wholesale Gas Quadrant, and would not apply to the other three NAESB quadrants.

Ms. Van Pelt stated that the BPS had also been working on Request No. R05030 (Modify specified transaction sets to allow for variable monthly release quantities, variable monthly bid quantities and variable monthly award quantities, subject to variable monthly minimum offer quantities) submitted by El Paso Natural Gas Company.  Ms. Van Pelt stated that a representative from El Paso Natural Gas has indicated that it will withdraw that request.  The withdrawal has not been submitted to the NAESB office to date.  Ms. Van Pelt stated that with the withdrawal of R05030, the only outstanding request that has been assigned to the BPS is Request No. R04025 (Amend WGQ Standards 1.4.1, 1.4.5 and 3.4.1 to add new imbalance adjustment clarification code value).  The BPS has submitted proposals for R04025 to the requestor, Northern Natural Gas, for review.

Ms. Chezar volunteered to be the co-chair of the WGQ BPS representing the Local Distribution Company segment.

Contracts Subcommittee:  Mr. Sappenfield provided the review of the recommendation for Request No. R05014 and WGQ 2006 Annual Plan Item 6 (Review the current NAESB WGQ's "Base Contract for Purchase and Sale of Natural Gas" for possible update and revisions to reflect current industry practices and applicable general terms and conditions).  The recommendation was posted for the formal thirty day comment period on May 2, 2006, with comments due on June 1, 2006.  (The recommendation was included under Tab 15, beginning on page 829 of the EC materials).  The recommendation includes a redline of the current adopted base contract, a clean version of the contract if all of the redlines were accepted, the mission statement, and a compilation of comments submitted that were incorporated into the recommended modification to the base contract.
Mr. Sappenfield stated that the WGQ Contracts Subcommittee held fifteen meetings to address Request No. R05014.  Mr. Sappenfield read the mission statement adopted by the subcommittee that aided the subcommittee in how to proceed in the modification and update of the NAESB Base Contract.  During the course of the meetings, several balanced votes were taken by the subcommittee on issues for which a consensus could not be reached.  Balanced votes were taken on (1) whether to add Triangular Setoff Language as an option on the Cover Sheet; (2) vote on significant modification to the Force Majeure language; (3) inclusion of Customs language; (4) a vote on the specific language for Triangular Setoff; and (5) market disruption language.

Mr. Sappenfield reviewed the modifications to the base contract proposed in the recommendation and noted that the modifications to the Cover Page would result in the elimination of the Alternative Cover Page adopted in 2005.
Ms. Davis noted that a similar contract was being developed by the Retail Quadrants’ Contracts Subcommittee.  She suggested modifying the name of the contract to the NAESB WGQ Base Contract in order to avoid confusion in the future.  Mr. Sappenfield stated that the WGQ Contracts Subcommittee discussed changing the name of the base contract during its deliberations, and decided not to change the name.  Mr. Novak stated that the Retail Contracts Subcommittee is developing a contract to be used by end users and suppliers.  Mr. Novak stated that due to the fact that the retail contract has not been completed, that the Retail Contracts Subcommittee should ensure that the contract was given a name so as not to be confused with the NAESB Base Contract for the Sale and Purchase of Natural Gas.  Mr. Buccigross agreed with Mr. Novak’s suggestion.
Mr. Sappenfield requested that the WGQ EC schedule a conference call to address any comments and vote on the recommendation in order for the updated contract to be included in NAESB WGQ Version 1.8 standards.  Mr. Smith stated that ExxonMobil voted against the Market Disruption language and would be submitting comments on that section of the recommended modification to the base contract.

Ms. McQuade stated that a conference call would be scheduled the week of June 19, 2006 to address the recommendation for R05014 and any additional recommendations that should be addressed in order to be incorporated into the NAESB WGQ Version 1.8 standards.
Mr. Sappenfield questioned Ms. McQuade whether the date of the contract is the date the EC adopts it or the date the member ratification is complete.  Ms. McQuade said it is the latter. Electronic Delivery Mechanisms (EDM) Subcommittee:  No report was given on the EDM Subcommittee.
Information Requirements Subcommittee:  Ms. Davis provided the update on the work of the Information Requirements Subcommittee (IR).  Ms. Davis stated that the IR had two meetings and one conference call since the last WGQ EC meeting.  The IR has identified that one or two minor corrections may need to be submitted in order to be adopted in time for inclusion in NAESB WGQ Version 1.8 standards.  These minor corrections will be submitted in time for the next EC to review and adopt during the June conference call.
Ms. Davis stated that the IR has completed twelve requests since the last WGQ EC meeting and has completed almost all of the requests in its backlog of requests.  Once the backlog of requests has been completed, the IR plans to address a request to do code value cleanup that has been outstanding since 1996.

Ms. Davis noted that she has been working with Ms. Rager on the WGQ Version 1.8 publication and that Ms. Rager is  doing a very good job in getting the Version 1.8 books ready in time for a July 31, 2006 publication date.
Technical and ANSI X12 Subcommittee:  Ms. Van Pelt stated that the Technical Subcommittee (Technical) has been addressing several new dataset development requests in addition to its work to address requests for dataset maintenance.  Ms. Van Pelt stated that Technical tries to develop datasets and still be X12 compliant.  If not, Technical will request new datasets from X12.  Technical is scheduled to meet on May 12, and will have a one day meeting in June and a two day meeting in July.
Interpretations Subcommittee:  No report was given on the Interpretations Subcommittee.
Proposed Changes to the 2006 Annual Plan:  The Executive Committee reviewed and modified the 2006 WGQ Annual Plan.  (The 2006 WGQ Annual Plan can be found under Tab 16, beginning on page 874 of the Executive Committee materials).
Item 3:  The Completion date of Item 3 was changed to 3rd Quarter, 2006.
Item 4:  The Status of Item 4 was changed to Completed.

Item 6:  Mr. Sappenfield stated that an item should be added to enable the WGQ Contracts Subcommittee to create a FAQ regarding the updated NAESB Base Contract once it is adopted.  The EC supported adding an item to the Annual Plan for the development of the FAQ.  Item 6A was added “Develop FAQ for Updated NAESB Base Contract for Sale and Purchase of Natural Gas.”  Item 6A was given a 4th Quarter, 2006 Completion date and assigned to the WGQ Contracts Subcommittee.

Mr. Sappenfield stated that the Canadian Addendum to the NAESB Base Contract should also be modified to incorporate the modifications made to the NAESB Base Contract, assuming the recommendation for R05014 is adopted by the WGQ EC and subsequently ratified by the WGQ membership.  Mr. Sappenfield there should also be an update to the ISDA Gas Annex.  There was discussion that these two items should be considered as maintenance items.  The EC determined that these items should be added as Provisional Items.
Item 7:  The Status of Item 7 was changed to Completed.  Ms. Gussow asked whether the WGQ was planning to address Request No. R03035, part B as originally submitted.  Mr. Buccigross stated that the NAESB Board of Directors modified Request No. R03035 and Florida Power and Light, the requestor, supported the modifications made by the NAESB Board.  Mr. Buccigross stated that the original wording of R03035 as submitted by Florida Power and Light was no longer included in the request.  Mr. Buccigross encouraged Ms. Gussow to submit a new request if there were specific items she wanted the WGQ EC to consider.
Provisional Activities:  Ms. Davis stated that a provisional item should be added regarding the FERC e-Tariff program under Docket No. RM01-5-000.

Three items were added to the Provisional Activities section of the Annual Plan:  (1) Respond to requests as received that are related to Docket No. RM05-1-000 (e-Tariff); (2) Update the Canadian Addendum to the NAESB Base Contract for Sale and Purchase of Natural Gas; and (3) Update the ISDA Gas Annex.

NAESB WGQ EC and Subcommittee Leadership:  Ms. Chezar was added as a co-chair of the WGQ Business Practices Subcommittee.

Ms. Van Pelt moved, seconded by Ms. Chezar, to adopt the modifications to the WGQ 2006 Annual Plan.  The motion passed unanimously.
4.
Recommended Standards – Discussion & Vote

Mr. Buccigross reviewed the recommendations included for adoption by the WGQ Executive Committee:  
· R03035B (Standardize communication of the methodologies for calculating gas quality parameters); 
· R98081/R98082 (Define a means of requesting and sending a dataset that communicates Measurement Events/Alarms); 
· R99013 (Define a means of requesting and providing a Pre-approved Bidders List used in capacity release); 
· R00022/R00023 (Add Right of First Refusal Indicator and Right of First Refusal Terms data elements to the Offer Download, Offer Upload and Offer Upload Notification, with corresponding validation codes added to the Offer Upload Quick Response/Add Rollover Rights Indicator and Rollover Rights Terms data elements to the header level of the Offer Download (5.4.1), Offer Upload (5.4.7) and Offer Upload Notification (5.4.9), with corresponding validation codes added to the Offer Upload Quick Response (5.4.8)); and,

·  R02003/R02004 (Add a new Capacity Release data element - Discount Indicator/Add new code values for the discount indicator in the Capacity Release Data Sets).  
Ms. Davis moved, seconded by Mr. Young, to adopt the recommendations enumerated by Mr. Buccigross.  The motion unanimously passed a super majority vote.  [Vote 1].

5.
Discussion & Vote on Minor Corrections
Mr. Buccigross reviewed the eight minor corrections included for adoption by the WGQ Executive Committee:  
· a minor correction to the Internet Electronic Transport; 
· a minor correction to the Trading Partner Agreement; 
· a minor correction of the WGQ Electronic Delivery Mechanism; 
· a minor correction to condition for data element in the Request for Information – NAESB WGQ 2.4.7; 
· a minor correction to the Introductory section of “Usage Requirements” area in all manuals; 
· a minor correction to the Introductory section of “HTTP” area in all manuals; 
· a minor correction NAESB WGQ Standard 2.3.21; and,

·  a minor correction to the recommendation for Request No. R01008.  

All of the minor corrections, except for the correction to the recommendation for R01008 can be found under Tab 18, beginning on page 966 of the EC materials.  The minor correction for R01008 was posted as supplemental materials for the WGQ EC on the NAESB website:  http://www.naesb.org/pdf2/wgq_ec051106sm1.doc.

Ms. Davis moved, seconded by Mr. Young, to adopt the eight minor corrections enumerated above as posted.  Ms. McQuade asked if the minor corrections that apply to NAESB WGQ Version 1.7 were of a nature that they should be filed with the FERC.  Ms. McQuade noted that it would avoid confusion if additional filings of minor corrections to Version 1.7 could be avoided due to the upcoming publication of Version 1.8.  Ms. Davis stated that the Version 1.7 modifications were of a nature that could be incorporated into Version 1.8 and would not need to be filed under Version 1.7 with the FERC.  Ms. Davis noted that the minor correction for WGQ Standard 2.3.21 included a change to the name and process used to reflect the way in which the Allocation and the Shipper Imbalance may be requested pursuant to the Request for Information.  The motion unanimously passed a super majority vote.  [Vote 2].
6.
Board of Directors and Board Committee Updates

Ms. McQuade stated that the Board of Directors met on March 23, 2006 in Houston, Texas.  In addition to the updates from the Executive Committees and Board Committees, the Board reviewed the NERC/NAESB Joint Development Process.  The Joint Development Process provides a way for NERC and the NAESB Wholesale Electric Quadrant (WEQ) to develop standards for areas that have reliability and commercial business issues that are so intertwined that they are difficult to separate at the initial request or SAR (standard action request) stage.  Ms. Chezar asked if the Joint Development Process contemplates a NAESB Request that is assigned to the WEQ and WGQ jointly.  Ms. McQuade stated that the Joint Development Procedure would be able to be applied to requests that are assigned to the WEQ and WGQ jointly.
7.
Regulatory Action Updates

Ms. McQuade stated that NAESB filed a Progress Report on NAESB Activities impacting Docket No. RM05-5-000, "Standards for Business Practices and Communication Protocols for Public Utilities” on February 17, 2006.

On February 24, 2006, NAESB filed the Final Report on the Efforts of the Gas-Electric Interdependency Committee under Docket No. RM05-28-000.

On April 25, 2006 the FERC issued Order No. 676, FERC Final Rule on “Standards for Business Practices and Communication Protocols for Public Utilities” in Docket No. RM05-5-000.  The order incorporated by reference almost all of the NAESB WEQ Standards that were filed with the FERC in January 2005.  The order states that public utilities must implement the standards by July 1, 2006 with requests for waiver due on June 1, 2006.  Order 676, the related NAESB Press Release, and a summary of the order can be found under Tab 6, beginning on page 99 of the Executive Committee materials.
8.
New Business
Mr. Novak stated that due to the fact that the WGQ has addressed the majority of the items on its Annual Plan for 2006, the WGQ EC should not have a meeting in August.  Mr. Sappenfield suggested that the WGQ EC have a conference call in lieu of a meeting in order to have updates on the work of the various subcommittees.  The EC supported having a conference call in lieu of a meeting on the morning of August 17, 2006.
9.
Adjourn
Ms. Van Pelt moved, seconded by Mr. Sappenfield, to adjourn.  The meeting adjourned at 12:17 PM Eastern.
10.
Executive Committee Attendance and Voting Record

	End User Segment
	
	Attendance
	Vote 1
	Vote 2

	Diane McVicker
	Sr. Principal Fuel Supply Analyst, Salt River Project
	Absent
	
	

	Valerie Crockett
	Energy Markets & Policy Specialist, Tennessee Valley Authority
	In Person
	S
	S

	Kelly Daly
	Partner, Stinson, Morrison & Hecker
	In Person
	S
	S

	Dona Gussow
	Contracts Coordinator, Florida Power and Light
	Phone
	S
	S

	Tina Burnett
	Natural Gas Operations Administrator, The Boeing Company
	Absent
	
	

	Distribution Segment
	
	
	

	Marjorie Perlman, Alternate for R. Schwecke
	Director, Federal Regulatory Proceedings, Energy East Management Corporation (Rochester Gas & Electric)
	Phone
	S
	S

	Dolores Chezar
	Director, Regulatory Policy, KeySpan Energy
	In Person
	S
	S

	Scott Butler
	Projects Manager – Energy Markets Policy Group, Consolidated Edison Company of New York, Inc.
	In Person
	
	S

	Phil Precht, Alternate for S. Butler
	Baltimore Gas & Electric Company
	In Person
	S
	

	Mike Novak
	Assistant General Manager, National Fuel Gas Distribution
	In Person
	S
	S

	Craig Colombo
	Energy Trader III, Dominion Resources
	Phone
	S
	S

	Pipeline Segment
	
	
	
	

	Bill Griffith
	Consultant, El Paso Natural Gas Company 
	In Person
	S
	S

	Kathryn Burch
	Project Manager, Standards and Regulatory, Duke Energy
	In Person
	S
	S

	Dale Davis
	Consultant, Williams Gas Pipeline
	In Person
	S
	S

	Randy Young
	Director Regulatory Compliance, Gulf South Pipeline
	In Person
	S
	S

	Kim Van Pelt
	Regulatory Compliance Manager, Panhandle Eastern Pipe Line
	In Person
	S
	S

	Producer Segment
	
	
	
	

	Jim Busch
	Director of Energy Policy and Regulation, BP Energy Company
	Absent
	
	

	Pete Frost, Alt. for P. Keeler
	Director – Regulatory Affairs, ConocoPhillips Gas and Power Marketing (Burlington Resources)
	In Person
	S
	S

	Producer Segment (cont.)
	
	Attendance
	Vote 1
	Vote 2

	Randy Mills
	Manager of Regulatory Affairs, ChevronTexaco Natural Gas
	Phone
	S
	S

	Richard Smith
	Regulatory, ExxonMobil Gas & Power Marketing
	In Person
	S
	S

	Mike Shepard
	General Counsel, Mewbourne Oil Company
	In Person
	S
	S

	Services Segment
	
	
	
	

	Suzanne Calcagno
	Director – Regulatory Compliance, UBS Energy LLC
	Absent
	
	

	Lisa Simpkins
	Director Regulatory/Legislative Affairs, Constellation Energy Commodities Group
	Absent
	
	

	Leigh Spangler
	CEO, Latitude Technologies
	In Person
	S
	

	Jim Buccigross
	Vice President, 8760 Inc. 
	In Person
	S
	S

	Keith Sappenfield
	Regional Director – US Regulatory Affairs, EnCana Marketing (USA) Inc.
	In Person
	S
	S


14.
Additional Participation
	Name
	Organization
	Attendance

	Mariam Arnaout
	American Gas Association
	In Person

	Kathryn Burch
	Duke Energy Gas Transmission
	In Person

	Christopher Burden
	Williams Gas Pipeline
	In Person

	Mark Gracey
	Tennessee Gas Pipeline Company
	In Person

	Tom Gwilliam
	Iroquois Gas Transmission System
	In Person

	David Hoffman
	ACE Federal Reporters
	In Person

	Laura Kennedy
	NAESB
	In Person

	Iris King
	Dominion Transmission, Inc.
	In Person

	Marcy McCain
	Duke Energy Gas Transmission
	In Person

	Rae McQuade
	NAESB
	In Person

	Mike McShane
	Baltimore Gas & Electric
	In Person

	Veronica Thomason
	NAESB
	In Person

	Kelly Thunderburke
	Florida Power and Light
	Phone

	Kathy York
	Tennessee Valley Authority
	In Person


� Voting Record Legend:  S = Support, O = Oppose, A = Abstain; B = Notational Ballot
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