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NAESB WGQ Request No. R06008

The Pipeline Segment of the NAESB WGQ ("Pipeline Segment") has actively participated in the Business Practices Subcommittee (BPS) and Executive Committee discussions surrounding request R06008 submitted by National Fuel Gas Distribution Corporation in May 2006.  The Pipeline Segment is supportive of efforts to clarify expectations regarding information provided on Informational Posting Web Sites.  The Pipeline Segment supports significant portions of the proposed new standards and proposed modifications to existing standards, but has concerns regarding some of the proposed language and requirements.  These concerns are outlined below, as well as, proposed language revisions which were discussed at the previous BPS meetings and which can be supported by the segment.
Discussion - NAESB WGQ Proposed Modified Standard No. 4.3.90
The Pipeline Segment supports the modifications to NAESB WGQ Standard 4.3.90 as proposed by the Business Practices Subcommittee.

Discussion - NAESB WGQ Proposed Modified Standard No. 4.3.92
The Pipeline Segment supports the modifications to NAESB WGQ Standard 4.3.92 as proposed by the Business Practices Subcommittee.

Discussion - Proposed NAESB WGQ Standard No. 4.3.x1
Proposed NAESB WGQ Standard No. 4.3.x1 would require pipelines to post a gas quality attribute (Wobbe Number or comparable) which may not be included in their tariffs or terms and conditions.  Such a requirement is out of step with other NAESB WGQ Standards that continually reference the tariff or terms and conditions as the source for specific operating requirements (see NAESB WGQ Standard No. 2.3.61 which states in part “In the event of a conflict between this standard and the Transportation Service Provider’s existing tariff or terms and conditions, the latter will prevail”).

Secondly, posting a gas quality attribute not included in the tariff or terms and conditions provisions could lead to the inappropriate conclusion that said attribute is being actively monitored and/or utilized by the pipeline and that no monitoring or equipment is needed by customers sensitive to specific concentrations of the gas stream.

In addition, there are ongoing gas quality proceedings that should be allowed to continue unencumbered and without being inappropriately influenced by the requirements of this proposed standard.  The Commission has been exploring natural gas quality and interchangeability issues and the impact of those issues on the natural gas companies subject to the Commission’s jurisdiction, as well as natural gas producers, shippers, and end users.  On June 15, 2006, the Commission announced its policy on natural gas quality and interchangeability in Docket No. PL04-3-000.  The policy has several principles, which include: 

(1) only natural gas quality and interchangeability specifications contained in Commission-allowed tariffs can be enforced, 

(2) pipelines and their customers should develop gas quality and interchangeability specifications based on technical requirements (Natural Gas Council Plus NGC+ interim guidelines),

(3) resolution of disputes should be brought to the Commission to be resolved on a case-by-case basis.

Several pipelines are in active discussions with their shippers.  Other pipelines have filings and settlements pending before the Commission.  Accordingly, the proposed standard is not timely and is inconsistent with the Commission’s procedures adopted in Docket No. PL04-3-000.

To eliminate these concerns a structure similar to the wording of proposed standard 4.3.x2 is proposed.  We recommend that 4.3.x1 be modified to read as shown below. 
Pipeline Segment Revised Proposed NAESB WGQ Standard No. 4.3.x1

For data provided pursuant to NAESB WGQ Standard 4.3.90, a Transportation Service Provider (TSP), with tariff-based gas interchangeability provisions, should post a Wobbe Number for the location(s) that are representative of mainline gas flow.  Where a TSP uses an alternative method to characterize interchangeability, it may substitute or supplement the Wobbe Number with the applicable data.
Discussion - Proposed NAESB WGQ Standard No. 4.3.x2
The Pipeline Segment supports proposed NAESB WGQ Standard No. 4.3.x2 as it was modified at the 12/07/2006 Executive Committee Meeting.
Discussion - Proposed NAESB WGQ Standard No. 4.3.x3
The Pipeline Segment recommends that proposed NAESB WGQ Standard No. 4.3.x3 be rejected.  The segment believes that the proposed standard is inappropriate since download processes typically do not allow customized data requests prior to the download of data.  Typically, a download provides all of the data and then it is the responsibility of the party downloading the data to extract and retain the data needed for their processes.  Additionally, NAESB WGQ Standard No. 4.3.16 is the only standard other than existing gas quality standard NAESB WGQ Standard No. 4.3.92 that deals with download processes and they specify only the format of NAESB download files.  The Pipeline Segment believes that the proposed modifications to NAESB WGQ Standard No. 4.3.92 simplify the download process and make it easier for the downloading party to manipulate the data as they see fit.
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