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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

December 8, 2005
TO:
NAESB Wholesale Gas Quadrant Executive Committee and Interested Industry Participants

FROM:
Laura B. Kennedy, Meeting/Project Manager
RE:
Wholesale Gas Quadrant Executive Committee Draft Minutes – December 1, 2005
NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETING

WHOLESALE GAS QUADRANT (WGQ)

Thursday, December 1, 2005 – 9:00 am to 4:00 pm Eastern
Hosted by American Gas Association – Washington, DC
DRAFT MINUTES
1.
Welcome

Ms. Van Pelt called the meeting to order and welcomed attendees.  Ms. Kennedy gave the antitrust advice and called the roll of Executive Committee members.  Quorum was established.
2.
Wholesale Gas Quadrant Draft Agenda & Draft Minutes

Adoption of WGQ agenda:  Ms. Van Pelt requested that Draft Agenda Items 5, 6, and 7 be inserted as Items 3, 4, and 5 and to renumber the rest of the agenda accordingly.  She also requested to modify item 6 to include the minor correction for R96056 (Producer Imbalance) and postpone Item 8 (Discussion of Changes to Timelines Associated with Technical Work Supporting WGQ Standards) until the February 2006 WGQ Executive Committee meeting.  Ms. Chezar moved, seconded by Mr. Young, to adopt the agenda as revised.  The motion passed unanimously.
Adoption of draft minutes:  Ms. Davis submitted redlines to the August 25, 2005 Wholesale Gas Quadrant Executive Committee meeting draft minutes.  The redlined draft minutes can be found on pages 36-41 of the Executive Committee book.  Mr. Burden stated that his attendance at the August 25 meeting should be changed to In Person.  Ms. Davis moved, seconded by Mr. Young, to adopt the minutes as redlined and with the additional modification to Mr. Burden’s attendance.  The motion passed unanimously.  The final minutes are posted on the NAESB website at:  http://www.naesb.org/pdf2/wgq_ec082505fm.doc.
3.
Recommended Standards – Discussion & Vote

Clarification C05002:  Mr. Love presented the Recommendation for Request No. C05002, located on page 209 of the Executive Committee book.  He stated that EC Power submitted a request to add a proposed interpretation regarding a clarification for the usage of 128-bit Secure Socket layer (SSL) encryption under NAESB WGQ Standard 4.3.88.  The request sought a statement from NAESB that says SSL is not required for EDM Version 1.6.  The recommendation states that “the intent of the standards is that 128-bit Secure Socket Layer (SSL) encryption should be used as specified for EDI/EDM, Interactive FF/EDM and Customer Activities Websites for NAESB Versions 1.6 and 1.7.” Mr. Love also indicated that he has been advised by the co-chair of the EDM Subcommittee that the verbiage to be in Version 1.8 is clear about this issue, hence the reason the draft interpretation is limited to Versions 1.6 and 1.7.
Ms. McVicker moved, seconded by Ms. Davis, to adopt the proposed recommendation for C05002.  The motion unanimously passed a supermajority vote.  [Vote 1].

4.
Discussion & Vote on Minor Corrections
Mr. Sappenfield presented the Minor Correction of the Model Credit Support Addendum.  (The Minor Correction memo for the Model Credit Support Addendum is on page 211 of the Executive Committee book).  He stated that a producer identified several typographical errors in the NAESB WGQ Base Contract’s Model Credit Support Addendum.  The WGQ Contracts Subcommittee reviewed the Model Credit Support Addendum and determined that minor corrections should be made to Option A Paragraph 5 and Option B Paragraph 5.
Ms. Davis presented the Minor Correction regarding the Producer Imbalance Statement (R96056 adopted by the Executive Committee in August 2004).  (The Minor Correction memo for the Producer Imbalance Statement is on page 213 of the Executive Committee book).  She stated that when the WGQ adopted the Producer Imbalance Statement, a portion of the manual was not updated to include the new dataset which should have been added to the table in Hypertext Transfer Protocol (HTTP) subsection of the Related Standards section of all the manuals.

Mr. Mills moved, seconded by Ms. Crockett, to adopt the Minor Corrections for the Model Credit Support Addendum and the Producer Imbalance Statement.  The motion unanimously passed a supermajority vote.  [Vote 2].  With the support of the supermajority vote, the minor corrections will be distributed for a two week comment period after which the minor corrections will be applied if no negative comments are received.
5.
Discussion and Procedural Vote on the D-U-N-S® Report

Ms. Davis presented the D-U-N-S® Report, included on pages 50-54 of the Executive Committee book.  She stated that she was the WGQ representative on a task force of members from all four quadrants organized to review issues related to D-U-N-S® Numbers.  She also stated that the WGQ had modified all of its data sets to address the issues with the use of the D-U-N-S® Numbers.  For the Retail and Wholesale Gas Quadrants, the cost benefit analysis and the intricacies of the changes in systems did not warrant modifications of the common code, therefore the WGQ and the Retail Quadrants determined to maintain the status quo at this time.  The WEQ determined to investigate the use of an alternative common code structure.  

Ms. McQuade noted that when the Retail Quadrant Executive Committees voted in support of the conclusion of the D-U-N-S® Report, they added a caveat that provides an opportunity to revisit this issue in the future.  If the WEQ decides to adopt an alternative common code structure, it will affect the retail electric market and eventually the retail gas market as well.  Ms. Van Pelt stated that the caveat may not be needed to vote in support of the report because the last sentence of the WGQ portion of the Conclusion section of the Report states:  “If the problems are exacerbated in the future or if more rigorous security measures are required, an alternative entity common code structure could become necessary and this recommendation (for no change at this time) should be revisited.”  Ms. Davis agreed with Ms. Van Pelt and stated that the drafters of the report were cognizant that there could be ongoing problems with the use of D-U-N-S® Numbers.  The intent of the sentence referenced was to provide an opportunity to revisit these issues if necessary in the future.
Mr. Young stated that the use of D-U-N-S® Numbers is a cornerstone of the WGQ standards and that the WGQ should carefully consider any modifications to the code structure.  Ms. Davis added that the for the pipelines, the back office systems that are not necessarily directly related to NAESB standards but are integrated with such NAESB standards, are also closely tied to D-U-N-S® Numbers.  Any modifications will affect organizations as a whole.
Ms. Davis moved, seconded by Mr. Young, to adopt the D-U-N-S® Report and the conclusions related to the WGQ.  The motion unanimously passed a simple majority vote.  [Vote 3].
6.
Adoption of 2006 Annual Plan 
Ms. Van Pelt reviewed the draft WGQ 2006 Annual Plan included on page 206 of the Executive Committee book.
Mr. Spangler noted that Item 3 – “Explore additional possibilities for partnership with the Department of Energy.  Sandia Review of security and reliability of NAESB EDM Standards” is ongoing.  Ms. Davis noted that in the past there were two separate items:  the review by the Department of Energy, and the review based on comments provided by the Department of Energy.  Ms. McCain suggested rewording Item 3 to match the language in the draft 2006 Retail Quadrant Annual Plan:  “Partner with the Department of Energy’s Sandia National Laboratories on NAESB technical standards and respond to the surety assessment findings and recommendations.”  It was the consensus of the Executive Committee to make this modification.
Mr. Mills asked if NAESB was coordinating its update of the NAESB WGQ Base Contract with the two industry efforts by AIPN and GasProm to create LNG agreements.  Mr. Sappenfield stated that a representative from GasProm participated in the last Contracts Subcommittee meeting.  He added that to date the subcommittee has recognized LNG in the force majeure language only.  A LNG Task Force has been formed as a Task Force of the Contracts Subcommittee to discuss modifications to the WGQ Base Contract related to LNG.
Ms. McQuade noted that Item 1 will be removed if the Board approves the (Gas Electric Interdependency Committee (GEIC) Report.  The conclusion of the GEIC Report states that if the Report is approved, the requestors of Request Nos. R04016 and R04020 plan to withdraw the requests.

Ms. Chezar moved, seconded by Mr. Schwecke, to adopt the modified proposed 2006 WGQ Annual Plan.  The motion unanimously passed a simple majority vote.  [Vote 4].  (For this vote, Mr. Love voted as an alternate for Mr. Young).
7.
Subcommittee and Task Force Updates and Review of 2005 Annual Plan

Triage Subcommittee: Ms. Van Pelt gave the Triage Subcommittee report.  She stated Request Nos. R05021, R05022, R05023, and R05024 were found in scope and triaged to the WGQ as follows:
	Request #/ Description
	Subcommittee Assignment
	Priority

	R05021:  El Paso Eastern Pipelines requests NAESB to modify existing and/or develop additional standard(s) for displaying Entity codes when D-U-N-S® Numbers do not exist.
	BPS
	Normal Course of Business

	R05022:  El Paso Eastern Pipelines requests development of a standard to limit the use of special characters in a Package ID.
	BPS
	Normal Course of Business

	R05023:  Northern Natural Gas requests the addition of a new Adjustment Type Code Value to 2.4.4 Shipper Imbalance dataset.
	IR
	Normal Course of Business

	R05024:  Northern Natural Gas requests the addition of code values to Charge Type element in Transportation/Sales Invoice dataset.
	IR
	Normal Course of Business


Business Practices Subcommittee:  Ms. Van Pelt noted that Mr. Smith was the new co-chair of the WGQ Business Practices Subcommittee (BPS) for the Producer Segment.  She stated that there are still vacancies for the BPS co-chairs representing the LDC segment and the Services segment.
Ms. Van Pelt reported that the BPS is currently working on Request No. R03035B (the reporting of methodologies for calculating gas quality parameters).  The next meeting to discuss this request is scheduled on January 12, 2006 from 10 am to 12 pm Central.

The BPS is also working on Request No. R03036 (conform WGQ capacity release standards 5.3.zD to FERC action in RP03-545) in relation to capacity release creditworthiness.  The next meeting to discuss this request is scheduled on December 8, 2005 from 10 am to 12 pm Central.
Contracts Subcommittee:  Mr. Sappenfield reported that the Contracts Subcommittee’s first few meetings to update the NAESB WGQ Base Contract have been well attended.  During the October 14 meeting, the Subcommittee developed a Mission Statement for work on Request R05014.  The Mission Statement establishes the scope of the work to update the NAESB WGQ Base Contract to “reflect changes in the industry, improve the interface with other industry agreements, facilitate continued wide-spread use among different classes of counterparties and geographic regions, and expedite the contracting process between the counterparties.”  The next meeting of the WGQ Contracts Subcommittee is scheduled on December 14, 2005 from 10:00 am to 4:00 pm Central in the NAESB Office.  Web conferencing will be available at this meeting.
Electronic Delivery Mechanisms (EDM) Subcommittee:  Mr. Spangler reported that the WGQ EDM Subcommittee plans to review the EDM manuals prior to the Version 1.8 publication deadline.
Information Requirements Subcommittee:  Ms. Davis reported that since the last Executive Committee meeting, the Information Requirements Subcommittee (IR) has met once. They completed 4 items and conducted a clean-up of the details of two previously completed requests.  The next meeting of the IR Subcommittee is scheduled in Washington, DC on December 2, 2005 from 8:30 PM to 4:00 PM Eastern hosted by Williams.
Technical and ANSI X12 Subcommittee:  Ms. Van Pelt stated that the Technical Subcommittee is continuing its work to complete the requests passed to them from IR.  Ms. Van Pelt stated that it is the expectation that several recommendations will be posted for comment and forwarded to the WGQ Executive Committee for vote at the February 2006 WGQ Executive Committee meeting.
Interpretations Subcommittee:  Mr. Love stated that the Interpretations Subcommittee met two times to draft the Recommendation for C05002.  The Interpretations Subcommittee does not have any other requests pending at this time.
Proposed Changes to the 2005 Annual Plan:  The Executive Committee reviewed the 2005 Annual Plan and made the following revisions:  The Status of Item 1 was changed to state:  “Pending Board Decisions” and the Completion date was changed to Tabled; the Status of Item 5 was changed to include “Added to 2006 plan”; the Status of Item 6 was changed to In Progress; The Completion Date of Item 12 was changed to 1st Quarter 2006, and the Status was changed to state “Added to 2006 plan”.
Mr. Griffith moved, seconded by Mr. Spangler, to adopt the modified 2005 Annual Plan.  The motion passed unanimously.  (For this vote, Mr. Love voted as an alternate for Mr. Young).
8.
Discussion of Changes to Timelines Associated with Technical Work Supporting 
WGQ Standards
This item was postponed for discussion at the February 2006 WGQ Executive Committee meeting.
9.
Board of Directors and Board Committee Updates
Ms. McQuade reviewed the activities of the Board of Directors and Board Committees since the August Executive Committee meeting.  The Board Update material can be found on pages 56-58 of the Executive Committee book.  Ms. McQuade stated that the Board met on September 22 in Houston, Texas.  The Board held an informational session in lieu of a meeting due to inclement weather conditions (Hurricane Rita), there was not sufficient attendance to achieve a quorum.  The Board Managing Committee created an ERO (electric reliability organization) Committee to work with NERC (North American Electric Reliability Council) to review and revise the MOU (Memorandum of Understanding for NAESB, NERC and the ISO/RTO Council).

The Board will next meet on December 13 in Houston, Texas.  The agenda includes a review of NAESB’s copyright policy, review and adoption of the D-U-N-S® Report, review and adoption of the GEIC report, adoption of the 2006 Annual Plans, and the budget.  The Board will also discuss the report of the Retail Structure Review Committee and the Certification Committee.

Gas Electric Interdependency Committee (GEIC):  Ms. McQuade stated that the GEIC has scheduled a conference call to discuss the draft GEIC report with FERC staff.  The one hour conference call is scheduled on December 2, 2005 from 8:00 am to 9:00 a.m. Central.  The latest GEIC draft report is dated October 28, 2005 and is posted on the NAESB website at:  http://www.naesb.org/pdf2/geic120505w1.pdf.
10.
New Business
Copyright Policy:  Ms. McQuade stated that all NAESB standards are copyrighted and all NAESB members have access to the standards.  Non-members must purchase the standards.  The NAESB Copyright Policy is included on page 61 of the Executive Committee book.  Mr. Boswell, NAESB General Counsel, will make a presentation on the NAESB Copyright Policy at the December 13, 2005 Board meeting.
Calendar for 2006:  The calendar for the 2006 Executive Committee, Board of Directors, and Advisory Council meetings is located on page 19 of the Executive Committee book.  The WEQ Executive Committee is scheduled to meet on February 21, May 9, August 15, and November 14.  The Board of Directors is scheduled to meet on March 23, June 22, September 21, and December 14.  The Advisory Council is scheduled to meet on February 11 in Washington D.C.

Ms. Kennedy provided an update on the 2005 End of Term Elections for the WGQ Board and Executive Committee.  She stated that nominations (End User, Producer and Services segments) are due by December 13 and any contested elections will begin on December 14 and conclude at the end of the calendar year.  Nomination and election questions should be directed to Ms. Kennedy.
11.
Adjourn

Ms. Davis moved, seconded by Ms. Chezar, to adjourn.  The meeting adjourned at 11:43 am Eastern.

13.
Executive Committee Attendance and Voting Record

	
	
	Attendance
	Vote 1
	Vote 2
	Vote 3
	Vote 4

	End User Segment
	
	
	
	
	
	

	Diane McVicker
	Sr. Principal Fuel Supply Analyst, Salt River Project
	In Person
	S
	S
	S
	S

	Valerie Crockett
	Energy Markets & Policy Specialist, Tennessee Valley Authority
	In Person
	S
	S
	S
	S

	Kelly Daly

	Partner, Stinson, Morrison & Hecker
	In Person
	
	
	S
	S

	Dona Gussow
	Contracts Coordinator, Florida Power and Light
	Phone
	S
	S
	S
	S

	Tina Burnett
	Natural Gas Operations Administrator, The Boeing Company
	Absent
	
	
	
	

	Distribution Segment
	
	
	
	
	

	Rodger Schwecke
	Pipeline Products Projects Manager, Southern California Gas
	In Person
	S
	S
	S
	S

	Dolores Chezar
	Director, Regulatory Policy, KeySpan Energy
	In Person
	S
	S
	S
	S

	Scott Butler
	Projects Manager – Energy Markets Policy Group, Consolidated Edison Company of New York, Inc.
	In Person
	S
	S
	S
	S

	Mike Novak
	Assistant General Manager, National Fuel Gas Distribution
	Phone
	S
	S
	S
	S

	George Simmons Alternate for C. Colombo
	FERC Specialist, NiSource, Inc.
	In Person
	S
	S
	S
	S

	Pipeline Segment
	
	
	
	
	
	

	Mark Gracey
	Consultant, Tennessee Gas Pipeline Company 
	In Person
	S
	S
	S
	S

	Bill Griffith
	Director, Transmission & Storage, Colorado Interstate Gas Co.
	In Person
	S
	S
	S
	S

	Dale Davis
	Consultant, Williams Gas Pipeline
	In Person
	S
	S
	S
	S

	Randy Young
	Director Regulatory Compliance, Gulf South Pipeline
	In Person
	S
	S
	S
	

	Paul Love as Alternate for R. Young
	Director, Electronic Customer Services, Natural Gas Pipe Line Company of America
	In Person
	
	
	
	S

	Kim Van Pelt
	NAESB Coordinator, Panhandle Eastern Pipe Line
	In Person
	S
	S
	S
	S

	Producer Segment
	
	
	
	
	
	

	Jim Busch
	Director of Energy Policy and Regulation, BP Energy Company
	Absent
	
	
	
	

	Paul Keeler
	Managing Attorney, Marketing, Burlington Resources Trading
	Absent
	SB
	SB
	
	

	Randy Mills
	Manager of Regulatory Affairs, ChevronTexaco Natural Gas
	In Person
	S
	S
	S
	S

	Richard Smith

	Regulatory, ExxonMobil Gas & Power Marketing
	In Person
	
	
	S
	S

	Mike Shepard
	General Counsel, Mewbourne Oil Company
	Phone
	S
	S
	S
	S

	Services Segment
	
	
	
	
	
	

	Suzanne Calcagno
	Director – Regulatory Compliance, UBS Energy LLC
	Absent
	
	
	
	

	Robert McKay
	Constellation Energy Commodities Group, Inc.
	In Person
	S
	S
	S
	S

	Leigh Spangler
	CEO, Latitude Technologies
	In Person
	S
	S
	S
	S

	Jim Buccigross
	Vice President, 8760 Inc. 
	Phone
	S
	S
	S
	S

	Keith Sappenfield
	Regional Director – US Regulatory Affairs, EnCana Marketing (USA) Inc.
	Phone
	S
	S
	S
	S


14.
Additional Participation
	Name
	Organization
	Attendance

	Mariam Arnaout
	American Gas Association
	In Person

	Kathryn Burch
	Duke Energy Gas Transmission
	In Person

	Christopher Burden 
	Williams Gas Pipeline
	Phone

	Pete Connor
	NiSource Distribution Companies
	Phone

	Chuck Cook
	Enbridge Offshore Pipelines, LLC
	In Person

	Tom Gwilliam
	Iroquois Gas Transmission System
	In Person

	Laura Kennedy
	NAESB
	In Person

	Iris King
	Dominion Transmission, Inc.
	In Person

	Paul Love
	Natural Gas Pipeline Company of America
	In Person

	Marcy McCain
	Duke Energy Gas Transmission
	In Person

	Rae McQuade
	NAESB
	In Person

	Todd Oncken
	NAESB
	Phone

	Phil Precht
	Baltimore Gas and Electric
	In Person

	Lisa Simpkins
	Constellation Energy Commodities Group
	In Person

	Veronica Thomason
	NAESB
	In Person

	Angela Thomason
	NAESB
	Phone

	Steve Zavodnick
	Baltimore Gas and Electric
	In Person


� Voting Record Legend:  S = Support, O = Oppose, A = Abstain; B = Notational Ballot


� Ms. Daly was not present when Votes 1 and 2 were taken.


� Mr. Smith was not present when Votes 1 and 2 were taken.
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