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As part of the development of the new NAESB Base Contract for Purchase and Sale of Natural Gas (approved by the NAESB WGQ EC on July 27, 2006) (“Base Contract”), the WGQ Contracts Subcommittee (SC) agreed to develop Frequently Asked Questions (“FAQ”) related to certain new provisions of the Base Contract.  Below is an initial list of topics for possible FAQ questions.  This topic list will be revised in accordance with the discussions at the SC meeting on FAQs.
FAQ Topic Drafts
1. Section 10.3.2 - Triangular Set-Off (New)
Q – Please explain the pros and cons for selecting the new Triangular Set-off provision on the Cover Page?
A - 
2. Section 14 – Market Disruption (New)
Q – Please explain the pros and cons for the new Market Disruption provision under Section 14? 
A - 

3. Section 8.4 – Reporting of imports to US (New)

4. Section 9.4 – Payment Notice implementation (New)

5. Section 15.12 – Validity of copies of Base Contract (New)

6. Cover Page (New)

a. Section 2.1 – Additional Event of Default (New)

b. Section 2.33 – Transactional Cross Default (New)

c. Section 2.23 – Indebtedness Cross Default (New)

d. Section 2.30 – Specified Transaction(s) (New)

7. Question on Severance Tax Language that was deleted from final recommendation for NAESB Base Contract (potential special provision)

8. Section 2.2 – Affiliate (New)

9. OTHERS?

