Below are Con Edison's proposed revisions to the NAESB Base Contract:

> *
Most of our proposed changes are made to reflect changing industry practices.  Buyers increasingly purchase from marketers that rely on diversified supply portfolios, rather than a few specific wells.

> *
Section 1.4.  Delete the words "validity or".  (This would assure that either party is not foreclosed if it believes that a telephonic recording is fraudulent).

> *
Section 7.2  Require 30 days' notice of changes in electronic payment instructions.

> *
Section 11.2.  Add reference to "storms or storm warnings, such as hurricanes, which result in evacuation of an entire geographic area " to the end of (ii) and delete the similar language from (i).  This will make clear that a storm or storm warning must affect a reasonably large area.  

> *
Section 11.3.  Eliminate force majeure linked to "partial or entire failure of specific wells, including without limitation, well blow outs and well craterings."  Given the liquidity of today's market, these should not excuse Sellers'/Suppliers' performance.

> *
Section 14.1(ii).  Add the following at the end of the sentence:  "as long as such entity has provided such guarantees, letters of credit or other assurance of its ability to perform as the non-assigning party, in its sole opinion, may require."  This will assure that the non-assigning party is protected where assignments are made to affiliates.

> *
Section 14.12.  Add a section indicating that, during each contract year, LDCs, acting as Buyers, may, on at least two months' notice, permanently reduce their Contract Quantity(s) to reflect loss of sales (due chiefly to state retail access programs).
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