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NAESB WGQ Contracts Related Standards

EXECUTIVE SUMMARY
Models and standard contracts for the natural gas business processes are provided in the Contracts area. They are:

1. Base Contract for Sale and Purchase of Natural Gas (NAESB Standard 6.3.1)
This NAESB contract is the key document for buying and selling of natural gas in the US, Canada and Mexico.  The contract consists of three parts, (1) the Base Contact (Cover Page), (2) its General Terms and Conditions, and (3) the Transaction Confirmation.  The Base Contract makes provisions for amendments to add special provisions that modify the Base Contract and General Terms and Conditions, or to incorporate various NAESB addendums, such as the Canadian Addendum or the Model Credit Support Addendum.  NAESB posts three versions of this contract;

1. Gas Industry Standards Board (GISB) version ratified January 7, 2000 (prior version dated May 13, 1996),
2. First NAESB version dated April 19, 2002, and
3. Latest NAESB version dated September 5, 2006
2. Canadian Addendum (NAESB Standard 6.3.1.CA)

This NAESB standard is an addendum to the NAESB Base Contract adopted on April 19, 2002.  It is used by counterparties for purchase and sale of natural gas in the provinces of Canada and includes revisions to the NAESB Base Contract to reflect specific terms and conditions unique to buy and selling natural gas in Canada.   

3. Day Trade Interruptible Contract (NAESB Standard 6.3.2)
This GISB standard contract dated April 16, 1998 for purchase and sale of natural gas on an interruptible basis for daily time periods, usually one month or less.  This standard has not been updated to a NAESB standard. 
4. Electronic Data Interchange (EDI) Trading Partner Agreement (NAESB Standard 6.3.3)
This NAESB agreement dated May 13, 2005 (Errata dated May 11, 2006 and June 20, 2006) (prior version dated September 30, 1998) provides for exchange necessary trading partner information between parties to facilitate the electronic exchange of information as may be required by applicable NAESB EDI standards.    

5. Funds Transfer Agent Agreement (FTAA) (NAESB Standard 6.3.4)
This NAESB standard is a Special Provision to the NAESB Base Contract.  This Special Provision facilitates purchase and sale of natural gas using a Funds Transfer Agent (FTA) (typically a bank or similar institution) in cases where a seller requires a buyer to employ a FTA to enter into a Base Contract with such buyer.  This standard includes Banks and Contact lists for use with this Special Provision.  NAESB posts two versions of this Special Provision:

1. Initial GISB Model FTAA adopted January 9, 1998, and

2. NAESB Standards FTAA adopted in October 2002.
6. Model Operational Balancing Agreement (NAESB Model 6.5.2)
This NAESB model agreement dated July 16, 1998 provides standard provisions related to the operation, scheduling, and balancing of various shippers’ gas delivered and/or received between parties on facilities interconnecting such parties.  



7. Model Credit Support Addendum to Base Contract for Sale and Purchase of Natural Gas (NAESB Model 6.5.3)
This NAESB model addendum adopted October 2003 (Errata adopted December 1, 2005 to be effective January 22, 2006) is optional and used in conjunction with the NAESB Base Contract.  This model addendum provides counterparties with standard provisions related to the administration and transfer of credit support alternatives employed by counterparties under the NAESB Base Contract.  This model addendum includes a User’s Guide.
8. Model International Swaps and Derivatives Associations, Inc.’s (ISDA) North American Gas Annex (NAESB Model 6.5.4)
This NAESB annex was developed in association with ISDA to modify ISDA’s standard agreement between counter parties to permit such parties to conduct physical purchase and sale of natural gas under their ISDA without the need to execute a separate agreement.  
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