

RECOMMENDATION TO

NAESB WGQ EXECUTIVE COMMITTEE

Requester:  
WGQ Contracts SC

Request No.:
Request No. C03006

1.  Recommended Action:
Effect of EC Vote to Accept Recommended Action:

      Accept as requested


  X Change to Existing Practice

  X  Accept as modified below

      Status Quo


      Decline

2.  TYPE OF MAINTENANCE

Per Request:




Per Recommendation:
      Initiation




      Initiation 

  X  Modification




      Modification

      Interpretation



  X  Interpretation

      Withdrawal




      Withdrawal

      Principle (x.1.z)



      Principle (x.1.z)

      Definition (x.2.z)



      Definition (x.2.z)

      Business Practice Standard (x.3.z)

      Business Practice Standard (x.3.z)

      Document (x.4.z)



      Document (x.4.z)

      Data Element (x.4.z)



      Data Element (x.4.z)

      Code Value (x.4.z)



      Code Value (x.4.z)

      X12 Implementation Guide


      X12 Implementation Guide

  X  Business Process Documentation

  X  Business Process Documentation

3.  RECOMMENDATION

SUMMARY:
(
Add a Clarification for certain disclosures under Section 14.10 under the NAESB WGQ’s “Base Contract for Purchase and Sale Natural Gas” (NAESB WGQ Standard 6.3.1).  See last page for text of clarification.

STANDARDS LANGUAGE:

For Proposed Clarification to Section 14.10 to WGQ Standard 6.3.1 see last page of this recommendation.

4.  SUPPORTING DOCUMENTATION
a.  Description of Request:

C03006 – Request for Clarification to Section 14.10 of WGQ NAESB Base Contract for Sale and Purchase of Natural Gas by National Fuel Gas Distribution submitted September 3, 2003.
b.  Description of Recommendation:

WGQ Contracts Subcommittee

See the WGQ Contracts Subcommittee (Contracts) meeting minutes, meeting minute attachments and filed comments for the supporting documentation under the Contracts meeting held on April 4, 2005.

The motion: 

To post a clarification on NAESB web site related to Section 14.10 disclosures to advise users of possible special provisions they may want to consider to the Base Contract for Sale and Purchase of Natural Gas.”  

Discussion on the motion:

None.

Vote on the Motion

There was no objection expressed at the meeting on the motion. 

Motion passes
The WGQ Contracts Subcommittee unanimously voted to support this recommendation at its April 28, 2005 conference call.

c.  Business Purpose: 

The business purpose is provided in the proposed clarification.

d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

The commentary/rationale to support the clarification is provided in the proposed clarification.

CLARIFICATION – 

SECTION 14.10 of WGQ NAESB Base Contract for Sale and Purchase of Natural Gas:

Section 14.10 (iv) of the NAESB Base Contract allows disclosure of counterparty name.  If either party or both parties desire to specifically eliminate the ability of either party to reveal counterparty’s name “to a third party for sole purpose of calculating a published index” they should add a special provision to the NAESB Base Contract to delete Section 14.10 (iv) from the Base Contract.  
Please note that in the future if the Federal Energy Regulatory Commission mandates discloure of counterparty names for parties subject to FERC jurisdiction (parties purchasing and selling gas under FERC blanket certificate authority) parties will likely be required to furnish counterparty names under Section 14.10 (i) [“in order to comply with any applicable law, order, regulation, or exchange rule, “].
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