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PRELIMINARY REC FORM 



Work paper for WGQ Contracts S/C 4/3/06
RECOMMENDATION TO NAESB WGQ EXECUTIVE COMMITTEE

Requester:
WGQ Contracts S/C 

Request No.:
2006 WGQ Annual Plan Item 6 

AND 

 
EnCana Gas Marketing


R05014                              


1.  Recommended Action:
Effect of EC Vote to Accept Recommended Action:

      Accept as requested



  X  Change to Existing Practice

  X  Accept as modified below


      Status Quo


      Decline

2.  TYPE OF MAINTENANCE

Per Request:




Per Recommendation:
      Initiation




      Initiation 

  X  Modification




  X  Modification

      Interpretation



      Interpretation

      Withdrawal




      Withdrawal

      Principle (x.1.z)



      Principle (x.1.z)

      Definition (x.2.z)



      Definition (x.2.z)

 X   Business Practice Standard (x.3.z)

  X  Business Practice Standard (x.3.z)

      Document (x.4.z)



      Document (x.4.z)

      Data Element (x.4.z)



      Data Element (x.4.z)

      Code Value (x.4.z)



      Code Value (x.4.z)

      X12 Implementation Guide


      X12 Implementation Guide

      Business Process Documentation

      Business Process Documentation

3.  RECOMMENDATION

SUMMARY:
(
Replace the exisitng NAESB WGQ Base Contract for Sale and Purchase of Natural Gas (NAESB WGQ Standard 6.3.1) with a modified version of such contract to reflect current industry practices and applicable terms and conditions. 
The Proposed modified NAESB WGQ Base Contract for Sale and Purchase of Natural Gas (NAESB Base Contract) dated April 10, 2006 is attached as APPENDIX “A-1”. 

APPENDIX “A-2” is a blackline of the NAESB Base Contract dated April 10, 2006compared to the currentlty effective NAESB Base Contract dated April 19, 2002 (NAESB WGQ Version 1.7).



STANDARDS LANGUAGE:

4.  SUPPORTING DOCUMENTATION
a.  Description of Request:

2006 WGQ Annual Plan Item No. 6:.  Review and update NAESB Base Contract for Sale and Purchase of Natural Gas to reflect current industry practices and applicable terms and conditions and 
Request R05014:  Review the current NAESB WGQ’s “Base Contract for Purchase and Sale of Natural Gas” (NAESB WGQ Standard 6.3.1) [BASE CONTRACT] for possible update and revisions to reflect current industry practices and applicable general terms and conditions.  A list of certain areas for update and revision is attached as “Exhibit A” dated May 10, 2005.  This initial list of areas for review was developed from comments received from BG LNG Services, EnCana Marketing, Florida Power & Light and National Fuel Gas Distribution, NiSource and former comments extracted from the meetings on the Model ISDA Gas Annex.  

This request includes a recommendation for a notice to be issued to the natural gas industry to solicit other comments or areas of the BASE CONTRACT to be revised in addition to the list attached as “Exhibit A”.  The time period for additional comments is recommended to be 30 days after the initial meeting of the NAESB WGQ Contracts subcommittee that we recommend be assigned to process this request on a high priority basis.  
b.  Description of Recommendation:

WGQ Contracts Subcommittee

See the WGQ Contracts Subcommittee (SC) meeting minutes, meeting minute attachments and filed comments for the supporting documentation under the SC meetings and task group meetings noted below.  Appendix “B-1” is the Mission Statement adopted by the SC at its October 11, 2005 meeting to guide the SC’s discussions and review of comments.  Appendix “B-2” is a list of comments that were incorporated into the new NAESB Base Contract as a result of the SC meetings.
September 8, 2005


October 11, 2005

November 4, 2005 (Sec. 6 task group)


November 7, 2005 (Sec. 10 & 11 task group)

November 23, 2005


December 14, 2005

January 10, 2006
January 24, 2006

March 9, 2006
March 16, 2006 (Cover Page task group)

March 21, 2006

April 3, 2006

April 10, 2006

All revisions set forth in the proposed modified NAESB Base Contract were reached by consensus of the SC during the meetings, except for the balanced votes on Section 10.3.2, (Triangular Set-Off) and Section 11, Force Majeure during the meeting of March 21, 2006.[THIS PARAGAPH MAY NEED TO BE REVISED TO REFLECT OTHER BALANCED VOTES, AS APPLICABLE.]



Motion on Recommendation: 

Replace the existing NAESB WGQ Base Contract for Sale and Purchase of Natural (NAESB WGQ Standard 6.3.1) with the modified NAESB WGQ Base Contract for Sale and Purchase of Natural Gas dated April 10, 2006 as reflected in the attachment.  

Discussion on the motion:

Motion made by __________ and seconded by ____________ at the NAESB WGQ Contracts Subcommittee meeting held on April 10, 2006.




Vote on the Motion

The vote on the motion was a balanced vote [IF REQUESTED BY PARTICIPANTS] with the following tally:

Segments

Vote For
Balanced For
Vote Against
Balanced Against

Pipelines
x
x
x
x
Producers
y
y
y
y


Services
z
z
z
z

LDCs
a
a
a
a

End Users
b
b
b
b

Totals
c
c
c
c

Motion _____________
c.  Business Purpose: 

The business purpose is to update and replace the existing NAESB WGQ Standard 6.3.1 to reflect current industry practices and applicable terms and conditions.
d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

The commentary/rationale to support the new standard in set forth in the meeting minutes noted for the meetings identified above in Section 4.b.
APPENDIX “A-1”
COVER SHEET

For
NAESB WGQ Base Contract for Sale and Purchase of Natural Gas dated April 10, 2006




APPENDIX “A-2”

COVER SHEET

For
Blackline of the NAESB WGQ Base Contract for Sale and Purchase of Natural Gas dated April 10, 2006
Compared to

The NAESB WGQ Base Contract for Sale and Purchase of Natural Gas Dated April 19, 2002


APPENDIX “B-1”

COVER SHEET

For
NAESB WGQ Subcommittee Mission Statement


APPENDIX “B-2”
COVER SHEET

For
Spreadsheet of Compilation of Comments 
incorported into

the NAESB WGQ Base Contract for Sale and Purchase of Natural Gas dated April 10, 2006
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