Comments Submitted by NiSource


Veronica:

At our last meeting, Keith told us to submit a workpaper regarding any recommended edits to the base contract.  Here, NiSource proposes the following additional language to Section 2.15:

2.15   "Credit Support Obligation(s)" shall mean any obligation(s) to

provide or establish credit support for, or on behalf of, a party to this contract such as an irrevocable standby letter of credit, a margin agreement, a prepayment, a security interest in an asset, cash, guaranty, or other good and sufficient security of a continuing nature.  The issuer of any such security and/or the guarantor must be acceptable to the other party at its sole discretion.  The other party agrees to act in a reasonable manner in evaluating such issuer and/or guarantor.

NiSource advocates this edit to ensure it will be comfortable with the other party providing the credit support obligation and will not be required to accept credit from an unsatisfactory party.  NiSource realizes it must act in a reasonable manner but, parties must realize that not all credit support providers are acceptable.

Please post this workpaper before our next meeting.

Thank you for all of your efforts in this matter.

George Simmons

