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            OPTIONS FOR CONSIDERATION FOR INCREASED RECEIPT AND        

                      DELVERY POINT FLEXIBILITY – REDIRECT ISSUE

Purpose:  The issue of being able to re-direct your supply after you are already confirmed past a Posted Point of Restriction has been addressed on several pipelines.  However, other pipelines still require you to submit a brand new nomination once you’re already confirmed past a Posted Point of Restriction if you want to re-direct your supply, whether within or outside-the-path, and consequently subjects these shippers to unnecessary curtailment.

Important Concepts to Consider in our NAESB Standards: In the scenarios below, the examples use a Primary Receipt Point to a Secondary Delivery Point to account for the fact that these are all “like-class” or “similarly situated” changes; i.e.: changing one secondary delivery point for another.  This is important to keep in mind as some pipelines such as Texas Eastern have a Priority 1, 2, 3 and 4 based on whether you’re primary or secondary and/or within-the-path or out-of-the-path.  This “like-class” condition is necessary so Shippers don’t simply schedule Primary Receipt Point to Primary Delivery Point and then submit an intraday nomination to the Secondary Delivery Point they wanted in the first place thus avoiding being curtailed initially at the Restricted Point.  Additionally, EPSQ (Elapsed Pro-Rata Scheduled Quantities) must be brought into the picture as well, to account for gas that has already flowed before you re-directed your supply. 
*____________*____    ____*__________*_________*__________*____
Point A        Point B         Point C         Point D       Point E          Point F 

Scenario 1:  You are a Shipper with a Primary Receipt Point A and a Secondary Delivery Point E.  Assume you are scheduled and confirmed to transport from Point A to Point E and then a Posted Point of Restriction occurs at Point C which is upstream of Point E.  In this case, since you are already confirmed past the Posted Point of Restriction you would get your full quantity at Point E.  Now assume, however, that the weather or load changes and under the same contract you want to drop off your gas at Point D which is within-the-path and also downstream of the Posted Point of Restriction at Point C.  Further, the total quantity of gas scheduled to flow through the Posted Point of Restriction does not change.  Order 698 maintains you should be able to do this because you’re already confirmed past the Posted Point of Restriction.  However, on some pipelines you would have to submit a new nomination which then means you will get cut because there is a Posted Point of Restriction at Point C.  This re-direct should be allowed without the Shipper being subjected to submitting a totally new nomination and subsequently to curtailment.  
Scenario 2:    As in Scenario 1, you are a Shipper with a Primary Receipt Point A and a Secondary Delivery Point E.  Assume you are scheduled and confirmed to transport from Point A to Point E and then a Posted Point of Restriction occurs at Point C which is upstream of Point E.  In this case, since you are already confirmed past the Posted Point of Restriction you would get your full quantity at Point E.  Again assume, however, that the weather or load changes but now under the same contract you want to drop off your gas at Point F which is within the same zone as Point E and also downstream of the Posted Point of Restriction at Point C but is now outside-the-path.  Further, the total quantity of gas scheduled to flow through the Posted Point of Restriction does not change. Order 698 maintains you should be able to do this because you’re already confirmed past the Posted Point of Restriction.  Again, some pipelines require you to submit a new nomination which then means you will get cut because there is a Posted Point of Restriction at Point C.  As long as there are no Posted Points of Restriction between Point E and Point F and there either (1) were no cuts or restrictions in a different priority or class of service or (2) these out-of-path nominations were only sealed (can’t increase the volume) and not cut, then this re-direct should also be allowed without the Shipper being subjected to submitting a totally new nomination and subsequently being subjected to curtailment.  However, if there were cuts or restrictions in the out-of-path example above, this re-direct should not be allowed and the Shipper would have to submit a new nomination.  To do otherwise would provide parties that are in “unlike classes” an unfair advantage as discussed in the opening note of this Workpaper.  In other words, you should only be allowed to move your nomination to a class that was not cut or restricted.  As an example on Texas Eastern, you should be able to redirect from a Scheduling Class 3 to a Scheduling Class 4 only as long as there were no restrictions or cuts in Scheduling Class 4.
Scenario 3:  You are a Shipper with a Primary Receipt Point A and a Secondary Delivery Point B.  Assume you are scheduled and confirmed to transport from Point A to Point B and then a Posted Point of Restriction occurs at Point C which is downstream of Point B.  In this case, you were not confirmed past the Posted Point of Restriction.  Again assume that the weather or load changes but now under the same contract you want to drop off your gas at Point D which is within the same zone as Point B but is downstream of the Posted Point of Restriction at Point C and is now outside-the-path.  This re-direct would not be allowed because it results in an increase in the total quantity scheduled to flow through the Posted Point of Restriction under the same contract, which in this example was zero dekatherms.

Recommendation:  Pipeline tariffs should have some type of intra-day enhanced nomination procedures or scheduling priority that allows the full quantity of gas to flow under the same contract in the re-direct scenarios described above providing; (1) the original total quantity of gas scheduled and allowed to flow through a Posted Point of Restriction is not changed once you are already confirmed past that Restricted Point and again taking into account (2) the “like-class” distinction and (3) the EPSQ concept.
