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TO:
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Participants and Interested Industry Parties

FROM: 
BPS Chairs (Tina Burnett, Richard Smith, Kim Van Pelt, Dolores Chezar, Services Vacancy) and DeDe Kirby, NAESB Meeting/Project Manager

RE:
WGQ Business Practices Subcommittee Draft Minutes – September 11, 2006
DATE:

September 25, 2006
NORTH AMERICAN ENERGY STANDARDS BOARD

WHOLESALE GAS QUADRANT

BUSINESS PRACTICES SUBCOMMITTEE CONFERENCE CALL

September 11, 2006; 1:30 p.m. – 3:30 p.m. Central

DRAFT MINUTES

1. 
Administrative

Ms. Van Pelt called the meeting to order.  Ms. Kirby gave the anti-trust advice and took the roll of participants.  Ms. Davis moved to adopt the agenda and Mr. Young seconded the motion.  The agenda was unanimously adopted.  Ms. Davis reviewed the redlined August 30, 2006 draft minutes posted at WGQ BPS 8/30/06 Redlined Draft Minutes submitted by D. Davis, Williams. Ms. Chezar stated that the first sentence under the second paragraph under “Proposed changes to WGQ Standard No. 4.3.92” should be changed to state that “LDC participants have been requesting”.  She asked that the fourth sentence of the third paragraph under “Proposed standard 4.3.x1” be modified to state “the pipelines she had talked to were calculating the Wobbe number.”  The fifth sentence was modified to state “heating value plus Wobbe.”  Ms. Davis moved to adopt the redlined minutes as modified and Mr. Young seconded the motion.  The redlined minutes as modified were adopted by consensus.  Changes to the minutes can be viewed in Final Minutes.   

2.
Review of the following Business Practices Requests:   
R06008 National Fuel Gas Distribution – Discussion

Request: Modify WGQ Standard No. 4.3.92 to clarify that all available data at representative points should be made available by Transportation Service Providers (TSP).
Proposed changes to WGQ Standard No. 4.3.90, proposed standards 4.3.x1 and 4.3.x2
Mr. Novak moved that the subcommittee adopt the proposed modifications to WGQ Standard No. 4.3.90 and proposed standards 4.3.x1 and 4.3.x2, as found in Mr. Novak’s work paper posted at R06008 Work Paper Submitted by M. Novak, National Fuel.  Mr. Colombo seconded the motion.  
Mr. Novak stated that proposed standard 4.3.x2 had been modified to be more consistent with the “Policy Statement on Provisions Governing Natural Gas Quality and Interchangeability in Interstate Natural Gas Pipeline Company Tariffs” (Issued June 15, 2006) and now includes a choice as to what the TSP must calculate; the TSP must calculate the Cricondentherm Hydrocarbon Dew Point or the C6 + GPM.  

Mr. Novak stated that the language in proposed standard 4.3.x1 should be discussed by the TSP with their customers, so that by the time tariff language was in place the TSP was in compliance.  Mr. Novak stated that proposed standards 4.3.x1 and 4.3.x2 were crucial to the overall changes represented in the modified WGQ Standard No. 4.3.90.  Mr. Novak stated that it was important to make sure the standard was modified to clarify any confusion as to what should and should not be reported.  Mr. Novak said that the title preceding the list of gas quality attributes was changed for the purpose of limiting ambiguity in interpretation of the standard.  

Ms. Davis said that proposed standard 4.3.x2 was circular.  She added that some TSPs do not have problems with Hydrocarbon Dewpoint drop out and that this standard forced them to remedy a problem that did not exist by adding language to their tariffs.  Ms. Davis clarified that the addition of “indices” and “parameters” in the modified standard were the alternatives referred to by the standard.  Mr. Novak stated that this was correct.  

Ms. Van Pelt noted that the pipeline workpaper posted at Pipeline Segment Work Paper was essentially the same as the NGC White Paper.  Mr. Novak noted that the only difference between his proposal and the white paper was the addition of the indices and parameters.  Ms. Van Pelt asked that words “indices” and “parameters” not be capitalized.    
Mr. Shepard asked that the second sentence of proposed standard 4.3.x2 be modified to state the following: “If applicable, the TSP should provide the control parameter specified in its tariff.”  Mr. Novak, author of the original motion, agreed to the changes as did Mr. Colombo, the seconder of the original motion.  Ms. Davis asked in the proposed modifications to Standard No. 4.3.90, “index” be lower case and that “/factor(s)” be included after both “index” and “parameter.”  Mr. Novak and Mr. Colombo agreed to the changes.  

Ms. Van Pelt, one of the co-chairs, who is also a member of the pipeline segment, stated that she was trying to find common ground between the two posted work papers and that there was sufficient time left during the posted two hour meeting period to do so and that her efforts were being interfered with.  So, she abandoned the effort to come up with a common solution that could possibly satisfy the needs of both the pipelines and the requester because some participants in other segments were unwilling to continue with the discussion.  Ms. Van Pelt called the motion to question.  Mr. Novak replied that he didn't think further discussion would change any votes because there had already been several BPS meetings concerning this request.  He added that pipeline comments could be submitted to the Executive Committee and hopefully, a compromise could be reached before or at the EC meeting.  The standards contained in Mr. Novak’s work paper, as modified in this meeting, are as follows:
· Proposed changes to NAESB WGQ Standard No. 4.3.90:

4.3.90
The Transportation Service Provider (TSP) should provide on its Informational Postings Web Site daily average gas quality information for prior gas day(s), to the extent available, for location(s) that are representative of mainline gas flow.  The information available for the identified location(s) should be provided in a downloadable format.  Information should be reported in units as specified in the tariff or general terms and conditions.  In any event, all applicable parties’ compliance with gas quality requirements is in accordance with the TSP’s tariff or general terms and conditions.

Listed below The following are examples of gas quality attributes that could be included in posting for the applicable Gas Day(s) and location(s):

• Heating Value

• Interchangeability index(ices)/factor(s)

• Hydrocarbon Liquid Drop Out control parameter(s)/factor(s)• Hydrocarbon Components, % of C1 – Cnn, as used in determining Heating Value

• Specific Gravity

• Water

• Nitrogen

• Carbon Dioxide

• Oxygen

• Hydrogen

• Helium

• Total Sulfur

• Hydrogen Sulfide

• Carbonyl Sulfide

• Mercaptans

• Mercury and/or any other contaminants being measured

• Other pertinent gas quality information that is specified in the TSP’s tariff or the general terms and conditions.
· Proposed NAESB WGQ Standard No. 4.3.x1 
4.3.x1
For data provided pursuant to NAESB WGQ Standard 4.3.90, a Transportation Service Provider (TSP), upon notification from a customer or other applicable party of its desire to begin discussing the interchangeability of gas supplies, should endeavor to calculate a Wobbe Number for location(s) that are representative of mainline gas flow.  As soon as practical, but no later than the initiation of discussions to develop tariff-based gas quality interchangeability provisions, a TSP should provide a Wobbe Number for location(s) that are representative of mainline gas flow.  Where a TSP uses an alternative method to characterize interchangeability, it may substitute or supplement the Wobbe Number with the applicable data.  Where no above-mentioned notification is received by the TSP or where the above mentioned discussions lead to a conclusion that tariff based gas quality interchangeability provisions are not necessary, a TSP may satisfy this standard by providing a Heating Value and Specific Gravity.

· Proposed NAESB WGQ Standard No. 4.3.x2:

4.3.x2
For data provided pursuant to NAESB WGQ Standard No. 4.3.90, a Transportation Service Provider (TSP) with tariff-based gas quality provisions for the control of hydrocarbon dropout should measure or calculate a 1) Cricondentherm Hydrocarbon Dew Point (CHDP) or 2) C6+GPM for locations(s) that are representative of mainline gas flow.  If applicable, the TSP should provide the control parameter specified within its tariff.  Where a TSP uses an alternative approach to control hydrocarbon liquid dropout, it may substitute the appropriate control parameter.

The motion passed on a balanced vote.  Please see the vote 1 column of the attendance chart below for a record of roll call votes: there were 11 votes cast in favor, 10 against, and 4 abstentions.
	
	Wholesale Gas Quadrant
	
	
	

	
	Balanced Voting by Segment Tally
	
	

	Segment
	Votes Cast
	 
	Balanced Vote
	 

	 
	YES
	NO
	TOTAL
	YES
	NO
	TOTAL

	End Users
	2
	0
	2
	2
	0
	2

	LDCs
	6
	0
	6
	2
	0
	2

	Pipeline
	0
	10
	10
	0
	2
	2

	Producer
	2
	0
	2
	2
	0
	2

	Services
	1
	0
	1
	1
	0
	1

	Total
	11
	10
	21
	7
	2
	9


R06009 Tennessee Gas Pipeline

Mr. Gracey asked that the BPS postpone discussion on this request until Tennessee Gas Pipeline has time to explore other internal avenues.  Mr. Gracey will e-mail the chairs of the BPS when the request is ready for further discussion.    

R03036 KeySpan Energy

Ms. Chezar stated that she was not prepared to discuss the request at this time, and asked that it be delayed until the next conference call.  
3.
Next Meeting and Agenda

Ms. Van Pelt stated that discussion for R030306 would be the sole agenda item at this time for the next conference call.  The group agreed to meet via conference call on October 3, 2006 from 9:30 a.m. to 11:30 a.m. Central time.   
4.
Adjourn

Ms. Davis moved to adjourn and Mr. Young seconded the motion.  The meeting was adjourned by consensus at 2:22 p.m. Central time.

5.
Attendance and Voting Record

	Name
	Organization
	Vote 1

	End Users:
	
	

	Valerie Crockett
	Tennessee Valley Authority
	Y

	Dona Gussow
	Florida Power and Light
	Y

	
	
	

	LDCs:
	
	

	Scott Butler
	Consolidated Edison
	Y

	Dolores Chezar
	KeySpan Gas Distribution
	Y

	Craig Colombo
	Dominion Resources
	Y

	Pete Connor
	NiSource Distribution
	Y

	Mike Novak
	National Fuel Gas Distribution
	Y

	Marjorie Perlman
	Energy East 
	Y

	
	
	

	Pipelines:
	
	

	Joe Cargas
	National Fuel Supply
	A

	Kathryn Burch
	Duke Energy Gas Transmission
	N

	Christopher Burden
	Williams Gas Pipeline
	nv

	Dale Davis
	Williams Gas Pipeline
	N

	Lisa Fitzgerald
	Nisource
	N

	Mark Gracey
	Tennessee Gas Pipeline Co.
	A

	Bill Griffith
	El Paso Natural Gas
	N

	Brenda Horton
	Kern River Gas Transmission
	A

	Iris King
	Dominion Transmission Inc.
	A

	Paul Love
	Natural Gas Pipeline
	N

	Bryan Renicke
	Northern Natural Gas Co.
	N

	Dale Sanders
	Star Central
	N

	Kim Van Pelt
	Panhandle Eastern 
	N

	Mark Wilke
	Trunkline Gas Co.
	N

	Randy Young
	Gulf South Pipeline 
	N

	
	
	

	Producers:
	
	

	Mike Shepard
	Mewbourne Oil Company
	Y

	Richard Smith
	Exxon Mobile
	Y

	
	
	

	Services:
	
	

	Jim Buccigross
	Group 8760
	Y

	
	
	

	Administrative:
	
	

	DeDe Kirby
	NAESB
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