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DATE:

August 11, 2006
NORTH AMERICAN ENERGY STANDARDS BOARD

WHOLESALE GAS QUADRANT

BUSINESS PRACTICES SUBCOMMITTEE CONFERENCE CALL

August 3, 2006; 10:00 p.m. – 12:00 p.m. Central

FINAL MINUTES

1. 
Administrative

Ms. Van Pelt called the meeting to order.  Ms. Kirby gave the anti-trust advice and took the roll of participants.  Ms. Davis moved to adopt the agenda and Mr. Young seconded the motion.  The agenda was unanimously adopted.  Ms. Davis reviewed the redlined July 10, 2006 draft minutes posted at Redlined July 10, 2006 WGQ BPS draft minutes submitted by D. Davis, Williams.  Ms. Davis also noted that in the first sentence under R06008, “Transmission Service Provider” should be changed to “Transportation Service Provider.”  Ms. Davis moved to adopt the minutes as revised in redlined version with the additional change and Ms. Chezar seconded the motion.  The revised minutes were adopted by consensus.    

2.
Review of the following Business Practices Requests:

R06005 El Paso Eastern – Discussion
Request: Add "Special Terms and Miscellaneous Notes" as a Sender’s Option data element to the Transactional Reporting - Interruptible Transportation data set (NAESB WGQ Std. No. 5.4.22). 
Ms. Van Pelt asked if there were any additions or changes to be made to the motion discussed during the July 10, 2006 meeting.  No changes were made and Mr. Gracey moved and Mr. Novak seconded the motion below:

The BPS instructs the IR Subcommittee to accommodate the sender’s option business practice of sending special terms and miscellaneous notes in the NAESB WGQ Std. No. 5.4.22 Transactional Reporting – Interruptible Transportation data set.  
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	Balanced Voting by Segment Tally
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	YES
	NO
	TOTAL
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	NO
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	End Users
	3
	0
	3
	2
	0
	2
	

	LDCs
	3
	0
	3
	2
	0
	2
	

	Pipeline
	11
	0
	11
	2
	0
	2
	

	Producer
	
	
	 
	0
	0
	0
	

	Services
	1
	0
	1
	1
	0
	1
	

	Total
	 18
	 0
	 18
	7
	0
	7
	


The motion passed unanimously.  The voting record is contained in the attendance chart below.   
R06008 National Fuel Gas Distribution – Discussion

Request: Modify WGQ Standard No. 4.3.90 to clarify that all available data at representative points should be made available by Transportation Service Providers (TSP).
Mr. Novak reviewed the proposed changes to WGQ Standard No. 4.3.91 in R06008 Work Paper Submitted by M.Novak, National Fuel.  Mr. Novak stated that his concept is for the TSP website to provide for downloads that provide for requesting a data range, with a beginning and end date, within the  90-day window of posted information.  He stated that this would make it easier to download one day at a time, or a specific date range.  Mr. Novak stated that the system proposed also allowed for flexibility in identifying which points are to be downloaded.  

Ms. Davis stated that this change would be more appropriately made to WGQ Standard No. 4.3.92, because it was a change to downloads where as WGQ Standard No. 4.3.91 dealt with the retention of the postings online and archiving off-line.  Ms. Davis added that historically the standards have not provided for querries on downloads so as to address each and every end user’s specific needs.  She added that pipelines provide all information required in a tabular format per the existing standard and end users then can sort for  what they need.  

Mr. Novak stated that pipelines were supposed to have meetings with end users and customers to discuss how to implement the gas quality standards.  He stated that some pipelines did not perform this task and implemented the standards in a user unfriendly method.  He stated that the options presented in his work paper would allow for flexibility, so that future requests for changes should be limited.  Ms. Chezar noted that several pipelines already provide for this type of flexibility and others should follow their example.  She added that it was important to get the information needed under gas quality because of the upcoming changes to the industry caused by the addition of LNG.  Ms. Chezar stated that these types of changes were best practices and NAESB was the appropriate forum to present and discuss them.
Ms. Van Pelt clarified that these types of downloads had never been standardized at NAESB.  Mr. Novak said access to this data was critical for safety and supply reasons.  He added that the FERC issued policy statement (issued June 15, 2006 in Docket No. PL04-3-000) included directives that safety and supply is dependent on this data and that everyone should be at the same minimal level of performance by conforming to the NAESB standards.  
Ms. Van Pelt noted that she was not in support of standardizing format to the point of attribute columns in Microsoft Excel spreadsheets.  She said that it was up to the customer to pick and choose what information they needed and format to their needs.  Ms. Chezar stated as a compromise, she would accept the changes to WGQ Standard No. 4.3.91 as stated in Mr. Novak’s work paper without the changes included in the commentary.  However, she added that the changes included under WGQ Standard No. 4.3.91 should be done.  Mr. Novak stated that he would work with Ms. Davis to draft language that was acceptable for both pipelines and customers concerning beginning and ending dates and reporting locations.  Ms. Van Pelt stated that there needed to be some sort of protection for those pipelines already offering a flexible way of obtaining the information, so they did not have to conform to a very specific format.  She added that she thought the changes should be limited to allowing a customer download a single location with all days posted (90-day period), or download all ninety days for one location.  Mr. Novak stated that he would draft language that he would send to pipeline participants for their input.

Ms. Gussow questioned if the period of time for downloads was 90 days or 3 months.  She added that it might be best to define the days, such as the time period from July 1 – July 31. 

Proposed changes to WGQ Standard No.4.3.90:
Mr. Novak reviewed the proposed changes to WGQ Standard No. 4.3.90 in his work paper.  Mr. Novak stated that the language had been modified based on Ms. Van Pelt’s statement that readily calculated was not a good phrase to employ.  Ms. Van Pelt stated that information was either available or not.  Mr. Novak noted that the pipeline workpaper, R06008 - Pipeline Segment Work Paper, was correct in its interpretation of the intent of the standard.  Mr. Novak stated that the intention behind the standard when drafted was for information that was collected to be posted.  NAESB did not intend for FERC regulated entities to buy new equipment or keep new records.  He added that the majority of pipelines implemented this standard with the correct intent.  He said he thought the language could be modified so as not to affect those pipelines that already implemented the standard correctly.  

Ms. Davis noted that regardless of what is posted, the shipper must comply with what is in the pipeline’s tariff.  Mr. Novak stated that this could be better articulated in the proposed changes to the standard.  Mr. Novak noted that he assumes that most pipelines collect information on hydrocarbon dew point components because that is how they calculateBTU.  Therefore, that information should be posted under the standard.  Mr. Novak noted that because this information was valuable to all parties in the chain, it should be posted.  

Ms. Chezar stated that for example the oxygen content was not posted regularly by pipelines.  She stated that pipelines should post information they are collecting and receiving.  Ms. Davis noted that not all pipelines collected information on oxygen content.  Mr. Young noted that pipelines were not required to post information that was not representative, even if it was collected.  Ms. Davis stated that whether information collected was representative depended on a pipeline’s tariff.
Ms. Van Pelt stated that the standard would achieve the same purpose by requiring the posting of CHDP or an alternative method.  She added that if phrased as such and added to WGQ Standard No. 4.3.90, the new standards would most likely not be necessary.  Mr. Novak noted that some entities would not post the Wobbe number because although the higher heating value and specific gravity was available, they would not complete the calculation and post the Wobbe.    

Ms. Van Pelt questioned what enforcement such changes would have for those pipelines that did not participate in NAESB and currently don’t comply.  Mr. Novak noted that the alternative to making the standard more specific was to report all non-compliance to the FERC.  Mr. Young stated that NAESB did not need to be the responsible party for making changes to standards every time a pipeline did not comply.  He added that if pipelines were not responsive to their customers, then they should be reported if they are violating standards.  

Ms. Chezar stated that the correct first step was to make the standard as on point as possible.  Mr. Novak noted that perhaps fixing the last line of the first paragraph of the proposed revisions to WGQ Standard No. 4.3.90 would work to limit in misinterpretations that entities might have.  He stated that the most efficient use of time for the BPS would be to draft the standard in a manner that the correct information would be posted.  Mr. Novak will work on language to reflect the discussion taken at the day’s meeting.                     

R06009 Tennessee Gas Pipeline

No discussion at this time.  

3.
Next Meeting and Agenda

Ms. Van Pelt stated that discussion and possible vote for R06008 would be added to the agenda for the next meeting, as well as discussion for R06009 and for R03036 (recently remanded by the WGQ Executive Committee).  The next meeting is tentatively scheduled for August 30, 2006 from 9:30 a.m. to 11:30 a.m. Central time. 
4.
Adjourn

Mr. Novak moved to adjourn and Ms. Davis seconded the motion.  The meeting was adjourned at 12:01 p.m. Central.

5.
Attendance and Voting Record

	Name
	Organization
	Vote

	End Users:
	
	

	Tina Burnett
	Boeing
	Y

	Valerie Crockett
	Tennessee Valley Authority
	Y

	Dona Gussow
	Florida Power and Light
	Y

	
	
	

	LDCs:
	
	

	Dolores Chezar
	Key Span Gas Dist.
	Y

	Mike Novak
	National Fuel Gas Distribution
	Y

	Marjorie Perlman
	Energy East 
	Y

	
	
	

	Pipelines:
	
	

	Jeanne Adkins
	Nisource
	nv

	Kathryn Burch
	Duke Energy Gas Transmission
	Y

	Christopher Burden
	Williams Gas Pipeline
	nv

	Dale Davis
	Williams Gas Pipeline
	Y

	Lisa Fitzgerald
	Nisource
	Y

	Donald Fontaine
	Sabine Pipeline
	Y

	Mark Gracey
	Tennessee Gas Pipeline
	Y

	Bill Griffith
	El Paso Natural Gas
	Y

	Brenda Horton
	Kern River Gas Transmission
	Y

	Iris King
	Dominion Transmission Inc.
	Y

	Paul Love
	Natural Gas Pipeline
	Y

	Kim Van Pelt
	Panhandle Eastern 
	Y

	Randy Young
	Gulf South Pipeline 
	Y

	
	
	

	Services:
	
	

	Jim Buccigross
	Group 8760
	Y

	
	
	

	Producers:
	
	

	Randy Mills
	Chevron Texaco
	Y

	
	
	

	Administrative:
	
	

	DeDe Kirby
	NAESB
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