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April 4, 2006
NORTH AMERICAN ENERGY STANDARDS BOARD

WHOLESALE GAS QUADRANT

BUSINESS PRACTICES SUBCOMMITTEE CONFERENCE CALL

March 7, 2006; 10:00 a.m. – 12:00 p.m. Central

DRAFT MINUTES

1. 
Administrative

Ms. Burnett called the meeting to order.  Ms. Kirby gave the anti-trust advice and took the roll of participants.  The agenda was reviewed and adopted by consensus.  Several modifications were made to the February 9, 2006 minutes.  Ms. Davis moved to adopt the minutes as modified and Mr. Griffith seconded the motion.  The revised minutes were adopted by consensus.  (Revisions can be viewed in Final Minutes.)    

2.
Review of the following Business Practices Requests:

R04029 – Gas Transmission Northwest Corp. – Discussion and Possible vote

Request: Develop new WGQ data element to permit nomination of multiple locations in single data set.

Ms. Davis stated that she believes the existing data set can accomplish the intent of this request.  However, she has made several unsuccessful attempts to contact representatives from Gas Transmission Northwest Corporation.  Ms. Davis asked that further discussion on this request be postponed until she has had a chance to discuss this with the submitter.
R05015 National Fuel Gas Distribution – Discussion

Request: Add language to the NAESB WGQ Implementation Guide(s) discussing the use of discretionary verbs.

Mr. Novak stated that he had contacted Mr. Holbrook, who was the past general counsel for GISB.  Mr. Novak stated that after discussion, it was still not clear as to whether the American National Standards Institute (ANSI) had any preference on the NAESB use of “should” v. “shall.”  Mr. Novak stated that the group could formally contact ANSI and ask for their input.  
Ms. Van Pelt stated that although there might have been discussion on whether “should” was preferable to “shall” during the accreditation process with ANSI, she stated that the primary reason for the use of “should” was a compromise in standards drafting in the WGQ between pipeline and non-pipeline entities.  Mr. Novak stated that it would be beneficial to offer Sandia an explanation of why NAESB employs the term “should.”  Ms. Van Pelt asked if there was something in the ANSI accreditation that says ANSI prefers the term “should.”  Mr. Novak stated that most likely defending the status quo on the use of the term “should” would be more difficult if the sole reason stated for its use was that when FERC adopted NAESB standards the terminology was changed.  Mr. Novak stated that the best solution might be to include an explanation of use in the implementation guides.  Ms. Davis stated since Sandia is questioning the use of “should” in the technical standards, any review should be limited to technical standards.  Ms. Van Pelt stated that although this was a large undertaking, it may resolve issues that non-pipelines have had with the use of “shall.”  

Mr. Novak said that Sandia questioned the use of “should” in security standards, especially in relation to entities using version 1.4 of the NAESB WGQ Electronic Delivery Mechanism (EDM) standard.  He added that retirement dates for these standards might be necessary.  Ms. Van Pelt stated that NAESB could not mandate that a certain version be used.  Mr. Griffith said that two parties completing transactions must be allowed the option of using version 1.4 if mutually agreed to.  Mr. Novak stated that its use could create security issues.  He added that the request was submitted prior to the Sandia review, and an explanation should be offered in the request due to the continuous questions that arise on this topic.  The group discussed using a Frequently Asked Question (FAQ) format to answer this question.

Mr. Novak stated there was some merit in ultimately retiring some versions of the NAESB standards.  Ms. Van Pelt stated that it was difficult for two parties to do business if they were not required to have the same security.  Action items for the group are the following:

· Mr. Novak will draft a FAQ for this issue and an answer and will be prepared to discuss it at the next meeting of the BPS;
· Mr. Novak and Mr. Spangler will try to contact Mr. Costen, former General Counsel for NAESB, to discuss this issue;

· Ms. Kirby will look at the previous Sandia Report and the NAESB response for answers.

R05027 El Paso Natural Gas – Discussion

Request: Add two new data elements to the Nomination and Scheduled Quantity data sets that 1) permit the service requestor to identify a specified path for the nominated transaction, and 2) provide shippers the ability to identify the specific month of an imbalance they may want to clear.
Mr. Griffith stated that the El Paso requests were both related to nominations and data quantity up to the invoicing process.  He stated that the El Paso system currently provides for four paths on delivery confirmation and the method for capacity to be allocated on the system.  He stated that a method was necessary to allow for a shipper to identify which path and a separate data element is needed.  Mr. Griffith stated that he did not think it is necessary to include the date element in the PDA or allocations because, with or without a path indicator, a separate transaction is used for PDA.  Ms. Davis asked for any instructions on this item to the IR be specific on this point.  

Mr. Griffith stated that the second part of this request was to give shippers more control over resolving imbalances.  He added that currently under their tariff, shippers can, in a nomination, identify prior months to clear up balances.  
Ms. Davis moved the following:

BPS instructs the IR to accommodate the business conditional business practice of identifying a path and/or an imbalance make-up for a prior month in a nominations related data set.  Further the IR should add the data elements to the flowing gas and invoicing related data sets as necessary.  
Mr. Griffith seconded the motion.  The motion passed with 15 votes in favor, and no votes against.
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	Segment
	Votes Cast
	 
	Balanced Vote
	 
	

	 
	YES
	NO
	TOTAL
	YES
	NO
	TOTAL
	

	End Users
	2
	0
	2
	2
	0
	2
	

	LDCs
	2
	0
	2
	2
	0
	2
	

	Pipeline
	11
	0
	11
	2
	0
	2
	

	Producer
	0
	0
	0
	0
	0
	0
	

	Services
	0
	0
	0
	0
	0
	0
	

	Total
	15
	0
	15
	6
	0
	6
	


R05030 El Paso Natural Gas – Discussion

Request: Modify specified transaction sets to allow for variable monthly release quantities, variable monthly bid quantities and variable monthly award quantities, subject to variable monthly minimum offer quantities.

Mr. Griffith stated that El Paso allocated capacity to firm shippers based on monthly requirements which may be different from month to month.  El Paso requests the ability to modify the capacity release data sets to allow for variable release quantities and for the development of the bid and reward processes to support this modification.  Mr. Griffith stated that this would be a more efficient method of addressing this issue than a series of one month releases that must be linked together.  
Mr. Griffith added that this modification may change the way this data element is implemented and may not be business conditional.  Ms. Davis stated that whereas the requested modification would provide for additional flexibility for pipelines that support variable contracts, however, it should not be a requirement for everyone to meet, especially in light of the significant restructuring issues to the back-end systems.  Mr. Novak stated that the change could be beneficial to customers because a release would not have to be submitted every month.  Mr. Love stated that certain entities may not have a tariff that supports a varying MDQ.  Mr. Love stated that he supported making the change business conditional.  Mr. Novak stated that customers should not have to request that every pipeline implement this change, particularly if tariff prohibition was not at issue.  Mr. Novak stated that it was his position as a LDC representative to support this change as extensively as possible.  Ms. McCain stated that it was important for the subcommittee to be careful in providing capacity release shippers more contracting rights than the holders of the primary contract.  If primary contract holders do not have the option for variable quantity months, then the subcommittee should not allow for it through this modification.  Mr. Love agreed with Ms. McCain.
Mr. Novak stated that companies are trying to find ways to increase firm capacity purchases and that enhancing this ability was a positive step.  Ms. Davis stated that if the BPS gave instructions of mandatory, it would affect all the capacity release data sets.  Mr. Novak asked that the group postpone drafting a motion containing instructions to the IR until the next meeting of the BPS.  Mr. Griffith stated that it was not his intent to force this business practice on everyone and that the instructions should be properly discussed before a motion was made to move the request to the IR.   
3.
Next Meeting and Agenda

Ms. Van Pelt and Ms. Kirby will set the next meeting date of the BPS offline.  

4.
Adjourn

Ms. Davis moved to adjourn and Mr. Griffith seconded the motion.  The meeting was adjourned at 11:42 a.m. Central.
5.
Attendance and Voting Record
	Name
	Organization
	Vote 1

	End Users:
	
	

	Valerie Crockett
	Tennessee Valley Authority
	Y


	Tina Burnett
	Boeing
	Y

	
	
	

	LDCs:
	
	

	Mike Novak
	National Fuel
	Y

	Marjorie Perlman
	Energy East
	Y

	
	
	

	Pipelines:
	
	

	Charlie Bass
	Tennessee Gas Pipeline
	nv

	Shirley Bellard
	Sabine Pipeline
	nv

	Kathryn Burch
	Duke Energy Gas Transmission
	Y

	Christopher Burden
	Williams Gas Pipeline
	nv

	Chuck Cook 
	Enbridge
	Y

	Dale Davis
	Williams Gas Pipeline
	Y

	Bill Griffith
	Colorado Interstate 
	Y

	Brenda Horton
	Kern River Gas
	Y

	Iris King
	Dominion
	Y

	Paul Love
	Natural Gas Pipeline
	Y

	Marcy McCain
	Duke Energy Gas Transmission 
	Y

	Deborah Plattsmier
	Sabine Pipeline
	Y

	Mike Stender
	El Paso Natural Gas
	nv

	Sally Turley
	El Paso Natural Gas
	Y

	Kim Van Pelt
	Panhandle Eastern
	nv 

	Randy Young
	Gulf South Pipeline 
	Y

	
	
	

	Administrative:
	
	

	DeDe Kirby
	NAESB
	


� Voting record is located in the attendance chart.  


� Please note that a “Y” indicates a yes vote, a “N” indicates a no vote, an “A” indicates an abstention, and a “nv” indicates not voting.
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