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TO:

Interested Industry Participants

FROM: 
BPS Chairs (Tina Burnett, Richard Smith, Kim Van Pelt, LDC Vacancy, Services Vacancy) and DeDe Kirby, NAESB Meeting/Project Manager

RE:
WGQ Business Practices Subcommittee Final Minutes – February 9, 2006
DATE:

February 23, 2006
NORTH AMERICAN ENERGY STANDARDS BOARD

WHOLESALE GAS QUADRANT

BUSINESS PRACTICES SUBCOMMITTEE CONFERENCE CALL

Thursday, February 9, 2006; 2:00 p.m. – 4:00 p.m. Central

FINAL MINUTES

1. 
Administrative

Ms. Van Pelt called the meeting to order.  Ms. Kirby gave the anti-trust advice and took the roll of participants.  The revised draft agenda was reviewed and adopted by consensus.  A work paper showing redlines of the 12/08/05 draft minutes by Ms. Davis was reviewed (Redlined 12/8/05 BPS Draft Minutes - Submitted by D.Davis, Williams Gas Pipeline).  Revisions were made to the third full paragraph of page 2 (Revisions can be viewed in Final Minutes.)  Ms. Davis moved to adopt the minutes as revised and Mr. Young seconded the motion.  The 12/08/05 minutes were adopted as revised by consensus.  Ms. Davis moved to adopt the 1/12/2006 minutes and Mr. Young seconded the motion.  The minutes were adopted by consensus.  

2.
Review of the following Business Practices Requests:

IR Question – R03027 – Usage of Capacity Type Indicator in NAESB WGQ Standard 1.3.27 Light
Request: Add a mutually agreeable data element - Nomination Segment Type - in the transaction specific data group of the Nomination and Scheduled Quantity datasets.
Ms. Davis reviewed Memo from IR to BPS Regarding R03027 - Usage of Capacity Type Indicator in NAESB WGQ Standard 1.3.27.  Ms. Davis stated that the instructions from the BPS to the Information Requirements Subcommittee (IR) dated April 16, 2004 regarding R03027 indicated that the usage for the data element Capacity Type Indicator should be changed from mutually agreed to business conditional.  In light of those directions, and because this currently conflicts with the language of an existing standard, Ms. Davis moved that the BPS should modify NAESB WGQ Standard 1.3.27 as follows:

1.3.27
The key should be composed of: service requester contract (Service Agreement), transaction type, upstream party, upstream contract (when applicable), receipt location (as applicable), downstream party (as applicable), downstream contract (when applicable), delivery location (as applicable), package ID, upstream package ID (where mutually agreed), downstream package ID (where mutually agreed), capacity type indicator (where mutually agreed when supported).  Upon receipt by a service provider from a service requester of a transaction whose key elements match those previously received by the service provider from the service requester, the service provider should then process the begin date/time and end date/time consistent with the intentions of the NAESB WGQ Standard 1.3.7 and then process the rest of the transaction's data elements consistent with the applicable standards to determine the business results. When data is not supplied (e.g. is not applicable, is not supported or is not mutually agreed upon) the pertinent portion of the key would be determined to be null.

Mr. Young seconded the motion.  A roll call vote was taken
 and the motion passed by consensus.
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	Segment
	Votes Cast
	 
	Balanced Vote
	 

	 
	YES
	NO
	TOTAL
	YES
	NO
	TOTAL

	End Users
	1
	0
	1
	1
	0
	1

	LDCs
	1
	0
	1
	1
	0
	1

	Pipeline
	 9
	0
	9
	2
	0
	2

	Producer
	0
	0
	0
	0
	0
	0

	Services
	1
	0
	1
	1
	0
	1

	Total
	12
	0
	12
	5
	0
	5


R04029 – Gas Transmission Northwest Corp. – Discussion and Possible vote

Request: Develop new WGQ data element to permit nomination of multiple locations in single data set.

Mr. Story stated that Gas Transmission Northwest Corporation allowed pooling on any point in their system and single nominations for multiple points.  Ms. Davis questioned if a new data element was needed for pooling, or if could be accomplished through nominations.  Mr. Story explained that multiple nominations in a group on different transmission routes were allowed.  He added that he would discuss the process offline with Ms. Davis and determine if the issue of the request could be addressed without the addition a data element.  

Additionally, the group discussed using the package identification fields for shippers in a transportation nomination for pooling information.  Ms. Davis stated that non-path had also been used on a one-sided nomination.  Ms. Davis and Mr. Story will report to Ms. Van Pelt on their progress, at which time the subcommittee will discuss future action on the item.  

R05015 National Fuel Gas Distribution – Discussion

Request: Add language to the NAESB WGQ Implementation Guide(s) discussing the use of discretionary verbs.

Mr. Novak stated that R05015 had originally been assigned to the WGQ EC, but that the EC had then assigned it to the BPS.  He added that request was to explain in the NAESB standards the use of discretionary verbs.  Mr. Novak stated that a team of NAESB Board and EC members were working with Sandia National Laboratories to review the security of the NAESB technical standards.  This includes a review of the WGQ Electronic Delivery Mechanism standards and the Internet Electronic Transport standards.  Mr. Novak stated that Sandia had discussed the strength of portions of the standards when the term “should” was used instead of “must”.  Sandia had commented on whether the use of the verb “should” could lead to security violations.  

Ms. Van Pelt stated that NAESB standards were voluntary until the FERC adopted them and that is why the term “should” was used instead of “shall”.  Mr. Novak stated that there was discussion over whether the term “should” was used for American National Standards Institute (ANSI) accreditation purposes.  He said that language should be added to the standards to address these concerns.  Ms. Davis stated that a change could be made to the implementation guides instead of the standards.  Mr. Griffith stated that the subcommittee should not change the meaning of the standards in drafting a recommendation for this request.  

Ms. Davis suggested a plan of action to review proposed language by Mr. Novak in R05015 and delete references to “could” and “will”.  The group would then review remaining language to determine if contrary meanings had been inadvertently implied by the changes.  Mr. Spangler stated that in addressing this request, the group should continue to use proper verbs if the reasoning behind their use was basic to NAESB.  Mr. Spangler will contact Mr. Holbrook and Mr. Buccigross to discuss this topic.  Ms. Van Pelt stated that this issue would be addressed after more research had been completed.    

R05027 El Paso Natural Gas – Discussion

Request: Add two new data elements to the Nomination and Scheduled Quantity data sets that 1) permit the service requestor to identify a specified path for the nominated transaction, and 2) provide shippers the ability to identify the specific month of an imbalance they may want to clear.

Because El Paso Natural Gas has multiple paths to arrive at different points on their system, a request was submitted to develop new fields to the Nomination and Scheduled Quantity data sets to identify which direction they will flow.  The requestor explained that this would allow a specific delivery path to be identified.  The requestor gives the shipper an option of choosing a path and on a day to day basis that path must be identified.  Mr. Spangler stated that path non-threaded nominations should allow for this choice and for the specification of the delivery path.  The requestor also indicated that the path data element should be carried through to the invoicing data set.  
The requestor stated that in addition to being able to make up cumulative imbalances, a shipper should have the ability to make up imbalances based on the month in which the imbalance occurred.  The requestor asks that shippers have the ability to identify which month’s imbalance is being addressed.  The requestor also indicated that the balance month should be carried through to the invoicing data set.  Ms. Davis stated that when the request was moved to the IR, more specifics would be discussed on the requested data elements.  

R05030 El Paso Natural Gas – Discussion

Request: Modify specified transaction sets to allow for variable monthly release quantities, variable monthly bid quantities and variable monthly award quantities, subject to variable monthly minimum offer quantities.

Ms. Turley stated that this request seeks to modify several capacity release requests for quantities that might change for multi-month offers.  More specifically, the requestor had used a different factor to convert the contract quantity from Mcf (1000 cubic feet) to dekatherm, depending on the location of the transmission on the pipeline.  Ms. Turley explained that without such flexibility, the shipper would have to repost every month and complete 12 releases.  Ms. Turley stated that a grid was attached to the request to show the requestor’s EBB (Electronic Bulletin Board).  The group discussed the inefficiency of 12 bids to obtain one result.  Ms. Davis stated that a path indicator data element might also be needed.  The addition of a path indicator will be further discussed by the group and decision is expected from Mr. Stender as to whether the request should contain the data element (path).

3.
Next Meeting and Agenda

Ms. Van Pelt stated that a conference call would be scheduled for March 7, 2006.  

4.
Adjourn

Mr. Young moved to adjourn and Ms. Davis seconded the motion.  The meeting was adjourned by consensus at 4:20 p.m. Central time.

5.
Attendance

	Name
	Organization
	Vote 1

	End Users:
	
	

	Valerie Crockett
	Tennessee Valley Authority
	Y


	LDCs:
	
	

	Mike Novak
	National Fuel
	Y

	Pipelines:
	
	

	Kathryn Burch
	Duke Energy Gas Transmission
	Y

	Dale Davis
	Williams Gas Pipeline
	Y

	Bill Griffith
	Colorado Interstate 
	Y

	Freddie Salas
	El Paso Natural Gas
	nv

	Micki Schmitz
	Northern Natural Gas
	Y

	Mike Stender
	El Paso Natural Gas
	nv

	Jay Story
	Gas Transmission Northwest
	Y

	Sally Turley
	El Paso Natural Gas
	Y

	Kim Van Pelt
	Panhandle Eastern
	Y

	Mark Wilkie
	Trunkline Gas Company
	Y

	Randy Young
	Gulf South Pipeline 
	Y

	Services:
	
	

	Leigh Spangler
	Latitude Technologies
	Y

	Administrative:
	
	

	DeDe Kirby
	NAESB
	


� Roll call vote is noted in the attendance chart.


� Please note that a “Y” indicates a yes vote, a “N” indicates a no vote, an “A” indicates an abstention, and a “nv” indicates not voting.
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