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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

December 13, 2006
TO:
NAESB Wholesale Gas Quadrant Executive Committee and Interested Industry Participants

FROM:
Laura B. Kennedy, Meeting/Project Manager
RE:
Wholesale Gas Quadrant Executive Committee Draft Minutes – December 7, 2006
NORTH AMERICAN ENERGY STANDARDS BOARD

EXECUTIVE COMMITTEE CONFERENCE CALL
WHOLESALE GAS QUADRANT (WGQ)
Thursday, December 7, 2006 – 10:00 am to 12:00 pm Central
DRAFT MINUTES
1.
Welcome

Mr. Buccigross called the meeting to order and welcomed attendees.  Ms. Kennedy gave the antitrust advice and called the roll of WGQ Executive Committee members and WGQ Executive Committee Alternates.  Quorum was established.  Ms. Chezar moved, seconded by Ms. McVicker, to adopt the agenda as drafted.  The motion passed without objection.
2.
Consideration and vote on recommendations for standards with comments 
submitted:
Recommendation R06008 – Modify WGQ Business Practice Standard 4.3.90 to clarify that all available data at representative points should be made available by Transmission Service Providers:  Mr. Buccigross opened the discussion of the recommendation for Request No. R06008 that was posted for comments on November 1, with comments due on December 1, 2006:  Recommendation R06008.  Comments were submitted by the Pipeline Segment:  WGQ Pipeline Segment Minority Report, NAESB WGQ Request R06008 and Late Comments Submitted by the Pipeline Segment; Duke Energy Gas Transmission:  Comments Submitted by K. Burch, Duke Energy Gas Transmission on NAESB WGQ Request R06008; NiSource Gas Transmission and Storage Companies:  Comments Submitted by D. Sharo, NiSource Gas Transmission and Storage Companies on NAESB WGQ Request R06008; and National Fuel Gas Distribution:  Comments Submitted by M.Novak, National Fuel Gas Distribution Corporation on NAESB WGQ Request R06008.
Mr. Novak moved, seconded by Ms. Crockett, to adopt the recommendation as drafted with a few modifications.  The modifications were:  change the proposed revision to Standard 4.3.90 so that the terms that should not be capitalized in “Hydrocarbon liquid drop out control parameter(s)/factor(s)” and “Hydrocarbon components, % of C1 – Cnn, as used in determining Heating Value” are changed to lower case as suggested in the Pipeline Segment Minority Report; include the modifications to Proposed Standard 4.3.x2 submitted by the Pipeline Segment Minority Report, with the additional modification that the word “locations(s)” be changed to “location(s)”.
Ms. Chezar requested a modification to Proposed Standard 4.3.x1 to change the phrase “customer or other applicable party” to “Service Requestor”.  Mr. Novak and Ms. Crockett agreed to incorporate that modification as part of their motion.

Mr. Novak stated that the current ratified version of Standard 4.3.90 unintentionally created an ambiguity between the use of the word should in the first sentence and the use of the word could in the sentence that leads in to the bulleted list.  Mr. Novak stated that the intent of the language was that the phrase “to the extent available” would control whether the items were provided on the Transportation Service Provider’s Informational Postings Web Site.  It was not the intent to require pipelines to purchase new equipment but to provide the data that is available.  Mr. Novak stated that data in a chromatograph should be provided because it is available.  The addition of Interchangeability factors and Hydrocarbon liquid drop out in the recommended revision to Standard 4.3.90 represent an evolution of the discussion, the NGC Plus work papers, and the FERC Policy Statement.  The phrase “all applicable parties” was added because without this phrase, the practice for some has been the limitation of what is made available due to tariff provisions.  Addition of “all applicable parties” refers to shippers and interconnected parties, not specifically the tariff.
Mr. Novak stated that the proposed revision to Standard 4.3.92 was drafted because some pipelines have implemented NAESB standards in a manner that makes data less accessible and less user friendly.  The search and query function would make the data more accessible.  Mr. Novak noted that several pipelines have implemented this function and the proposed revision to Standard 4.3.92 is an attempt to adopt the industry’s best practice.
Mr. Novak stated that Proposed Standard 4.3.x2 is constructed to defer presentation of Dew Point or GPM until tariff provisions are in place.
Mr. Love stated that nothing in the discussion has changed from the pipeline perspective and that the Pipeline Segment refers the Executive Committee to the Pipeline Segment Minority Report.  Mr. Love added that the late comments submitted by the Pipeline Segment were in response to issues raised by Mr. Novak in the comments he submitted.
Ms. Burch stated that it is not in the best interest of parties to post the Wobbe Number.  She added that Duke Energy Gas Transmission posts items based on discussions with customers.  Mr. Young stated that NAESB is not the appropriate forum to obtain the data contained within the proposed standards.  If customers would like access to additional data, customers should participate in proceedings with pipelines.  Mr. Novak stated that National Fuel Gas Distribution does business with a pipeline that refuses to provide additional data in response to customer requests.  Mr. Young stated that there are other venues, such as filing a complaint with the FERC, that customers can utilize instead of using the NAESB process to adopt standards for the whole industry.
Mr. Griffith stated that the FERC Policy Statement requires the use of the NGC Plus Papers as a guideline in conjunction with customer meetings.  Ms. Chezar stated that when she does meet with pipelines, they bring the data to the meetings.  If the information is available to bring to the customer meetings, then it should be available for posting.
Ms. Van Pelt stated that as co-chair of the WGQ Business Practices Subcommittee (BPS), she was disappointed that other co-chairs did not try to keep the recommendation for R06008 from being handled the way it was handled in the BPS.  She stated that there was not adequate discussion during the September 11 BPS meeting because the discussion was cut off.  Ms. Van Pelt stated that if there were a few additional BPS meetings to work on consensus to language, then there would not be as many issues on which parties cannot agree as there are with the recommendation as presented.  Mr. Novak stated that his motion to adopt the recommendation includes every change suggested in the Pipeline Segment Minority Report except for the changes in 4.3.x1.  Ms. Chezar stated that she participated in all three BPS meetings where this request was discussed and the discussions were not making progress.
Mr. Frost asked if the issue at heart of the discussion is whether the pipelines have information available that they are not posting on their sites.  He asked for an explanation of the process by which pipelines determine what to post on their sites.  Ms. Chezar stated that each pipeline posts different information in a different manner.

Mr. Frost asked if the group could discuss the criteria that information is available is made available.  He stated that it would be helpful if the pipelines could agree on a minimum requirement.  Mr. Frost stated that as a customer, more information will help his company determine where to explore and where to connect new supplies to various pipelines.
Ms. Chezar stated that while there are many pipelines that work with customers to post the information that the customers request, there are a few who only post what is in the tariff.  Mr. Gwilliam stated that Iroquois Gas Transmission interprets the existing language to only require posting of the information in the tariff.

Mr. Frost supported adoption of a set of baseline gas quality standards that require specific information to be posted regardless of what is included in tariffs.  He added that the standards would be important because what happens on one pipeline affects other pipelines and affects pipeline shippers.

Ms. Van Pelt stated that there was no intent that every item on the list included in Standard 4.3.90 would be required to be provided by pipelines.  Ms. Van Pelt stated that the draft standards would require customers to comply with the quality standards in the tariff regardless of what is included in the standard.
Mr. Frost suggested adding language as an additional bullet in Standard 4.3.90 to state:  “In all events pipelines will make the information available the specifications in their tariffs if the information is in the tariff.  Mr. Griffith stated that many pipelines’ tariffs or general terms and conditions include items such as total sulfur.  He stated that information is not currently posted because the data is meaningless.  Mr. Frost stated that he was not suggesting a modification to the standard that would force pipelines to monitor something that is restriction.  He stated that it is the intent to require pipelines to post information to the extent it is available and is in the tariff.  Ms. Chezar stated that she did not want to limit the data posted to only what is included in the tariff.
Ms. McVicker suggested adding language that states:  “Unless specifically addressed in another standard, nothing in this requires a TSP to make available data beyond what is required in TSP’s tariff or general terms and conditions.”
Ms. Chezar stated that the two proposed changes suggested by Mr. Frost and Ms. McVicker change would change the meaning of the recommendation and would require further language modification.  Ms. McVicker withdrew her proposed modification.

 Mr. Novak suggested adding the phrase “collected and readily” so that the first sentence in Standard 4.3.90 would state:  The Transportation Service Provider (TSP) should provide on its Informational Postings Web Site daily average gas quality information for prior gas day(s), to the extent collected and readily available, for location(s) that are representative of mainline gas flow.  Ms. Chezar noted that this language would clarify the intent of the existing language in Standard 4.3.90.  Ms. Crockett, as the Executive Committee member who seconded the original motion, supported this additional modification.
Ms. Van Pelt noted that pipelines that are not responsive to requests to make additional information available other than what is in the tariff are not going to begin to be responsive based on the proposed changes in Standard 4.3.90.

After further discussion, Mr. Novak proposed taking the vote with the redline changes discussed in the meetings.  The redlined recommendation is posted as an attachment to these minutes:  http://www.naesb.org/pdf2/wgq_ec120706a1.doc.  The motion did not garner sufficient votes to obtain a super majority vote.  [Vote 1].
Mr. Novak moved, seconded by Ms. Burch, to remand the recommendation to the WGQ Business Practices Subcommittee (BPS) for a meeting not later than January 28.  The WGQ BPS will notify the WGQ Executive Committee as to the expected disposition of the standards and the WGQ Executive Committee will meet no later than March 15 to address whatever comes out of the WGQ BPS.  The motion passed a simple majority vote with one vote in opposition by Mr. Young.  [Vote 2].
3.
New Business

The WGQ BPS chairs and WGQ Executive Committee chairs will work with the NAESB office to schedule meetings for this issue pursuant to the WGQ Executive Committee’s motion.
4.
Adjourn
Ms. McVicker moved, seconded by Mr. Cook to adjourn.  The meeting adjourned at 12:10 PM Central.

5.
Executive Committee Attendance and Voting Record

	
	Attendance
	Vote 1
	Vote 2

	Producers Segment
	
	
	
	

	Jim Busch
	Director of Energy Policy and Regulation, BP Energy Company
	
	
	

	Pete Frost
	Director – Regulatory Affairs, ConocoPhillips Gas and Power Marketing
	Y
	S
	

	Chuck Cook
	Manager - Regulatory Affairs, ChevronTexaco
	Y
	S
	S

	Richard Smith
	Regulatory, ExxonMobil Gas & Power Marketing
	
	
	

	Mike Shepard
	General Counsel, Mewbourne Oil Company
	Y
	S
	S

	Pipeline Segment
	
	
	

	Bill Griffith
	Consultant, El Paso Natural Gas Company 
	Y
	O
	S

	Kathryn Burch
	Project Manager, Standards and Regulatory, Duke Energy
	Y
	O
	S

	Paul Love Alt. for D. Davis
	
	Y
	O
	S

	Randy Young
	Director Regulatory Compliance, Gulf South Pipeline
	Y
	O
	O

	Kim Van Pelt
	Regulatory Compliance Manager, Panhandle Eastern Pipe Line
	Y
	O
	S

	Local Distribution Company (LDC) Segment
	
	
	

	Rodger Schwecke
	Pipeline Products Projects Manager, Southern California Gas
	Y
	S
	S

	Dolores Chezar
	Director, Regulatory Policy, KeySpan Energy
	Y
	S
	A

	Scott Butler
	Projects Manager – Energy Markets Policy Group, Consolidated Edison Company of New York, Inc.
	Y
	S
	A

	Mike Novak
	Assistant General Manager, National Fuel Gas Distribution
	Y
	S
	S

	Craig Colombo
	Energy Trader III, Dominion Resources
	Y
	S
	S

	End Users Segment
	
	
	

	Diane McVicker
	Sr. Principal Fuel Supply Analyst, Salt River Project
	Y
	S
	S

	Valerie Crockett
	Energy Markets & Policy Specialist, Tennessee Valley Authority
	Y
	S
	S

	Kelly Daly
	Partner, Stinson, Morrison & Hecker
	Y
	S
	S

	Dona Gussow
	Contracts Coordinator, Florida Power and Light
	Y
	S
	S

	Tina Burnett
	Natural Gas Operations Administrator, The Boeing Company
	Y
	S
	S

	Services Segment
	
	
	

	Suzanne Calcagno
	Director – Regulatory Compliance, UBS Energy LLC
	
	
	

	Lisa Simpkins
	Director Regulatory/Legislative Affairs, Constellation Energy Commodities Group
	Y
	S
	S

	Leigh Spangler
	CEO, Latitude Technologies
	Y
	A
	S

	Jim Buccigross
	Vice President, 8760 Inc. 
	Y
	S
	S

	Keith Sappenfield
	Regional Director – US Regulatory Affairs, EnCana Marketing (USA) Inc.
	Y
	S
	S


6.
Additional Participation
	Name
	Organization

	Yvette Camp
	Southern Company Services

	LaRita Cormier
	Riverside Reporting

	Mark Gracey
	Tennessee Gas Pipeline Company

	Rick Ishikawa
	Southern California Gas Company

	Laura Kennedy
	NAESB

	Iris King
	Dominion Transmission, Inc.

	Paul Love
	Natural Gas Pipe Line Company of America

	Rae McQuade
	NAESB

	Marjorie Perlman
	Energy East Management Corporation

	George Simmons
	NiSource Inc.

	Yvette Camp
	Southern Company Services

	LaRita Cormier
	Riverside Reporting

	Mark Gracey
	Tennessee Gas Pipeline Company

	Rick Ishikawa
	Southern California Gas Company


� Voting Record Legend and List of Votes:


S = Support; O = Oppose; A = Abstain
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